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The new year begins with business activity at a level slightly be- 
low the 1938 peak recorded in the week ended Dec. 10. Com- 
modity prices in general, however, and cyclical raw material prices 
in particular, are somewhat firmer despite further weakness in 
sterling. Continued expansion in public works promises substantial 
business for the steel mills, although Secretary Ickes’s recent account 
of the stimulating effects of the works program ignores the unknown 
amount of private construction it may have merely displaced. 








a further decline in the weekly busi- 

ness index caused by declines in the 

adjusted indices of miscellaneous car- 
loadings, steel ingot production, lumber 
production and cotton mill activity. In 
the week ended Dec. 31 there was a mod- 
erate recovery in the index of automobile 
production, but there was a further sharp 
decline in the adjusted index of steel ingot 
production. In the week ending Jan. 7 
there is a ten-point recovery in the ac- 
tual rate of steel ingot production, which 
is approximately of seasonal proportions. 
But the preceding declines having been 
greater than seasonal, the adjusted steel 
index begins the new year at about 79 


|: the week ended Dec. 24 there was 


. per cent of estimated normal, as com- 


pared with a 1938 peak of 100.4 in the 
week ended Dec. 10. 


Commodity prices in general have been 
firmer, and our weekly all-commodity 
index has advanced. Cyclical raw ma- 
terial prices have been unchanged to 
slightly firmer. Copper prices have been 
firmer, and over the year-end there was a 
moderate increase in sales, both foreign 
and domestic. Zinc sales have increased. 
The cotton cloth market is slightly firmer. 
Lumber orders have been well main- 
tained, at a level well in excess of current 
production. J 

The chief unfavorable financial devel- 
opment of the new year has been renewed 
weakness in the pound sterling and in 
French francs. Pessimism over the Euro- 
pean outlook is virtually unabated. 

December, however, brought an unex- 
pectedly large upturn in railroad buying 
of steel rails, freight cars and locomo- 
tives. The current increase in engineer- 
ing contracts awarded promises to result 
in a continuation of the recently heavier 








volume of total structural steel bookings. 

Average weekly engineering contracts, 
according to figures compiled by The 
Engineering News-Record, reached a new 
high record for the year in December. 
Except for June, 1937, they were the 
highest since June, 1930. Our three- 
month moving average has increased to 
the highest level since July, 1930. 


The December increase, however, like 
those which have preceded it, was almost 
entirely the result of further expansion in 
public works contracts, which in Decem- 
ber were apparently larger than in any 
other month in the his( ory of the country... 

In a report to the President (Release 
No. 3,542), Public Works Administrator 
Ickes states that all records for volume 
of PWA construction within a comparable 
period have been broken by the 1938 
PWA program. “As a result of * * * 
studies [made when the first public works 
program was undertaken in 1933], by the 
time the current PWA program was 
undertaken early last Summer, we were 
able to forecast * * * the effect that the 
program would have in terms of industri- 
al production and in employment. We 
were able to predict the benefits that 
would flow to the heavy industries af- 
fected, including that of steel. These pre- 
dictions have been fulfilled. For example, 
the Federal Reserve Board index of in- 
dustrial production advanced from 77 in 
June, when the PWA act was passed, to 
97 in October. and 100 in November. Si- 
multaneously with the making of PWA 
allotments, the steel index rose from 28 
per cent of capacity [in the week ended 
June 28] to 62.5 [in the week ended 
Nov. 15).” 


In view of Secretary Ickes’s emphasis on 
the public works program as a cause of 
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_ revival in the steel industry, let us, how- 


ever, examine the figures a bit more 


_ Closely. 


. There is one striking difference between 
the record of 1937 and the record of 1938. 


in 1937, on the average, both publicly and 


privately financed engineering contracts 
were high as compared with the imme- 
diately preceding years. In 1938, on the 
average, publicly financed contracts were 
high, but privately financed contracts 
were low. But the total of both classes 
was 145 per cent higher in 1938 than in 
1937: $2,791,931,000 in 1938, as against 
$2,440,423,000 in 1937. Nevertheless the 
American Institute of Steel Construction 
reports th*t in the first eleven months of 
1938 the tonnage of new orders booked by 
the structural steel industry was 29.8 per 
cent lower than in the corresponding pe- 
riod of 1937. Comparisons of figures for 
past years show clearly that this is not 
the result of some special situation. On 
the contrary, throughout 1938 there was 
a notorious lag in structural steel orders 


-@s compared with the total volume of en- 


gineering contracts awarded. It would 
appear, therefore, that relative to the total 
volume of engineering contracts awarded 
the stimulating effect on the steel indus- 
try of last year’s predominantly public 
construction was substantially less than 


* that of previous years, when there was an 


evener apportionment between public 
works and private works. This is under- 
standable in view of the fact that of the 
estimated total cost of the 1938 public 
works program, amounting to $1,438,580,- 
784, about 17 per cent was for streets and 
highways and about 20 per cent was for 
sewers, waterworks, power and other fa- 
cilities. 
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It might be assumed, of course, that the 
funds diverted from structural steel, for 
example, would go into other materials, 
notably cement; and it is true that ce- 
ment production was sharply higher in 
October and November. But cement out- 
put is still far below what one would 
consider normal on the basis of its long- 
time trend in previous years. And some 
of the funds that went into power proj- 
ects have unquestionably undermined con- 
fidence in the privately owned utilities to 
such an extent as to suggest that if it 
had not been for the PWA power program 
the amount currently being spent by the 
utilities on new construction would be far 
greater than it actually is. The pitifully 
depressed state of new utility construction 
is evident from the fact that, according 
to the Edison Electric Institute, utility 
construction in 1938 amounted to about 
$470,000,000, as against $480,000,000 in 
1937 and $289,710,000 in 1936. Despite the 
recent ballyhoo over the coming 1939 


- boom in utility construction and despite 


the fact that weekly power production 
_ recently reached a new high record for 
‘all time, the institute estimates that new 
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utility construction in 1939 will amount to Congress, by Kendall K. Hoyt; (3) an 


between $450,000,000 and $500,000,000. 

There can be no doubt whatever that 
the public works program has brought 
about a certain amount of new construc- 
tion and a certain amount of increased 
activity in the industries manufacturing 
construction materials. But it has also 
plunged the country still deeper in debt; 
and no one will ever know how much pri- 
vate construction the public construction 
has merely displaced, with considerable 
evidence pointing to the probability that 
if a substantial amount of private con- 
struction had not been displaced the stim- 
ulating effects on manufacturing indus- 
tries would have been considerably 
greater. 

Elsewhere in this issue we print (1) 
@ proposal for reform of the present 
method of dealing with unemployment 
relief, by Henry Hazlitt; (2) an opinion 
that the present method is due for over- 
hauling at the hands of the Seventy-sixth 


empirical study tending to show that 
when total national, State and local taxes 
exceed 12 per cent of the national income 
the result is economic depression, by 
Wager Fisher and H. Dudley Kellogg. 

A few weeks ago in these columns we 
expressed the opinion that the WPA or 
its equivalent was probably permanent. 
Though we touched briefly on the eco- 
nomic reasons for the necessity for in- 
definite continuation of some form of 
unemployment relief by the Federal 
Government, the chances are that the 
political forces tending toward per- 
manent unemployment relief are quite as 
if not more powerful than the economic 
forces. 

However one may view the work of 
Harry Hopkins as WPA Administrator, 
it would be idle to deny that under him 
the WPA became a great political force. 
Both he and his assistant, Aubrey Wil- 
liams, openly encouraged the Workers 
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Alliance of America in its efforts to “o 
ganize” the WPA workers, so that todd 










the Workers Alliance has 1,800 “loc. 






Both the headquarters tion ar 
the locals have been active in “agitating 
against any reduction in WPA employ- 
ment, even in times when business condi- 
tions were improving. The effrontery of 
this organization is indicated by a state- 
ment issued by it on Jan. 1 accusing Vice 
President Garner of carrying on a cam- 
paign “to reduce and eventually abandon 
necessary government aid to the unem- 
ployed.” 

In New York City, according to a recent 
announcement, a rating system is being 
or has been devised. Any system of rating 
the individual workers in any organization 
of government employes smacks strongly 
of civil service methods and in the absence 
of evidence to the contrary must be taken 
as an indication that its sponsors look 
upon the organization as permanent. 

Still another indication of permanence 
lies in the utterly hopeless outlook of the 
ordinary project worker, as distinguished 
from the members of the WPA adminis- 
trative staffs. The administrative staff 
members have some hope of advancement; 
the project workers none. 

Finally, it may well be doubted whether 
the WPA has achieved for the great mass 
of the unemployed one of its stated ob- 


jectives—namely, to preserve the skills of . 


the unemployed. In New York City, for 
example, the project workers consist 
mainly, in all probability, of people em- 
ployed formerly, or off and on, in the 
needle trades and similar undertakings; 
but on the WPA they work mainly on 
construction projects. There are, of course, 
writers’ projects, art projects, theatre 
projects, and so on; but these employ 
comparatively few. It would be interest- 
ing to know exactly how many of those 
employed on the WPA today are actually 
working at any job which by any stretch 
of the imagination could be construed as 
preserving their occupational skills. With 
all its flair for statistical compilations, the 
WPA does not divulge any information on 
such topics, except in generalities, and the 
chances are that the number of people 
whose skills are actually being preserved 
is negligible. 

From almost any standpoint, therefore, 
the present relief system is wasteful and 
unsatisfactory. It has been the principal 
factor in maintaining high tax charges, 
which, in turn, if the empirical findings 
of Messrs. Fisher and Kellogg have any 
validity, have contributed toward con- 
tinued business stagnation. Consequently, 
it is earnestly to be hoped that the pro- 
posal for reform set forth in Mr. Hazlitt’s 
article in this issue will receive wide- 
spread consideration and discussion. 

D. W. ELLSWorTH. 
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Relief From Relief: Proposed Reform of the Chaotic 
Home-Relief-WPA System 


By HENRY HAZLITT 


UR relief program has fallen into 

disrepute and almost hopeless con- 

fusion. Instead of one relief plan 

we have a dozen, and there is al- 
most no coordination between them. In 
many cases they contradict each other, 
and we do not even recognize that this is 
So. 

When the word relief is mentioned most 
of us think of WPA or the “home relief” of 
the States and cities. Here we find our 
first contradiction. No principle of consis- 
tency unites these two programs. Com- 
pared with the persons on home relief, 
those on work relief are a favored class. 
While exact comparisons are difficult, and 
average figures are in some respects mis- 
leading, it is still significant that individ- 
ual cases on home relief received an aver- 
age of less than half as much a month as 
those on work relief. There is nothing to 
justify this flagrant discrimination but a 
verbal distinction that no one takes seri- 
ously, least of all those responsible for 
making it. The persons on WPA are called 
“employables”; those on the dole are called 
“unemployables.” The sole function of 
these designations is to salve the con- 
sciences of those who direct the Federal 
relief program. No one really believes that 
all “employable” persons not in private in- 
dustry are working on WPA, or that even 
a majority of those on home relief are 
really “unemployable.” 


The 3,500,000 “Employables” 

How, then, did this purely fictitious dis- 
tinction grow up? Why has it continued? 
The truth is that the distinction was some- 
thing of a mystery from the very begin- 
ning. In January, 1935, in announcing his 
new program, the President told Congress 
that ‘3,500,000 employable people,” then 
on relief, would be provided with work. 
This seemed an arbitrary limitation even 
then. For at the time that the President 
spoke, estimates of the total unemployed 
were in excess of 11,000,000. The President 
himself found approximately 5,000,000 
then on the relief rolls. But he opined that 
1,500,000 of these were not employable. 
Since that time this residue, in addition to 
getting far less to live on than the per- 
sons on work relief, has been officially 
stigmatized as persons incapable of work. 
Because they are being injured, they 
have also to be insulted in an attempt to 
justify the injury. 

But why was not the work relief pro- 
gram extended to include all the persons 
really capable of working? The answer 
undoubtedly lies in the cost. Even when 
the President proposed to put his 3,500,000 
persons to work he had to ask for the un- 
paralleled relief appropriation of $4,000,- 
000,000, an amount greater than the 
whole annual cost of running the Federal 
Government before the depression and 
more than five times as great as the 
whole annual cost of running the Fggeral 
Government before the World War. We 
are now in the ninth successive year of 
huge governmental deficits. In the pres- 
ent fiscal year, with the greatest tax bur- 
den in our history, we face an officially 
estimated deficit of $4,000,000,000, the 
largest on record. Even so, the full 
3,500,000 persons of which the President 
spoke have never been put on WPA. The 
total did not even reach the 3,000,000 
mark until August of 1938. 

But we have only begun to consider the 
inconsistencies in our relief program. 
Still more appear in our unemployment 
insurance. To launch this we have gone 
to an immense amount of complicated 
trouble. We levy a tax of 3 per cent on 
the entire payroll of the industrial em- 
ployer. In some States the workers also 
are taxed. Under the program, employed 
workers build up “credits.” If they lose 


their jobs, then, after a “waiting period” 
of a few weeks (depending on the par- 
ticular State law), they are entitled to re- 
ceive unemployment insurance benefits 
for a specified period. In New York State, 
for example, a man who loses his job 
after a year’s work is entitled to receive 
these benefits for a period of sixteen 
weeks. The benefits range in that State 
from $7 to $15 a week. - 

It was argued, when the Social Security 
Act was being debated, that the unem- 
ployment insurance plan would be a sub, 
stitute for “relief,” or would at the very 
least substantially lighten the relief load. 
Its actual effect seems to have been al- 
most negligible. The relief load does not 
grow smaller. One reason for this is ap- 
parent after a brief glance at the facts. 
For here is another major inconsistency. 
The unemployment insurance benefits, so 
carefully safeguarded, which are sup- 
posed to have been “earned” by those who 
receive them, in some cases are smaller 
than the home relief payments which go 
to persons wh» have built up no credits 
at all. In such cases, when the unemploy- 
ment insurance benefits expire, instead of 
those who receive them being worse off, 
they may be better off, because they are 
then entitled to receive a higher dole! In 
other words, in many cases those who 
have worked to build up a long series of 
“benefits” cease to enjoy an advantage 
and are actually penalized. This bizarre 
situation has grown up simply because 
we did not recognize that “unemployment 
insurance” was simply one part of a 
single relief problem. 

How are we to conceive this central 
problem of relief? Can we frame any 
unified way of dealing with it? 


Inadequate Income the Central Problem 

The central economic difficulty that con- 
fronts millions of our citizens is not pri- 
marily unemployment nor old age nor low 
agricultural prices; it is inadequacy of in- 
come. The first three conditions are eco- 
nomically bad only in so far as they are 
causes of the last. A man may be old and 
without work and still have an adequate 
income. If this is true he is no problem 
for the government. On the other hand, a 
man may be young and employed but re- 
ceive for his work a very inadequate in- 
come. In that case he remains a problem 
for the government. 

The most obvious way to help a man 
who lacks income is to give it to him. This 
method is not entirely satisfactory from a 
social standpoint. No system of relief has 
ever been devised that gives money to 
every one who needs it, while at the same 
time giving it only to those who need it. 
There are bound to be errors at both ends, 
and the more care we take to guard our- 
selves from error at one end the more cer- 
tain we are to make them at the other. If 
we want to make sure that every one in 
need is taken care of we shall almost cer- 
tainly give to many who are not in need. 
If we erect safeguards so stringent that no 
one not in need can get help we shall al- 
most certainly deny help to many who 
need it. Further, even if we give to all 
those in need and only to those in need, we 
shall almost certainly reduce the incentive 
of many of them toward self-help. 

All we can do in these circumstances is 
to reconcile ourselves to the fact that no 
ideal solution of the problem of relief is 
possible. The best we can aim for is the 
least unsatisfactory solution. 

For those who are out of work, who have 


no means and who are incapable of work- 
ing, the only method of help is direct re- 
lief; in other words, the dole. This is the 
method already used in our home relief 
program, in old-age assistance and in 
other forms of aid. Let us begin with it as 
a basis. How large should it be? Ob- 
viously it should be large enough for the 
recipient to keep alive on; otherwise it is 
not worth giving. How much beyond that 
figure it should go is a matter of judg- 
ment, depending to some extent on the 
wealth of the community and on the keen- 
ness of its sympathies. But the further 
we go above this minimum subsistence 
sum the more our general difficulties in- 
crease. We increase our tax problem, our 
debt problem, the dangers of municipal, 
State or national bankruptcy. We reduce 
further the incentive of the recipients to 
find work, and as our relief payments more 
nearly approach the average rate of wages 
we tend to get and keep more and more 
persons on relief. 


But let us say, by way of example, that 
in New York (with a suitable differential 
in poorer States) $7 a week a man shall 
be our standard dole. This is already the 
amount taken as a minimum payment un- 
der the New York Unemployment Insur- 
ance Law. It happens to be also just 
about $30 a month, and so equal to the 
standard set up by the Federal Govern- 
ment under the old-age assistance section 
of the Social Security Act. 


An Extension of the Dole 


We’should pay such a standard amount 
to all needy unemployed, taking the same 
type of administrative safeguards that 
we do now. We might then abolish our 
complicated unemployment insurance sys- 
tems and our complicated old-age insur- 
ance system in their present form for 
extensions of the same method. 

Let us begin with our unemployment 
insurance systems. Suppose a man has 
worked long enough to accumulate the 
right to sixteen weeks of benefit pay- 
ments under the insurance system. Sup- 
pose that, the sixteen weeks having run 
out, he finds himself still penniless and 
unemployed. Obviously, we must con- 
tinue to give him relief. But where, in 
that case, is the point in setting up two 
systems of relief? One reason that may 
be put forward is that on ordinary “re- 
lief’ we pay him only a minimum sub- 
sistence allowance, but that on unemploy- 
ment “insurance” we pay him a sliding 
scale in accordance with his previous sal- 
ary. The answer to this is that there is 
no very strong argument for this form of 
discrimination. On the contrary, those 
who have been working for higher wages 
are more likely to have savings; their re- 
sources when unemployed, therefore, are 
likely already to be higher than those who 
were on lower wages. The British unem- 
ployment insurance system does not have 
a sliding scale like ours, but a flat pay- 
ment, varied only in accordance with size 
of family, as in ordinary relief. 

A stronger argument for retaining un- 
employment insurance is that it is given 
as an earned “right” and not as a charity, 
and therefore does not have the humiliat- 
ing implications of relief. But this feature. 
could be retained, if desired, while merg- 
ing the system with the rest of relief. All 
that would be necessary would be to keep 
employment records, as now, and then 
to give relief to any one who had just lost 
his job, without inquiring into his need for 
it, for the number of weeks of “earned” 


benefits. At the end of this time, if he 
remained unemployed, an inquiry into his 
need could be made before the payments 
continued. 

Many of the same considerations apply 
to our old-age insurance program. Like 
our general relief system, we have divided 
this also into two unreconcilable parts. 
On the one hand, we have set up an old- 
age assistance program, under which the’ 
Federal Government pays half of any 
amount up to $30 a month to old persons 
in need who have no other means of sub- 
sistence. The States pay the rest. Against 
this we have set up an old-age insurance 
program under which, beginning in 1942, 
varying monthly sums are to be paid as 
an earned “right” to persons who have 
made contributions. 

But the great defect of this system as 
it stands at present is that it will pay 
sums that are wholly inadequate to some 
persons and sums that are needlessly 
large to others. In the early years of the 
system nearly all the sums paid will be 
inadequate, averaging, in 1942, only $17 a 
month, but rising to $21 a month in 1950 
and to $44 a month in 1980. At the end 
of twenty years one man will get an 
earned annuity of $17.50 a month and 
another of $56. Annuities under the sys- 
tem may go as high as $85 a month. 

The man who was getting less than $30 
a month under this program would prob- 
ably have to receive a supplementary pen- 
sion in any case. And if he were not 
granted one, what would he think, after 
paying contributions for twenty years, to 
find himself actually receiving less than 
his neighbor down the street who had 
made no contributions, but under the old- 
age assistance program was getting $30 
a month? As for those who are getting 
more than $30 (or whatever amount we 
take as adequate for subsistence relief) 
would it not be better if those who wanted 
more than this subsistence in their old 
age were encouraged to get it as a supple- 
mentary allowance from private insur- 
ance? Here again the British have shown 
more wisdom than ourselves. Their old- 
age insurance program provides flat 
amounts, rather than amounts graduated 
according to total previous earned wages. 


Need for a New Approach 

I have made these criticisms of the re- 
lief and insurance programs not to sug- 
gest improvements in this or that detail 
but rather to show the need for a wholly 
new and better solution of the many sided 
problem of relief and welfare. So far the 
point I have stressed has been the need 
for equality of treatment and uniformity 
of payment for those on relief, neither of 
which our present complex group of relief 
and “security” programs achieves. More- 
over, we have so far been considering per- 
sons in need who are not merely unem- 
ployed but perhaps incapable of being em- 
ployed. What of those who are capable of 
employment or even those who already 
have jobs but who do not earn enough to 
give them a decent living? 

We have taken the wrong way, I think, 
of solving this problem also. On the one 
hand we have provided government-made 
work; on the other hand we have passed 2 
National Minimum Wage Law. The first 
is a terrific burden on the Treasury. It is 
honeycombed with political scandals. It 
has led to the undertaking of many proj- 
ects of the most questionable merit, some 
of which are clearly fantastic. Its value in 
promoting “morale” or even in “retaining 
skills” is highly dubious. Many men work 
only 60, 48 or even 40 hours for their 
monthly checks. All the ordinary penal- 
ties for inexperience, laziness, stupidity 
and inefficiency are removed. As a result 
the mere knowledge that a man has been 
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- @ WPA worker now prejudices employers 
against him. 

Our National Minimum Wage Law, on 
the other hand, merely threatens in many 


" €@ases to increase unemployment beyond 


_ what it otherwise would be. You cannot 
make a man worth even 25 cents or more 
an hour to his employer—if he has not 
been worth that before—by saying that he 
shall not be offered and shall not accept 
any less. If it is worth the employer's 
while to hire him for less than that, but 
mot for that amount or more, then you 
are merely depriving the man of the 
money he might have earned and the com- 
munity of even the small value that his 
services might have rendered. 


A Supplemental Wage Needed 

What, then, is the solution of this prob- 
lem? It lies, it seems to me, in the pay- 
ment by the government of an additional 
or Supplemental Wage to those incapable 
of earning in private industry a wage suf- 
ficient to provide a decent livelihood. 

Many readers will be quick to find ob- 
jections to this proposal. I shall deal with 
some of the possible objections in a 
moment. Let us begin, however, by con- 
sidering some of its advantages. 

From the standpoint of the govern- 
ment—in this case, of the taxpayer—the 
method would mean an economy of the 
first importance. It would be an economy, 
moreover, that would not be at the ez- 
pense of the persons on relief. For in- 
stead of the government paying for the 
entire support of the worker, it would 
pay only the difference between what the 
worker was capable of earning in private 
industry and the amount that would pro- 
vide him a humanized living. 

As compared with an ordinary dole, this 
subsidy would go also to persons who 
were working. It would be incomparably 
better, however, both for the community 
and the worker himself than ordinary 
government work relief. The suspicion of 
boondoggiling would disappear, for the 
worker would be employed always on nec- 
essary projects, and the proof that they 
Were necessary is that private employers 
would be willing to pay money for them. 
The plan would be far better than WPA 
for sustaining the morale and industrial 
skilis of the workers concerned, for in- 
stead of being placed in the special bu- 
reaucratic and insulating atmosphere that 
must surround this type of government 
work, they would be subject to the hours 
and the discipline of private employment. 
They would not be pulled out of private 
industry to be enlisted in a quasi-political 
army of reliefers with interests apart 
from and often opposed to those of other 
citizens; they would remain in private in- 
dustry all the time. The political favorit- 
ism that now plagues relief would tend 
to disappear entirely. A man’s promotion 
would still be his promotion in private in- 
dustry, not on a special government job. 

These advantages’ would depend, of 
course, on just what sort of Supplemental 
Wage were adopted. There are several 
possible forms. 


What Might Be Done 

Let us suppose that we decide that no 
one should be paid less than $16 a week. 
This is actually the ultimate figure con- 
templated by the present Federal wage- 
hour act. There are already, and perhaps 
necessarily, two different “decent min- 
ima” in the public mind, and one is higher 
than the other. One is the rate fixed for 
persons not working, and the other for 
persons working. Seven dollars a week, 
or $30 a month, is the minimum adopted 
for many unemployment insurance pay- 
ments and as a standard for old-age in- 
surance. An initial amount as low as $11, 
and an ultimate amount of $16 a week, 
are the standard minima fixed for 
wages in the new Federal law. (I am not 
raising in the present article the question 
whether these actual minima are higher 


or lower than they ought to be. I am 
discussing here merely the method of re- 
lief, and using these existing standards 
merely as illustrations.) Suppose, then, 
we decide that no one is to be paid less 
than $16 a week. We may then provide 
that the government shall pay a man 
each week the difference between what he 
actually earns in private industry and 
$16. 

This method would have the advantage 
of providing a uniform minimum for ail 
working persons. But offsetting this it 
would have an almost fatal defect. It 
would probably prove, in effect, a subsidy 
not merely to the worker, but to the em- 
ployer. If a worker were guaranteed $16 
a week as a total income, it would make 
no difference to him which part came from 
his employer and which from the govern- 
ment. He would not care whether his em- 
ployer paid him $15 a week and the gov- 
ernment $1, or whether his employer paid 
him $1 a week and the government $15. 
For that reason he would not trouble to 
bargain (unless there were a real chance 
of his getting more than $16) and the em- 
ployer might be in many cases the real 
beneficiary of the subsidy. 

This situation could be avoided by the 
payment of a flat sum to the worker. Let 
us say that this sum were the same as the 
minimum paid to the totally unemployed— 
$7 a week. This plan would not provide a 
uniform minimum income for ali workers, 
but it would have the much greater advan- 
tage of leaving the individual worker still 
with as great an incentive to bargain for 
his maximum wage from the employer as 
if there were no government subsidy. If 
he were being paid $5 a week by his em- 
ployer he would get $12; if he were being 
paid $7 he would get $14, and so on. Every 
dollar more that he got from his employer 
would be a dollar more net to him. 


An Example 

But this plan also would run into a seri- 
ous difficulty. There is some weekly wage 
above which the government would have 
to stop paying an extra bonus of $7. But 
if it terminated this supplemental wage 
suddenly at some fixed point—say when 
John Jones was earning $12 a week in pri- 
vate employment—then it would pay Jones 
better to take only $11 from his employer, 
and get a total income of $18, than to take 
even as high as $17 from his employer. If, 
on the other hand, the government paid 
the $7 only until it brought a man’s total 
income up to $16, and refused to give him 
more than enough to bring his total in- 
come to $16, it would fall into the same 
difficulty as in the preceding plan—Jones 
would have no incentive to get his wage 
raised at any point. between $9 and $16 
unless he could get it raised above $16. 

It is possible to solve this technical 
problem, however, by adopting a tapering 
subsidy. For example, all those earning 


_ $7 a week and under in private industry 


would receive a subsidy of $7. For those 
earning in excess of $7, the subsidy would 
be reduced by half the amount of this ex- 
cess, until it disappeared. The following 
table illustrates the kind of result we 
would then have: 


Weekly Total 
Wage Subsidy. Income. 
$7.00 $14.00 

-. 6.50 14.50 

- §.00 15.00 

5.50 15.50 

5.06 16.00 

4.50 16.50 

4.00 17.00 

3.50 17.50 

3.00 18.00 

2.50 18.50 

2.00 19.00 

1.50 19.50 

1.00 20.00 

50 20.50 

oh 21.00 





Such a subsidy would always leave th 
worker, at no matter what point his wage 
stood, with the incentive to get the best 
terms he could from his employer. 

There remains the administrative prob- 
lem. There are undoubtedly some difficul- 


ties here. If a subsidy were applied for, the 
Government would require separate sworn 
statements from both the worker and the 
employer regarding what wage the 
worker was receiving. There is always 
the possibility, particularly in small con- 
cerns, that the worker and employer 
might conspire to make false reports, and 
to split between them a subsidy obtained 
under false pretences. But with suffi- 
ciently stringent penalties against this, 
and independent checks, this could be 
made very rare. Certainly the adminis- 
trative problem would be much simpler in 
many respects than it is under direct re- 
lief. The employer’s statement would be 
a check against the worker’s; the em- 
ployer’s books could be examined, and so 
on. The real problem of “chiseling” would 
exist, not with the supplemental wage, 
but, as now, with the relief dole. 


The Supplemental Wage and Relief 
Decentralization 


A supplemental wage program could 
easily fit in with the demand from many 
quarters for a decentralization of relief 
by a system of grants-in-aid from the 
Federal Government to the States, under 
which the Federal Government would re- 
quire the States and localities to make a 
substantial contribution of their own but 
would permit them, in return, to adminis- 
ter relief locally. 

The reader may have heard about the 
man sitting in a crowded subway car who 
quickly put his newspaper in front of his 
eyes when an elderly woman entered— 
because he could not bear to see an old 
lady stand. A great deal of our so-called 
social legislation is like that story. We 
pass minimum wage laws because we 
cannot bear to think of people getting 
less than 40 cents an hour. What hap- 
pens to such people after our law is 
passed we do not trouble to inquire with 
too much curiosity. Some persons who 
previously got 35 cents an hour or even 
less get increases. It helps our con- 
sciences to hear of such cases. Others 
who were getting less than 40 cents an 
hour are dropped, because, low as the 
amount is, they cannot earn that much 
for their employers. But if men and 
women previously earning $10 a week are 
thrown by our minimum wage law onto 
$5 a week relief, the administrators of 
our law will not proudly call attention to 
these people in their annual reports. 
There was a time when we used to think 
we solved our housing problem by passing 
stringent laws demolishing unfit tene- 
ments or forbidding the erection of tene- 
ments that did not conform to certain 
minimum standards. That these laws 
merely increased rents for those with the 
lowest incomes, led to fewer tenements 
being built and increased overcrowding, 
did not occur to our reformers; they were 
increasing “standards.” Now they know 
better, and are beginning to take care of 
the poor with subsidized housing erected 
by the State. The supplemental wage 
would bear the same relation to minimum 
wage laws that subsidized housing does 
to tenement house legislation. It applies 
the same principle as housing programs, 
but more broadly. In the one case we 
subsidize the housing of the underpriv- 
ileged; in the other case we subsidize 
their whole standard of living. 

The real merit of the supplemental 
wage plan remains to be stated. It would 
not put anything like the premium on idle- 
ness that our present relief system does. 
At present a man on direct relief is afraid 
to take a low-paying job, a temporary job 
or a part-time job, for two reasons. First, 
he thinks not of the total income that it 
pays, but only of the difference between 
the income it pays and his existing relief 
dole. Jf he is getting $10 a week on re- 
lief, and is offered a job at $12, his im- 
mediate feeling is, why should I work for 

$2 a week? And from his own point of 


view, he is certainly reasoning intell 
gently: that is the real arithmetic of th 
situation. If he gets past this point, hi: 
second question is, suppose this job is 
only temporary—will I have difficulty or 
lose time in getting back on relief? And 
again from his own point of view he is 
merely acting sensibly. Such an attitude 
may show, not “demoralization’ on the 
part of the reliefer, but intelligence. It 
is the relief system itself that is stupid. 
The same situation exists in regard to 
work relief. Many persons on WPA are 
getting as much as or more than they 
ever did in private industry, and working 
much fewer hours for it. Their security 
of tenure is greater than in private indus- 
try. They would think themselves fools 
to look for private work, even if 1929 em- 







ployment conditions were otherwise re- - 


stored. And they would be right. It is the 
relief system itseif that is to blame, and 
that makes for its own perpetuity. 

This condition could not develop under 
a properly safeguarded dole combined 
with a Supplemental Wage plan. Sup- 
pose a man is on a dole of $7 a week, and 


is offered a job for $5 a week. He would | - 
not turn it down, as he does now, on the | 
ground that this is clearly a losing propo- | 


sition; he could take it because his in- 
come would rise to $12 a week; and if he 
later lost his job he would still ‘be no 
worse off than before he took it. Nor 
would he at any time be shunted into a 
special army of reliefers, with its own 
special psychology, as he is when put on 
Government work relief. 


Old Age Relief Also 

It might be an advantage to put old-age 
relief also on this basis. It would then at 
least be uniform with other relief. 
Whether a man were 55, 60, 65 or 70, he 
would get the same treatment: he would 
not have to reach some particular age to 
receive a special treatment. He would get 
a minimum sum to live on if he were un- 
able to work; but if he could do some low- 
paid light private work he would receive / 
the income from that in addition, and the | 
community would have the benefit of his 
services. At present the law provides that 
no one can get his government old-age an- 
nuity unless he quits work. In such a pro- 
vision there is neither sense nor justice. 

There is no reason, of course, why the ” 
relief system here set forth could not be in 
part financed by payroll taxes just as th 
unemployment and old-age innurancd 
plans are. The relief system exists to help 
the workers in time of unemployment 
and old age, and there is no reason why 
the workers should not contribute to it. 
Moreover, the present tax burden is al- 
ready such that it is difficult to see how 
such a plan could be financed without 
help from payroll taxes—though there is 
no reason why it should be entirely 
financed from them. 

The scale of payments cited in this 
article is, I must add again, purely illus- 
trative. It need hardly be said that the 
scale might vary in many ways—that it 
could provide larger payments for mar- 
ried men than for single, and for those 
with children than for those without them. 
It might vary also according to geograph- 
ical location, as WPA wages now do. 
Some persons might think it is safer to 
make the payments smaller than those; 
here outlined; others might insist that 
they ought to be larger. The workability 
of the plan would of course be affected 
by the size of the dole and the Supple- 
mental Wage and the relation they bore 
to going wages for unskilled work. But 
the figures I have taken for illustration 
are those that have already been adopted 
as widespread standards. What is im- 
portant is that we develop a unified so- 
cial program, instead of a set of miscel- 
laneous, unrelated devices, and that this 
program be one that can be reconciled 
with the maintenance and growth of pri- 
vate industry. 
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international conditions 
provide reason enough for the 
United States to look to its military 
and naval position. The breakdown 
of the principles enunciated by the Treaty 
of Washington in 1922, which provided for 
the 5-5-3 ratio with regard to the naval 
strength of the United States, Great Brit- 
ain and Japan, respectively, has since 
opened the door for an armament race. 
The: Japanese demand for naval parity at 
the 1935 London conference, and refusal 
to continue participation when this de- 
mand was rejected, have since been fol- 
lowed by rejection of any form of naval 
limitation. More recently the tacit under- 
standing reached by Japan with nations 
constituting the Rome-Berlin axis has 
brought a new element to the front in any 
consideration of this nation’s national in- 
terest. In the words of the Chief of United 
States Naval Operations, “there is now in 
existence an Italo-German-Japanese ‘Anti- 
Communist Protocol’ which must be taken 
into consideration by America’s sea de- 
fense.” It might be added that this so- 
called anti-Communist program may be 
pointed in other directions than those in- 
dicated. 


Table I indicates that from 1923 to 1930 
expenditures for both the army and navy 
were moderate, averaging $617,000,000 an- 
nually. Beginning with 1931 a gradual, 
though slow, increase was made in these 
outlays, especially in view of the chang- 
ing situations in the Far East and Europe, 
both of which were readily apparent at 
the time. Expenditures gained 15 per cent 
to an annual average of $710,000,000 from 
1931 to 1938. From 1933 to 1939 the rate 
of outlay was increased, so that allot- 
ments to the army gained 41 per cent and 
those for the navy 71 per cent. It is in- 
teresting to note that from 1936 to 1938 
new naval construction appropriations 
ranged from 21 per cent to 33 per cent of 
the total outlay. 

TABLE I. REGULAR EXPENDITURES 


FOR NATIONAL DEFENSE 
(Thousands of Dollars) 


7. Total. 
284, 7 606,734 
250,715 574,845 
252,087 578,452 
267,260 578,872 
267,318 581,556 
293,289 625,491 
312,118 678,302 
327,366 702,812 
345,300 703,573 
344,631 698,936 
349,562 667,893 
297,029 540,358 
436,447 709,933 
529,032 911,686 
556,885 935,117 
596,278 1,027,843 
600,000 1,050,000 
*National Industrial Conferenee Board: Federal 





Table II is self-explanatory and indi- 
cates national defense expenditures per 
capita of population by major powers dur- 
ing 1936. In view of the well-known ac- 
celerated rate of armament expenditures 
by these nations since then, the relative 
backwardness of the United States can be 
readily appreciated. 


TABLE II. PER CAPITA ARMAMENT 
EXPENDITURES 
Germany (1935-36) .................-245- $38.77 
Italy ( Ee eae 33 
EE gies sion edsiecdeccurcewedces 17.38 
] he eb ds cin ea wed oacacwe 17.08 
Ui Sarr 13.00 
United States (1935-36).................. 7.10 
eee EE diudakstdeds e00s0 coscerieees 2.95 
Cc ES dicen péceekee ias0d vhs eens 0.22 





Source: National Industrial Conference Board. 


Table III illustrates the relative naval 
strength of the major powers, as of May 
18, 1938. Upon completion of construction 
now under way the situation shown in 
Table IV will exist. Columns 1 and 2 in 
Table IV give the total contemplated 
strength of the United States and Japa- 
nese’ fleets respectively. All figures cov- 
ering the Japanese Navy are necessarily 
incomplete since with the expiration of 





The National Defense Program: Its Probable Effects 


On Certain Industries 


By ROBERT LANE 


the London Treaty in 1936 all exchange 
of information ended. According to Jane’s 
reports the number of vessels is actually 
greater than these figures indicate. Col- 
umn 3 contains approximate totals in 
each category for the combined Italian, 
German and Japanese Navies. Column +4 
shows requirements needed to bring the 
United States fleet up to a 5-3 ratio with 
that of Japan, a purely defensive ratio 
not permitting the assumption of aggres- 
sive action. Column 5 shows our require- 
ments on the basis of equality with the 
combined fleets of Italy, Germany and 


total United States naval tonnage of 
1,664,189 would compare with about 1,904,- 
000 tons for Great Britain. According to 
Jane’s, total Japanese tonnage in May, 
1938, was only 898,691, which is recog- 
nized as far under actual tonnage. 

Table VI contains estimates, which can 
obviously be nothing more than rough 
calculations, as to the quantity of struc- 
tural carbon steel and primary aluminum 
required in the construction of war ves- 
sels. No basis is available for making es- 
timates as to the amount of alloy steel 
used as armor plate, nor do these figures 








Table ITI. 


Total ca ot shi 
-~ resent pom ree ce ee = 
ng or appre ae 
Additional projec 
— a: 5 
Beliies oc appropriated... 2 
paditingai prefeeted 2 


—- sominone 


th adhtihed thewelncads 17 
Buildine 6 or appropriated...... 1 
Light cruisers: 

Dt ttecheguenhhievedaeers 13 
SE i wkcdcadecscccedencecsne = 
Build ng or oo em ewe 10 
Additional projected........... 9 

Destroyers: 
Un — piheeeheekk deadeen made 49 
GL td ventedicsarintas’s<es 57 
Building or supeagiatet pawn 43 
Additional projected........... 2 
Submarines : 
aoa Pawbdeiecuswecéaveccas 26 
\ ore 62 
Building or appropriated...... 18 
Additional projected........... 9 
* Estimated. 





Naval Positions of Major Powers, May, 1938 


Great 
U.S.A. Britain. 


Italy, 

G’many, 

Japan. France. Italy. Germany. Japan. 
15 10 6 io 3 17 
5 <_ve 3 4 5 9 
5 4 2 ae 4 
a oe 2 3 
ac 4 
15 12 7 7 a 19 
oe 3 3 
23 4 12 10 30 
9 8 os 3 ll 
17 2 2 2 8 
8 7 oe _ 7 
89 79 67 V7 22 178 
71 26 1 33 5 4 
40 6 22 40 24 7 
25 43 ee ee es 43 
40 41 76 77 36 is 
13 16 es 7 23 
18 : 16 *45 3 S 


Table IV. Vessels Underage Upon Completion of Building Program: 
| Ratio Comparison, Estimated Requirements for Atlantic Fleet 














| U.8.- U.S.-Italy, Est. Require- 
| Italy, Ger- Japan, Germany. ments for 
| U. &. Japan many, Japan 5-3 Japan, 1— 1 Atlantic Fleet 
41). (2) (3). (4) (5). (6). 
Goptes Eee 18 14 30 3 12 12 
Aircraft carriers ' Re 9 10 12 8 3 6 
eavy cruisers.......... 18 12 22 2 4 17 
t cruisers........... 32 23 45 6 13 18 
Destroyers ............. 115 128 291 98 176 7 
Submarines ............ 53 52 235, BS 182 36 
Table V. United States Navy, May, 1938 
————_Built_ 
Underage Overage 
Under Under Building Auth. Increase 
1936 Lon- 1936 Lon- an Naval Ex- 
TYPE. don Treaty. don Treaty. -——Total.—. Appr.For. pansion Bill. —Grand Total, 
Approx. Approx. Approx Approx. Approx Approx. 
Capital shi 3 464.300. . 15° 464300 6210000 “3 108-000 1 779,300 
ap! ships.... % per a 7 . 4 ; 
Aircraft carriers 5 ,200 adés 5 120,300 2 700 2 40,000 9 195,000 
Cruisers (heavy) 17 161, 208 es ---. 17 161,200 1 ines 18 171,200 
Cruisers (light _ 100,500 és ---. 13 100,500 10 92,200 9 68,734 | 261,454 
Destroyers ...... 4,780 157 177,650 206 430 43 66,330 23 38,000 *115 *179,110 
Submarines ..... 3 33.375 62 43,40 8 81,615 18 26,190 $3 13,658 
Totals .......125 959,355 219 220,990 344 1,180,345 80 439,440 46 265,412 21 1,664,189 
“Not including overage vessels. +Six of these will become overage before completion of program. 














Japan, likewise a purely defensive ratio 
limiting the United States to territorial 
waters in contrast to overseas aggression. 

Examination of Table IV indicates the 
likelihood of further immediate naval con- 
struction, if the voice of American diplo- 
mats is to carry proper weight at the in- 
ternational conference table. The great- 


est weakness in the American position is. 


quite obviously a deplorable shortage of 
submarines as well as of destroyers. Col- 
umn 6 in this table shows proposed re- 
quirements for an Atlantic fleet, in other 
words a two-ocean navy, which is a sub- 
ject to be considered in the coming Con- 
gress. Estimated cost of such a fleet is 
placed at $2,800,000,000, exclusive of an 
additional $400,000,000 required for con- 
struction of fifty-six auxiliary vessels. 
Thus a two-ocean navy would mean the 
expenditure of approximately $3,200,000,- 
000. 


Table V shows the situation in the 
United States Navy, as of May 1, 1938. 
Upon completion of this program the 


include fabricated steel needed in machin- 
ery and other materials. 


Large quantities of copper are also 
used. It is, however, virtually impossible 
to arrive at an approximate figure of the 


TABLE VI. QUANTITY OF BASIC MET- 
ALS USED IN NAVAL VESSELS 


Structural Alum- 

_ inum 

§ ons) T . 

Capital ship .......... 500 . 30 
Cruiser (10,000 tons).. *4,000 125 
yer (1,500 tons) 800 40 
Submarine ........... 660 4 


“Exclusive of considerable tonnage of special alloy 
steel for armor protection as well as fabricated steel 
in machinery, etc. 
quantity consumed in a vessel of war, 
since all copper is purchased in fabricated 
form. Fair-sized amounts of nickel are 
likewise consumed, but as an alloy, so 
that it is not possible to hazard an esti- 
mate. According to the International 
Nickel Company of Canada, Ltd., total 
estimated consumption by armament in- 
dustries in the United States and Great 
Britain in 1938 amounted to only 5,000 
tons. 





Table VII contains estimates of the ef- 
fect of the present and possible future 
naval construction programs on the steel 
and aluminum industries. The year 1935 
was chosen as an average year during 
which period The New York Times Busi- 
ness Index covered a range from 81.6 to 
95.4. This table indicates that the quantity 
of steel consumed is negligible compared 
with that used by the nation as a whole. 
Increased naval construction, however, 
appears likely to exert greater influence 
upon the demand for aluminum. 


TABLE VII. ESTIMATED EFFECT ON 
STEEL AND ALUMINUM INDUSTRIES 
(Tons) 

Alu- 

Steel. minum. 

Production, 1935............. *23,964,552 168,309 
Estimated naval require- 

ments, present program.. 135,400 2,997 

Per cent of 1935 output..... 0.5 44 
Estimated requirements to 

bring fleet up to 5:3 ratio 214,600 7,185 

Per cent of 1 output..... 0.9 10.5 


Estimated requirements to 
bring fleet up either to 5:3 
or 1:1 ratio, whichever is 


SOU iso cacsadascutaninss 600,000 16,578 
Per cent of 1935 output..... 2.5 24.2 


*U. 8. production of hof rolled iron and steel 
products. +*U. S. consumption. 

It is government policy in the awarding 
of contracts to place 50 per cent with 
navy yards and the balance with private 
companies. Construction of a battleship 
requires from six to eight years, though a 
rush job could possibly be accomplished 
in a three-year period. Hence, naval pre- 
paredness requires far-sighted planning, 
with each yard preferably specializing on 
only one or perhaps two types of vessels. 
Under the Vinson-Trammel act profits 
of private yards are limited to 10 per cent, 
though this rate of profit is greater than 
shipbuilders, as a whole, have obtained in 
recent years. 

While the effect of the potential naval 
construction program upon industry in 
general is likely to be relatively modest, 
the earnings possibilities of some individ- 
ual companies should be substantially im- 
proved. Bethlehem Shipbuilding Corpora- 
tion, subsidiary of Bethlehem Steel Corpo- 
ration, is already a recipient of substantial 
naval business. In addition Bethichem 
manufactures armor plate. Another large 
maker of armor plate is the Midvale Com- 
pany, 61.45 per cent of which is owned by 
Baldwin Locomotive Company. The United 
States Steel Corporation should also ben- 
efit from orders placed for armor plate 
and shipbuilding. Actual profits in the 
manufacture of armor plate are not al- 
ways as satisfactory as might normally 
be expected. This is principally due to 
considerable spoilage and defective plate, 
which is not able to meet the highly ex- 
acting requirements of the government. 

Because large quantities of aluminum 
are used both in vessels of war and air- 
craft, not to mention many other indus- 
tries, Aluminum Company of America ap- 
pears an outstanding beneficiary from an 
armament program. Other companies of 
@ more speculative nature, which are at 
present working on government orders, 
include Electric Boat, which specializes 
in submarine torpedo boats and Diesel en- 
gines; Bath Iron Works Corporation, mak- 
er of destroyers, and New York Ship- 
building Corporation. 


Aircraft 


According to reliable sources, estimated 
expenditures on naval and military avia- 
tion by Great Britain in 1939 will be 
around $1 billion as against an outlay 
of about $600 million in 1938. During 
1938 the United States spent around $250 
million on aviation of which approximate- 
Iy $100 million went for purchase of new 
planes. It is well known that other na- 
tions are likewise increasing their avia- 
tion expenditures. 

Table VIII shows the present navy air 
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the objective of 2,050 planes by June 
1940. Estimates of plane require- 
ents, according to this schedule, call 
$75 annually during the next two fis- 
‘cal years. In hearings held for considera- 
tion of the Navy Appropriation Bill of 
1939 an objective of 3,000 planes was men- 


3 though appropriations have not as yet 
heen made. This program would also re- 
| guilt in orders for about 1,296 aircraft en- 
‘gines in all (estimating two engines per 
plane) with a 100 per cent reserve. 
At present the army requires a 75 per 
cent reserve of aircraft engines, while the 
_ mavy requires a 100 per cent reserve. It 
_ appears likely that in the future the army 
' will likewise call for a 100 per cent engine 
reserve. 


TABLE age NAVAL AIR sree 


Unfilled requirements ................ ~ 399 
‘Estimated washouts .................-- 350 
- ‘Total estimated requirements......... 749 


Tabie IX illustrates the army aircraft 
schedule with estimates made by the late 
Major Gen. Oscar Westover, Chief of Air 
Corps, at Congressional hearings on the 

1939 Appropriations Bill. Thus estimated 
requirements call for an average of 471 
planes annually during the next two fiscal 
years. The total number of engines re- 
quired according to this program would 
be around 1,884, figuring a 100 per cent 

‘reserve. 

But, according to Louis Johnson, As- 

gistant Secretary of War, this country is 
tagging materially behind other nations 
 timair strength. “To meet the tremendous 

" pace,” set by other nations, he points out, 

_ “we must double, yes, treble, and perhaps 

' even quadruple our present air- force with 

_ the best airplanes that can possibly be 
_ produced.” 


/ TABLE [X. MILITARY AIR PROGRAM 
Estimated 


Total Annual 
Pianes Require- 
Fume Bt tog. 2000000000 tine isi 
a.............. +2'320 


_ production of all types of planes, includ- 
ing commercial, have averaged 320 month- 
ly for the first nine months of 1938. It is 
reported present plans call for production 
of planes at the rate of 1,000 monthly, and 


ity to, at least, 2,000 monthly. ‘In view of 
' this situation, in which plans are still in 
am incomplete stage, it seems idle to 
'- - speculate on the exact schedule. Only one 
thing stands out and this is that aircraft 
manufacturers will be working overtime 
and enlarging their plants, if present 
plans materialize. 

Curtiss-Wright Corporation and United 
Aircraft Corporation would undoubtedly 
_ veceive the bulk of orders for aircraft en- 
_ gimes. The Sperry Corporation appears 
certain to fill the major portion of both 
navy and army air force requirements in 
precision instruments. 

The scheduled construction of three air- 
‘eraft carriers will require approximately 
201 planes, or about sixty-seven per ves- 
‘gel. If the United States builds up to a 
5-3 ratio with Japan our requirements for 
this type of plane should be around 600. 





known. North American -\viation Com- 
pany has been receiving many orders for 
this type, as. have Chance-Vought, sub- 
_sidiary of United Aircraft, Grumman Air- 
eraft Engineering Corporation and Cur- 


_ Glenn L. Martin Company is one of the 


few aircraft companies having additional 
factory space. Present financing now 
being undertaken will place this company 
in a favorable position, as it is understood 
that part of the funds will be expended 
for additional machinery and other equip- 
ment. Martin, during the past year, has 
received large orders for export of planes 
to other nations. Profit margins on this 
type of business are better than the 10 
per cent allowed by the United States 
Government. But, during the coming year 
volume is likely to improve, since the com- 
pany is a leader in the manufacture of 
the large bomber type of plane, and this 
should aid in counterbalancing possibly 
smaller profit margins. 





Both Glenn Martin and Douglas Aircraft 
Company, as well as Boeing Aircraft, 
make light and heavy bombers. Accord- 
ing.to navy reports one of the greatest 
needs at present is a greater number of 
patrol planes commonly known as bomb- 
ers. Admiral Leahy in testimony befor2 
the House Naval Affairs Committee stated 
that adequate defense of the Pacific alone 
would require 428 patrol planes. For the 
nation as a whole authorities estimate 
that about 600 of these machines are 
needed. At present there are approxi- 
mately 170 patrol bombers in first-class 
condition, so that if requirements are met 
an additional 430 would appear to be 
necessary. 


Depressing Effects of Taxes in 
Of the National Income 


By WAGER FISHER and H. DUDLEY KELLOGG 


T is widely appreciated that excessive 
taxation can be a vital factor in chok- 
ing off production and employment. 
But at what point in the scale of 

taxation the effect may become serious 
has not been so generally understood. 

Is there a limit to the percentage of the 

nation’s productivity which may be taken 
for taxes? Does a collapse point exist, 
beyond which attempted tax-collection in- 
creases are offset by national income 


supply services. The balance of taxation 
is mainly a charge against the nation’s 
income.1 

Referring to the chart, the broken line 
traces in billions of dollars the estimated 
total tax collections in the United States, 
national; State and local, from 1913 to 
1932. The solid line represents the changes 
in the national income plotted at 12 per 
cent of their full value. Were the national 
income figures plotted at their full values, 
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declines? A careful survey of the total- 
tax, national-income relationship during 
the last quarter century would make it 
seem so. 


Taxes an Income Charge 

Indications that the tax-income ratio 
has a critical upper limit will appear from 
a consideration of certain economic data 
which have been available since 1913. In 
speaking of taxes, it is proper to exclude 
those operations of government which 
embody a distinctly self-supporting char- 
acter, such as efficient postal and water 


the curve would, of course, lie far above 
the total tax collections in each year. 
Such a chart would not so clearly portray 
the vitally significant relationship be- 
tween income and taxes shown in the 
chart. For it seems to be the fact that 12 
per cent of the national income is a crit- 
ical value for taxation. 

Those areas in which tax collections 
are under 12 per cent of national income 
have been shaded with horizontal lines. 


1The national income is here understood to 
be the income produced. 


The rearmamént program, as herein 
outlined, points to the certainty that the 
steel industry, as a whole, will benefit but 
slightly at best; while demand for alumi- 
num should be substantially increased. 
Though many companies, especially chem- 
icals and makers of small arms, will re- 
ceive large orders, unless the demand thus 
created by this program is accompanied 
by generally good business based on sound 
economy, it seems certain to be insuffi- 
cient in itself to give the country even a 
semblance of prosperity. The only ex- 
ception to this statement is found in the 
aircraft manufacturing industry. which 
should witness a vast growth, if contem- 
plated construction is carried out. 


Excess of 12% 


These shaded areas represent years of 
general prosperity. Wherever tax totals 
lie above the 12 per cent of income curve, 
the areas have been shaded with vertical 
lines, indicating years of actual or im- 
pending economic depression. 

Before the World War tax collections 
were well below 12 per cent of the na- 
tional income. During the war, dollar in- 
comes increased, but taxes were raised 
even more abruptly. By 1919, tax exac- 
tions had crossed the 12 per cent of in- 
come line. This point of crossing seems 
to indicate that taxes had become criti- 
cally high in relation to income. Within a 
year the national income was being se- 
riously affected. But in 1921 and 1922 
taxes were sharply reduced. The sums 
which otherwise would have been taken 
from taxpayers were allowed to revert for 
use in trade and industry. Each tax re- 
duction brought the two curves closer to- 
gether so that by the end of 1922 the tax 
curve had again been brought within the 
12 per cent of income curve. 

The prosperous Twenties were charac- 
terized by a tax relationship approximat- 
ing the critical 12 per cent. Although 
taxation was on the increase, the eco- 
nomic surplus shown for these years evi- 
dently sufficed to finance expanding 
business. But toward the end of the 
decade there were increases in taxation 
which brought the total of tax collections 
to a new high record in relation to income. 


Taxation in Collapse Zone 


Unlike the successful policy pursued ten 
years before, taxes were not cut this time 
when the national income declined. In- 
stead, increased tax exactions were 
made in 1930, which raised taxes still 
further above 12% of the national income. 
National income suffered progressive con- 
traction. From 1932 on, various attempts 
have been made to promote industry and 
trade in an amount sufficient to close the 
gap in employment. Some recovery in 
dollar income has been achieved. But with 
taxation maintained at levels sharply 
higher than business recovery could ab- 
sorb, the tax rate during the Thirties has 
remained in the collapse zone. 

The law of economic and social collapse 
by taxation may now be stated with suf- 
ficient accuracy as follows: Taxation ex- 
ceeding 12% of the national income ap- 
parently represents a critical diversion of 
productivity to collective purposes. Indi- 
vidual real incomes, industrial activity and 
employment are depressed, disrupting the 
economic security of society. 

A mistaken notion has been instilled in 
people’s minds from innumerable sources 
that taxation is a remunerative burden on 
society. If this were true, political 
economy would be greatly simplified. 
Even when taken moderately from the 


Continued on Page 30 
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National Government: How Conservative the Congress, 
Especially on Spending? 


By KENDALL K. HOYT 


WASHINGTON. 

HIS unruly Congress, variously 

mandated by the election, may be 

said to be “conservative” as to the 

granting of powers to the executive. 
But it is likely to be “liberal” in the dic- 
tionary sense of the word when it comes 
to Federal spending. Of these two trends, 
the first should soon become apparent as 
to the labor and relief issues, which we 
discussed last week, but the second is 
also in the background of the relief con- 
troversy. 

Strong as the pressure may be toward 
the ultimate curtailment of WPA, a coun- 
ter-trend is already evident in the several 
drives which are forming to divert this 
saving into other programs. The so-called 
conservative Democrats of the South have 
as a grievance against the present relief 
system that they have been slighted in 


have fared better, it is from the Rockies 
and beyond that the agitation for soft 
money and old-age pensions is strongest. 
This alliance, with the acquiescence of 
Republicans, is the great white hope of 
the conservative movement. 

We see them now preparing, it is 
thought, to give Harry Hopkins an un- 
comfortable series of sittings in commit- 
tee and otherwise to assert the authority 
which they plainly have through a bal- 
ance of power in Congress. The willing- 
ness of the Administration to make com- 
promises will determine the duration and 
loudness of this demonstration. Now that 
Harrison has announced that he is not a 
candidate for the Senate leadership, which 
he probably could have had, the apparent 
intent of the Garner following is to let 
Barkley bumble along with the thankless 
chores that his job requires. On issues 
such as old-age pensions and education, 
he will be in the awkward position of 
maintaining the Administration’s stand 
not for but against big spending. 


n * * 

EDUCATION, long a dormant issue, is 
now to be taken seriously: Last year’s 
bills which called for Federal aid to the 
States, stepping up to $300 million per 
year, probably will be toned down. But 
some influential members of Congress 
who want to cut WPA would like to switch 
some of the funds so that at least an en- 
tering wedge will be driven for an educa- 
tional program. While some religious and 
patriotic groups will resist this broadening 
of the Federal sphere of influence, the idea 
is popular among property owners whose 
school taxes are heavy. 

A special Federal committee has recom- 
mended that Federal aid be subject to ad- 
ministrative apportionment on the basis of 
need. Southerners will hold out for the 
per capita basis embodied in the Harrison 
bill last year. In addition, continuance of 
the educational program of the National 
Youth Administration is indicated by the 
decision to train air pilots and aviation 
mechanics by this means. CCC goes on. 

A health program, with Administration 
support, is likely to make faster progress 
than Federal aid for education, since it 
has had a longer period of build-up. Addi- 
tional Public Health Service Activities, en- 
couragement of group medicine, and forms 
of health insurance will be presented. 


* * * 


PUBLIC WORKS advocates will put in 
for their share of the funds which have 
gone for work relief in the past. The year- 
end statement of PWA reports record- 
breaking speed in launching its $1,575 mil- 
lion program and says that a big backlog 
of projects—some 5,000 of them to cost 
$2,000 -million—is ready to go forward 
with equal speed if Congress grants more 


money. Congressmen are well aware of 
the eligible projects pending in their dis- 
tricts. Schools are the largest single item, 
making up one-third of the new non-Fed- 
eral program. The present program will 
reach its height in the middle of the year 
and will be on the wane at the end of 1939, 
winding up by June, 1940. 

So there will be a flock of bills aiming 
toward renewal of the program. Since 
early in the New Deal, the Hopkins 
philosophy of work relief, at subsistence 
or security wages with jobs picked to fit 
the skills of the available unemployed, 
has prevailed against the Ickes doctrine 
of heavy works of more lasting public 
use, to stimulate capital goods industries 
and to employ men at regular wages. The 
spending emphasis upon WPA has been 
the main obstacle to public works as well 
as education, housing, and other pro- 
grams which now rise on the balance 
beam as the WPA end is pushed down. 
While this does not mean economy, it 
gives some promise of better results for 
the outlay. 

Together with projects of the PWA 
type, the public building program of the 
Procurement Division, roads, and recla- 
mation work will have their champions. 
Flood control sentiment will be particu- 
larly strong after the havoc of recent 
flood years which could have been mini- 
mized had the money spent for hydro- 
power projects been put into flood stor- 
age and protection works. 


: * * 


HOUSING, even beyond the strong 
drive toward public works, is increasing 
in Congressional popularity. The long-de- 
layed revival in home building, to fill the 
deficiency of the depression years, at last 
is at hand. In the boomlet through 1938, 
some 300,000 housing units were built; 
the best year since 1929 when the volume 
was 509,000. While the A. F. of L. estimate 
of a market for 1,300,000 houses per year 
seems far too high, some experts think 
600,000 is a possible figure and’that a 10- 
year average may run from 400,000 to 
500,000. 

While a 50 per cent increase over 1938 
is probably the most to expect in 1939, 
there has been some speculation whether 
a housing boom might get out of hand. 
The answer seems to be no, since govern- 
ment housing officials think they can 
check overexpansion. The mid-year peak 
in PWA may also act as a brake by caus- 
ing a temporary shortage of skilled labor 
in some urban areas, with an uptrend in 
wages. Negotiations have been continued 
under United States chamber auspices, 
however, to apply to private construction 
the USHA type of labor agreement 
against strikes for higher wages or on 
jurisdictional disputes during construction. 

The popularity of housing makes it a 
safe political cause. Incoming Corigress- 
men are eager for speech material on this 
subject. In terms of Federal cost, the ac- 
tual spending will be in the slum-clearance 
project of -USHA, financed outside the 
budget through federally guaranteed 
bonds. The first issue was heavily over- 
subscribed. While there is some rural op- 
position to this work which benefits the 
cities, some expansion beyond the present 
$800 million program is likely, with per- 
haps harder going next year. 

The FHA, largely dealing with subur- 
ban developments, may be intensifying the 
problem of city blighted areas which 
USHA is trying to remedy. But, working 


under its guaranteed mortgage plan, FHA 
involves little direct Federal cost and its 
large contingent liability is not a worry 
yet. More will be heard from the Home 
Loan Bank Board and related agencies 
which deal with financing through build- 
ing and loan associations while FHA 
works mainly through banks. Some of the 
FHA powers expire June 30, but doubtless 
will be renewed, including Title I for mod- 
ernization loans which also permit certain 
types of new construction. The farm hous- 
ing program of FHA is in its beginnings 
as is that of the Farm Security Adminis- 
tration under the Farm Tenancy Act. 


> += 8 


OLD-AGE PENSION drives are gaining 
momentum with additional Congressmen 
capitulating and with Chairman Doughton 
of the House Ways and Means Committee 
promising full hearings. If the Adminis- 
tration were not definitely worried, it is 
doubted that so many concessions as to 
Social Security amendments would have 
been made ii: the report of the Social Se- 
curity Advisory Council. 

About the least to expect is the begin- 
ning of old-age benefit payments in 1940 
instead of 1942, postponement of payroll 
tax increases, greater Federal participa- 
tion, and increased benefits for several 
classes of social insurance. We doubt that 
farm workers will be brought under the 
system this year because of organized op- 
position. But domestic service and public 
employes may be covered. 

We are reluctant to predict how far be- 
yond the official concessions the old-age 
pension planners will be able to go. But 
we know that the oldsters are powerfully 
organized and we fail to see a counter- 
movement either within Congress or out- 
side, except for the New Deal opposition, 
which may turn out to be perfunctory as 
in the case of the soldiers’ bonus. 

It is estimated that some 6,000,000 per- 
sons over 65 are now retired or unem- 
ployed and that the number will be trebled 
by 1980. These figures do not include the 


employed persons who might quit their 
jobs to get on the pension rolls. At $60 
per month, this would mean an annual out- 
lay of about $13 billions in 1980. 


* - 7 

OTHER SPENDING ITEMS, especially 
national defense, rail aid, agriculture, and 
possible foreign loans all loom for the next 
fiscal year. Strike one down and another 
comes up. Eccles may well be criticized for 
seeing merit in deficits as a contribution 
to national income. But, viewed realisti- 
cally, it is hard to form any conclusion 
other than that deficits are still inevitable 
under our present Congressional set-up. 
If this turns out to be the case, some of 
the ideas which Eccles and others have ad- 
vanced for a more sensible timing and use 
of the huge Federal outlays are worth ex- 
amining. The only other alternative is to 
organize a politically effective economy 
drive. This would mean self-denial on the 
part of the business community whose spe- 
cial interests in various Federal programs 
have been a strong force behind continued 
extravagance. 


. . * 


ECONOMIC PLANNING is to be re- 
memberec at all times as a highly signifi- 
cant theme which will be in the back- 
ground of much that happens in this ses- 
sion of Congress. We covered the essen- 
tials of this movement on Nov. 30. 

The recent declaration of the A. F. of L. 
for a national planning board is worthy 
of note. This is not the old national re- 
sources planning idea which is more along 
the conservationist pattern. What the 
federation wants is to stimulate industrial 
production with an independent group of 
eminent citizens in the center. This is at 
variance with the bureaucratic plan of a 
bureau of industrial economists. The Hop- 
kins-Henderson influence, with the assent 
of the Department of Agriculture, evident- 
ly would place such a bureau in the Com- 
merce Department, while other cliques 
want itin FTC. 

Left-Wingers see such a bureau as a 
forerunner of planned production along 
lines set forth in the Amlie bill last ses- 
sion. They are thinking of it in long-range 
terms, to be consummated after the next 
popular swing toward liberalism. 
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TOCK prices have fluctuated in a 
rather wider range this week but 
with only a small net change in the 
gi general price level, a rally to new 
high prices during the earlier part of the 
period being followed by a reaction can- 
celing much of the advance. Volume of 
trading has been of moderate propor- 
_ tions. Bond prices have advanced. The 
chief event of the week has been a rather 
substantial reaction in sterling exchange. 
/— Wachien AVERAGE OF 8 LEADING | 
INDUSTRIAL STOCKS 
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Tuesday’s reaction in the stock market 
appears to have been due in part to a de- 
cline in sterling, which lost about 2 cents 
during the day in fairly active trading. 


prevailed during most of December. Ster- 
ling exchange in the past eight months 
has lost approximately 8 per cent. 
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The 1938 decline in sterling appears to 
have been chiefly the result of political 
rather than of economic factors, although 
both elements have been present. The 
dominance of the political forces is shown 
by the fact that the most substantial 
losses occurred during the September 
crisis and in November when the general 
European situation again became notice- 
ably unsettled. Another influence which 
~ “Was tended to depress sterling in terms of 
dollars has been the substantial excess of 
_ exports over imports by the United States 
| im 1938. Through October this balance of 
exports amounted to $928 million and was 
the largest of any corresponding period 
since 1921. The explanation of this un- 
usually substantial “favorable” balance is 
to be found in the low level of American 
business activity during 1938 and in the 
fact that business abroad has not been 
depressed in proportion. 
It is true that the British balance of 


was rather more favorable than in 1937. 
In the first ten months of 1938 the excess 
of imports amounted to £329,000,000, or 
- slightly under the £341,000,000 total of the 
‘first ten months of 1937. 

So far as the economic factors are con- 
"cerned, it would seem that the decline in 
_ Sterling should be at or near an end. A 
recovery in business in this country should 
‘remove pressure from the pound by reduc- 
ing our substantial balance of exports over 


trade the first ten months of the year 


Sterling Exchange Rate 


imports and at the same time serve to im- 
prove British income from shipping and 
other invisible sources. The lower level of 
the pound should exert a favorable influ- 
ence upon British export trade. 

This, however, leaves out of account 
what is probably the most important fac- 
tor in the situation, the movement of 
funds away from England in anticipation 
of more serious international tension next 
Spring. In the end, the course of sterling 
will probably depend upon the course of 
British international prestige, which many 
observers do not believe is likely to im- 
prove substantially in the immediate fu- 
ture. In this respect the situation appears 
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extremely difficult if not impossible of 
calculation, involving as it does such im- 
portant unknown quantities as the inten- 
tions of the Continental dictators, the sit- 
uation in Russia, the strength of the Ger- 
man air force, and internal conditions in 
Germany, all of which are very nearly 
complete mysteries to even the best-in- 
formed students of financial market con- 
ditions. 

In spite of continued year-end irregu- 
larity in busineSs during the last week, 
financial sentiment has improved to some 
extent. The optimism reflected in prac- 
tically all forecasts of business recovery 
this year may have had something to do 


inancial Markets: Stocks Unsettled by Weakness in 


with this improvement, but probably of 
greater importance have been generally 
favorable earnings reports and a firmer 
tendency in some of the more sensitive 
commodity prices. 

Renewed discussion of the steadily in- 
creasing public debt and of the inflation 
danger has perhaps had some influence 
upon stock prices. It has been pointed out 
that European uncertainties have both 
strengthened the dollar in terms of Euro- 
pean currencies and have temporarily 
pushed domestic fiscal problems iuto the 
background. If the European situation 
continues to improve, and particularly if 
commodity prices continue to show 
strength, therefore, it will not be surpris- 
ing to see discussions of inflation figure 
much more prominently in the financial 
news. M. C. 
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The Week in Commodities; Index Again Higher as Stocks 
Push Most Items Ahead 


TRENGTH in the stock market 

aided commodities last week and 

The Annalist Index advanced for 

the second consecutive period. For 
Saturday, Dec. 31, the index was 80.1 
compared with 79.4 in the preceding 
week. Farm and food products accounted 
for the greater part of last week’s ad- 
vance. All of the major commodities, 
wheat, corn and cotton, gained ground 
last week with the rise in wheat particu- 
larly notable. 

The end of 1938 finds wholesale com- 
modity prices about 5 points, or 6 per 
cent, below prices at the close of 1937 
despite the fact that general business and 























est in almost two years and partly ac- 
counted for in the fact that there was one 
more shopping day in 1938. The show- 
ing, nevertheless, is highly encouraging 
and probably indicates a distinct turn for 
the better. Needless to say, the degree of 
prosperity in the retail trade business 
plays a large part in the condition of the 
cotton industry. 

Cotton exports continue most disap- 
pointing. Last week they were only 54,000 


bales, as compared with 112,000 bales in 
the corresponding week of 1937. In the four 
weeks ended Dec. 24 exports totaled 321,- 
000 bales, a drop of 51 per cent as com- 
pared with the same period in 1937. For 
the season to date exports aggregate 
1,883,000 bales, a decline of 42 per cent as 
contrasted with 3,231,000 bales in the cor- 
responding weeks of 1937. 

The outlook for exports is discourag- 
ing. During the next few months most 
























































Statistics pertaining to commodities will 
probably show gains over the correspond- 
ing months of 1938 but the same cannot 
be said of cotton exports. 

Cotton continues to pour into the gov- 
ernment loan largely because growers 
know of nothing else to do with it. In 
the week of Dec. 29 about 135,000 bales 
were ptaced in the loan, thus bringing 
the total to 2,718,280 bales for the new 
crop and about 11,000,000 for all crops. 

It now appears very possible that the 
world cotton carry-over on Aug. 1, 1939, 
will exceed the record-breaking total of 
23,000,000 bales as of Aug. 1, 1938, which 
was almost 10,000,000 bales greater than 




















stock prices both made substantial ad- on the same date in 1937. The American 
vances during the year. Business activity, THE ANNALIST WEEKLY INDEX OF WHOLESALE cotton carry-over (unless business picks 
as measured by the Annalist Index, rose COMMODITY PRICES (1926—100) up ata phenomenal pace in the next few 
about 15 per cent between December, months), will aggregate about i:,500,000 
1937, and last month, while stock prices ——-—; SS TT 700 bales on Aug. 1, a rise of 1,000,000 bales 
advanced almost 40 per cent. during the crop year. At present there 
are no no igure: i 
DAILY COMMODITY PRICES | e t enough fi s available to 
Dew- } | accurately forecast the foreign carry-over, 
Jones Moody’s = eS Se i : ‘ 
denis Ce. Cam tt. ee. eee 90} = 90 but it will undoubtedly top the Aug. 1, 
Dec. 26..Holiday. } | 1938, total by a small margin. 
Dec. 27..8.51  . 65) -.. 48.39 143.1 | 
Dec. 28..8.61 - d 7.64 48.53 143.7 | 
Dec. 29..8.56 .83' 4 7.48 48.72 143.6 AV | | ; —— 
Dec. 30..8.60 . ‘ 7.46 48.68 143.8 a DAILY WHEAT PRICES 
Dec. 31.. ¢ t t oes t t ma T tr v oe MAY CONTRACT 
Note—Cotton prices are the average of ten markets. | | | a0;-* ; =e aie 
For sources of other data see THE ANNALIST of | | } | | ] 
Bept. 28. { Markets closed | } } is | | | : 
$$ —_________ GRAPES? | He tre 3 
es 
» PANNA CONTRACT wig ’ WW AMI IRTOWDITwRWIIRONDITUAUIIASOWOIFURU TIA SONDIFUAMIIASOND ie ane cael | é 
[ | 2 sop —+60 & 
e | re . 2. %. 5. 6. 1. 8. 4 3 
= J | z Farm Food Textile Building Chem- Miscel- All Com- 
es Se oe ee wan 1937. Products. Products. Products. Fuels. Metals. Materials. icals. laneous.modities. Tews 
= | | 2 Des: @W@....... 84.4 76.9 60.6 91.3 103.6 72.7 88.9 72.5 85.0 NOV DEC JAN ~ ae 
2 ie hana” 2 Dee. 3 79 84 97.5 86.8 70.5 90.2 
2 —- —+— —e * Se ae .4 73.8 59.5 1 : 69.4 . \ . i ee 
5 ‘| z Dec. 10....... 790 715 592 $89 974 64 868 706 793 A feature of this year’s crop has been 
. Dee ; A Pinna ue 30.8 3.3 $3.9 a4 a4 = m8 $4 the rapid ginning. Up to Dec. 13, accord- 
| ec. Siaawes . i 7 : § 2 5 \ Vv : 
ae aren Cen oe Cre ant a Ser Dee, 3f....... 79.7 72.8 59.4 84.1 97.4 69.4 86.8 71.5 80.1 ing to data of the Department of Agri- 
EE Percentage changes for week from: culture, 11,414,000 bales were ginned, 
Last week.... + 0. 1 + 2.4 0.0 0.0 0.0 0.0 0.0 0.0 +09 i 
Holiday influences were at work in the Last year....—56 -—53 -—20 -—79 —GO —45 -—24 —14 —S5S Mapavteliars a tases = pong crop. 
1937. r cent 0: e crop had 
cotton market last week and little was December .... 84.7 78.2 60.9 90.6 103.9 72.7 88.9 74.4 85.5 been ginned at the same date and in 1936 
accomplished. The New York Cotton Ex- 1938. th ti 96 
change was closed on Monday and Satur- January ...... 819 74.7 68:1 913 1039 724 889 742 The @ TRS Wan OS per cam. 
: February ..... 78.8 72.8 59.5 90.7 103.0 72.0 88.9 73.1 82.8 Over the next few months cotton 
day, so that. trading was carried on only March °....... 79.7 72.7 59.3 88.0 102.8 71.2 88.6 71.4 82.5 ° 
. - EE wshicwes a 77.1 71.1 58.0 854 1025 70.4 88.1 70.0 80.7 prices may fluctuate rather violently. 
four days. Some selling cropped up in the _ esos 77.2 71.7 57.6 84.9 102.0 70.1 88.0 69.8 80.5 
J 78 719 56.6 6 100.1 69.7 87.7 . The development of a new cotton pro- 
early days of the week under review, but une .......-.. : 84. : : : op = 84 ‘ ‘ 
ea cdw ess 79.3 73.2 58.8 85.3 96.6 68.7 87.4 70.9 81.2 gram in Congress will undoubtedly give 
such losses were quickly regained when August ....... 76.1 71.7 58.7 85.7 96.5 69.1 87.2 71.6 79.9 : 

, September 733 732 583 860 965 691 87.1 71.1 80.5 rise to rumors and counter-rumors, many 
the stock market rallied in the closing October .....- 733.0 723 591 46 97 8 868<0 8 «sl 712 (87 of which will be reflected in prices. 
days of the week. Active cotton futures November .... 78.6 72.9 59.5 84.1 97.7 69.3 86.9 70.9 79.9 

; : December .... 79.0 71.9 59.4 84.0 97.4 69.4 86.8 70.9 79.6 Several observers fully expect that some- 
closed with gains of from 3 to 13 points. thing will be done to that section of the 
Yesterday, the market was closed on Mon- SPOT PRICES OF IMPORTANT COMMODITIES Farm Act that provides for a “National 
day, cotton rose about 6 points in light (New York Prices Except as Noted) a é 

, Dec. 30,1988. Dec. 23, 1938. Jan. 5, 1938 Allotment” and under which terms the 
dealings. tii po Wheat, No, 2 red, cit, f., domestic (bu.)....  §. 814g " 09 1940 crop would have to be around 
oi 2 ae cee ae Fa Cee = 2 4,000,000 bales. A crop that small would 
largely because of the holidays. Tota Rye, No. 2 Western domestic, c.i.f. (bu.).. 61 4 put America out of the world cotton 
gray goods sales were substantially less pO ee ES eee eae é d .88n 
j Flour, Spring patents (bbl.)................ 4.55-4.75 4.45-4.65 5.90-6.10 picture for many, many years. 
than reduced mill output, according to Cattle, + Rood and cucice heavy steers, aver- ‘ 
: 7 " FF. | OS Sap iepeer 1.59 
trade reports. The January soy Bovine Hogs, geod oe choice, average, Chicage 9.91 THE GRAINS 
i ie aa: | eres ea ag j 7.60 1 
are expected to result in more bu acer , Re cee 8.12 Wheat advanced briskly for the second 
and it is well known that many depart- up, good and choice, average (100 Ib.).... 17.38 16.38 14.50 consecutive week and closing prices were 
ment stores have already placed rush or- | gl, 5 dade an wa the highest since the mid-September war 
ders so that they will have enough goods Bacon, No. 1 dry cure, 6-8 pe. (100 Ib.).... 23.50 23.50 27.75 scare. Volume of trading was moderate 
‘i ” Lard, steam Western (100 Ib.).............. 7.25-7.35 7.25-7.35 8.80-8.90 i 
for the annual “clearance” sales. Sugar, raw, oiuty-paid >> Sy Pagani “0288 "0288 ' but speculators noticed that each time 
ER, BGM CHILD. oc ccc cess cccccccccses -0443 -0443 j : 
MOVEMENT OF AMERICAN COTTON Goffe, Santos, No. i ‘07%-.08 07% -.08 ton. prices receded trading volume dwindled. 
(Thousands of running bales, counting NE MU CUED cia cs Wenncwessceceestecne i -.0467 “44h 0852 .06 Saturday’s prices were near the week’s 
round as half, linters excluded; as re- Cotton, middling upland CURED ice since ences -0888 .0882 .0848 
ported by the New York Cotton Wool, fine staple ¢ ry (ib pian de thie -70 -70 os 
Exchange) Silk, "18% seriplane, good 13- 5 (ib.). 1.83-1.88 1.82-1.87 1.56-1.61 
Week Ended Thursday. Yr.’s Rayon, 150 denier, first quality (Ib.)........ 1 51 “63 NEW 18-YEAR 
Dec. 29, Dec. 22, Dec. 30, Ch’ge. Worsted yarn, radford, 2-40s, halfblood 
1938. 1938. 1937... C. comeaving DS i564 sear Ge 1.36 1. 1.48 LARGE WALL CHART 
Sight: ‘otton xare, ca warp (Ib.)........ 4 201, 
Beace aM oS GE | SR Rene tom ee Sal oom OR 
i A hs kc 5 ee ss: Se —29. otton sheeting, brown inc x 
Deliveries During Week: unbranded double cuts (vd)... - = 05 9% 05% 3 DOW JONES AVERAGES 
To domestic mills 89 135 89 — 0.0 pe hy Ag Ry ee (ib.).... 3 im ye Weekly Ranges 
fo tecign mills. SS te Wok Rubber, plantation ribbed smoked sheets : 40 BOND AVERAGE 
abies (ib. 2060 CRER baw die ee Ee 66 Sin ake deenenekKeee ‘a a 5. ‘ 
Deliveries Since ine LE Coal, anthracite, chestnut (short ton)..... 640” 640” ea” Weekly Closings ° Arithmetic Scale 
FS fn ae i 88 3.00 +38 Coal, eee Annalist composite, 19 ees 
o forel . er = A | TET 11 2.11 -292 
A Agge RA8 OO regraioaey cree at seat, Gil, Feed gd ‘—_—— 
Export: ru eporter avg. or elds ll 1.11 i; : 2 2 
Daring week. 86 112 —51.8 Gasoline, at refinery, Oil, Paint and Drug = ra | od A 
Since Aug. 1.... 1, aes 3,231 —41. os a 4 refin’ M — = O47t8 04743 0BY, eer aL Ne 
7 : g iron, Iron Age composite (gross ton : 20.61 t y 
Wood Ta. sunny er: 7,674 + 1.0 Finished steel, Iron Age com te (100 Ib.). 2.286 2.286 7 Gos [ | J LA 
Week’ s change. . —- .. Steel scrap, Iron Age composite (gross ton). al 14.92 14.00 j | 
. S. A. only.... 6.338 6,386 5,849 + 8.4 Copper, electrolytic, cenvered Conn. (Ib.). AL ll 10%-.11 is 
von eens. GER. GID: ccc ccccccsccenss a = 1 -1035 -1010-.1020 —— 
ES CciedenweaWnna av esspecdens«cas<cs -0485-. -0485-.0490 ; 
From the viewpoint of department store =} Ti’ siralts (ibs) 2220000020202 “4665 rf a 1921 THRU 1938 
sales the cotton outlook for next year is me, Bast ra Louis (Ib. ee Baraans a+ * ee) oa 05 Portrays depression, recovery, busi- 
d ver, an arman official (0z.)..... id % i. 
excellent. The Federal Reserve Board re- Gainenaned Su ‘ude, tisachabis. s. 6. 44% peer nme a vdecline © “Phases a. 
ported last week that department store immediate (Ib.) ; 06% .06%n 06 rent trends as they . Your order 
. Paper, newsroll contract (ton) 50.00 50.00 42.50 now will bring you a \ Sn chart now 
sales in the week of Dec. 24 were 13 per Paper, wrapping, No. 1 Kraft (lb.).. 05 05% 05% and the new large wall chart (42x20) om on 
cent greater than those of the correspond- $Prices for previous Friday. n Nominal. Jan. Sth. Both for $1.00. Mail erders te 
ing week in 1937. The gain was the larg- : ss Serest, ‘Menten 
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COMMODITY FUTURES PRICES 
(Grains at Chicago; Others at New York) 








Daily Range 
h. May. July tober. December. 
. Low. High. Low. High. St ow. isk Low. High. Low. 
8.33 821 815 7.92 7.85 7.59 7.54 7.62 7.58 
833 8.28 813 8.00 7.86 7.68 7.54 7.64 7.57 
8.40 8.26 820 7.99 7.95 7.66 7.60 7.69 7.62 
841 8.27 8.21 8.02 7.97 7.67 7.62 7.71 7.67 
8.43 b 8.23 t 8.00 t 7.66 n 7.69 n 
. ; 8.33 8.28 8.13 8.02 7.85 7.68 754 7.71 17.57 
. v 8.17 8.24 7.98 7.99 7.70 7.66 742 765 7.48 
3 E $18 8.44 824 850 830 8.57 833 8.60 8.55 
Contract § 9.51 7.72 9.25 7.70 9.27 7.65 9.13 7.60 8.01 7.27 7.71 7.43 
range Fe.23 Se.26 Ap.18 Se.28 Jl.7 Se.27 Jl.25 De.5 Oc.24 De.5 De.30 De.17 
Traded week ended Friday, Dec. 30, 220,300 bales; se week, 341;200. 
f ly. --——Sept.——. 
Low fligh. Sow. Low. High. Low. 
67 e 67% -S% 6TY 
oe .68 .68 = d 
: 2 ’ a 0% 94 = 
: - 685 69 eid oom 00% 
68% 69 t 
ents 6% 67% F Bs 0% ‘6T% 
oe eh et 7 . 
92 <s “= = om op 
range t Jul. septs Jun.1 Sept. Sept. Get: Dec.3 Dec. 


Traded week ended Friday, Dec. 30, 60,300,000 bushels; previous week, 48,928,000; 
year ago, 87,823,000. 





Weekly Range 


Week Ended Week Ended 
— Boost isse Dec. 24,1938. ——Contract Range——. Jan. 1, 1938. 
Corn: High. tg t.  High.Low. High. Date. Low. Date. High. Low. 
Mar. . ior, es ee 61 July 19 46 Oct. 15 ex 
Wes... 52% t ; = ~ ‘ 
ray ee .. pried 33 She SS Soi} Sept. 24 48% Oct. 29 ie 60 
ae 350 : Baht Dec. 29 Dec. eae 
ushels traded 23,120,000 31.120,000 31,184,000 
Oats: , 
er oss 29% .30t 29%, .28% .30% Dec. 29 24% Aug. 8 31% . 
Tay Baie - Beh “tat “emt 28 368 Be Dec. 29 24% Oct. 18.20% ‘Batt 
cs. “28 ee t 28% .27% .28% Dec. 29 .27 “: - 
ushels traded 4,290,000 2,657,000 3,010,000 
Rye: : . ; ‘ . 
P A8% t 45% .44% .534% July 25 Sept. 7 .71% .69 
May vers HB 186 Bet BO BG te Ded hn aah Nov 7 ‘67% (66 
me too “gee 46 amet Adi 45 2 Dec 31 eae 
Sushels traded 822,000 ,000 1,343,000 
Mar. thes et “Pas” ‘e409 t 6.53 6.37 7.11 Aug. 26 5.65 Apr. 7 6.51 6.25 
MS cs...0- 6.59 649 6.59t 6.60 6.47 7.18 Aug. 26 4&85 June 2 6.32 6.06 
sept Tilt) 665 653 6.64b 6.66 6.55 7.20 Aug. 26 6.28 July 6 619 5.94 
feos. 6.67 654 6.67t 6.69 6.62 7.10 Oct. 7 6.36 Dec. 5 6.19 5.93 
See 6.74 6.62 6.73b 6.72 6.63 6.74 Dec. 30 6.44 Dec. 5 6.10 5.85 
icetracts traded 180 287 211 
ee ig ig Bi EES Pe ie 
Bar. . 4.26 t 4. : t ug. , une ‘ é 
a ee . = 4.30 eee 4.20 Dec. 9 4.29 4.00 
Sept. ....... 4.21 421 4.30t 4.30 4.28 4.75 Oct 4.16 Dec. 9 4.04 4.04 
easicis traded 4 18 23 
See ey 183 1.81b 1.87 1.81 2.38 Jan. §14 1.79 Dec. 6 2.27 2.22 
<a 5. .-s- 106- 192 1.92b 1.98 1.93 221 Mar. 11 1.85 May 27 2.30 2.26 
ay ....... 198 1.96 1.97b 2.01 1.97 2.19 Dec. 3 1.88 May 26 232 227 
Se 2.01 2.00 2.00b 2.04 2.01 2.21 Dec. 3 1.94 Dec. 6 2.32 2.28 
nc... 2:06 2.04 2.05b 2.08 2.04 2.25 Dec. 3 1.97 Dec. 6 2.30 2.29 
ntracts traded 569 623 481 
“< 9): 
es erst. 4 1.16b 1.14% 1.13 1.33 Oct. t4 .91% May 261.18 1.16% 
1.14 1.16%b 1.16 1.27% Dec.t10 May 211.21 1.19 
1.14% 1.16% b 1.16% tis 1.21 Sept. M4 May 201.22 1.21 
1.15 1.1644 b 1.17 1.15 1.22% Sept. 26 June 27 1 24% 1. a 
1.20 1.2in 1.22 1.20%1.22 Dec. 21 1.20 mires apes Seer 
402 45 105 
4.17 4.37t 4.38 4.23 649 Feb. 24 4.17 Dec. 28 5.64 5.12 
436 4.52t 4.53 4.40 5.74 Aug. 4.36 Dec. 28 5.63 5.24 
446 461n 4.64 4.51 5.84 Aug. 5 446 Dec. 28 5.69 5.32 
455 4.7in 473 4.60 5.90 Aug. 8 455 Dec. 28 5.76 5.40 
4.66 4.82t 4.85 4.70 5.68 Sept. 2 4.66 Dec. 28 5.86 5.47 
4.84 496n 5.00 485 5.22 Dec. 2 4.84 Dec. 28 5.98 5.87 
1,370 1,570 1,450 
12 89 12.18t 11.89 11.49 13.28 Oct. 25 8.83 June 14 11.25 9.55 
me ....... 12.59 12.48 12.58t 12.15 11.80 13.50 Oct. 24 9.40 June 3 11.53 10.11 
Contracts traded 38 32 1,115 
_ Mar. seg oR eT 12.72 13.05t 12.90 12.40 14.15 Oct. 24 11.40 Sept. 13 
aame ....... 13.46 13.08 13.44t 13.20 12.75 14.46 Oct. 22 11.73 Sept. 23 
2 13.82 13.65 13.79n 13.52 13.26 14.55 Oct. 17 11.95 Sept. 27 
ae 14.05 14.05 14.11n ..  «.. 14.05 Dec. 29 14.05 Dec. 29 
Contracts traded 646 
nr .....- 16.70 16.59 Ex xpired 16.45 16.29 17.33 Oct. 6 10.77 Mar. 31 14.95 14.37 
Mar. ....... 16.64 16.37 16.40t 16.50 16.15 17.41 Oct. 10 11.46 May 27 15.17 14.47 
Bs cys. + 16.54 16.28 16.28t 16.45 16.15 17.47 Oct. 10 11.95 June 6 15.42 14.59 
pe 16.56 16. Mt 16.42 16.21 17.47 Oct. 10 15.08 Sept. 28 15.48 14.69 
css: 16.53 16.29 16.29t 16.46 16.16 17.45 Oct. 6 15.61 Nov. 22 15.66 14.83 
P entcacts 793 1,398 
Sttk—Old Cen’ 
ite . Yo 1.79 1.76441.80 Oct. 22 1.43% June 81.52 1.50 
a... CAAT 1.78% 1.75 1.79% Oct. 22 1.4344 June 81.49 1.46 
“Contracts creaet 101 353 
Siik—N Contract (No. ek 
_.... 1.78 1.70% 1 L-T7% t 1.77 1.73% 1.78% Oct. 221.60 Aug. 15 ... 
Bi ccs 1.76% 1.73 1.78% Oct. 22 1.60% Sept. 27 .. 
es... tie” i Loy t 15 t 1.7444 1.73 1.76 Dec. 27 1.664% Nov. 28 ... 
Contracts traded 129 
"aor. pe: 82.5 90.9 82.5b 80.5 79.5 84.8 Oct. 22 73.0 June 4 85.5 83.6 
ay ....... 82.8 81.3 82.8b 81.0 79.9 85.0 Oct. 22 73.1 June 5 83.5 82.4 
July ........ 829 81.5 828b 81.0 80.2 85.2 Nov. 3 78.6 Dec. 10 83.5 82.2 
—. 82.8 821 82.8b 81.3 80.5 85.3 Nov. 3 78.8 Dec. 10 83.5 82.0 
*Pounds traded 910,000 400, 000 ae 
Cottonseed Oil 
ee 7.38 7.28 7.53t 7.45 7.32 6.88 July 25 7.28 May 31 7.22 6.97 
me 4s... 7.61 7.41 7.47t 7.68 7.53 892 July 25 7.41 Dec. 30 7.18 7.02 
aa 7.71 7.51 7.576 7.78 7.62 8.25 Sept. 28 7.51 Dec. 30 7.24 7.05 
July 7.79 7.61 T7.67t 7.34 7.72 8.00 Nov. 18 7.61 Dec. 30 7.25 7.08 
Contracts traded 671 450 457 
es 
== Be ati, 9.29 9.29 Expired 9.26 9.26 10.65 Oct. 15 7.10 May 25 9.15 9.15 
Mar. ....... 9.49 9.34 9.48b 9.45 9.28 10.67 Oct. 17 7.10 May 27 9.20 9.05 
eee 9.52 9.39 9.52t 9.37 9.32 10.71 Oct. 15 7.59 June 16 9.16 9.05 
rs. 9.57 9.34 9.56b 9.46 9.33 10.71 Oct. 15 9.00 Dec. 5 9.20 9.07 
. wees. 9.58 9.50 9.58b .. «+. 10.45 Oct. 17 9.01 Dec. 5 9.18 9.10 
tracts t ed 293 110 86 
& Asked. b Bid. n Normal. t Traded. @ Bid and asked. *Week ended Friday. 11937. %1938. 








highs and from 2 to 3 cents better than in 
the previous week. Wheat bounced up al- 
most 2 cents yesterday with good volume. 
From a technical standpoint, last week’s 
rally in the wheat market is highly im- 
portant because it represents a definite 
break away from the narrow trading rut 
wheat has been in for almost three 
months. Because the “break-out” was on 
the up side, some traders have now be- 
come bullish on wheat despite the fact 
that the statistical position is extremely 
bearish. 
WEEKLY FOREIGN WHOLESALE PRICE 
INDICES 
(Measured in currency of country; 22 pri- 
mary commodities in terms of gold) 


Primary 
Ger- *mod- 
Canada. U.K. France. many Italy. ities. 
Day Com- 
led...... Fri. Sat. Sat. Wed. Thurs. Sat. 
WE. Ended: 
ov. 5.. 73.6 72.1 652 106.0 474.6 40.2 
Nov. 12.. 73.5 71.7 653 106.0 473.8 40.9 
Nov. 17.. 73.6 71.7 653 1060 473.6 39.9 
Nov. 24.. 73.5 71.3 658 1063 470.9 39.4 
Dec. 1.. 73.4 71.1 65 106.2 471.9 39.2 
Dec. - 34 T11.3 64 106.3 470.7 39.3 
Dec. 15.. 73.3 71.5 654 — ee, wae 
Dec. eae * Tae 658 


The outlook for the 1939 wheat harvest 
appears to be the principal reason for the 
change in sentiment that has taken place 
in the wheat pits. Grain authorities point 
out that it is seldom that there are two 
record-breaking harvests in succession, 
and it is probable that the 1939 world 
wheat crop will be below the 4,448,000,000 
bushels raised this year. 

The domestic crop will undoubtedly be 
smaller next year, although it is yet much 
too soon to say by what amount. Planted 
acreage is much smaller, but the tricks of 
nature will be the deciding factor. In 
other parts of the world the next crop will 
probably be smaller, because growers 
have less incentive for planting in view of 
the current low price level. 

Exports in the week of Dec. 24 totaled 
781,000 bushels, a sharp gain as compared 
with only 63,000 in the preceding week, 
but much less than the 1,103,000 bushels 
shipped in the corresponding week of 1937, 

So far the United States has sold about 
75,000,000 bushels of wheat abroad, al- 
though some of the grain is still on these 
shores. In view of the fact that Southern 
Hemisphere wheat exports will soon be in 
full sway, it remains to be seen whether 
this country will reach the “goal” of 100,- 
000,000 bushels this season. Even if the 
expected figure is reached, it will be a 
fruitless victory, since recent shipments 
have been made with the aid of a 20-cent 
subsidy, paid for, of course, by the tax- 
payers. 

Although there was some profit-taking, 
corn reached the best price in three 
months last week. Strength in the wheat 
and stock markets, a revived export de- 
mand and unfavorable weather in Argen- 
tina were all given as reasons for the re- 
newed buying interest. March closed at 
52%, up % cent for the week. On Tuesday 
corn rose a small fraction. 

The Argentine crop will be ready for 
export about April 1, and weather condi- 
tions between now and the end of Febru- 
rary will decide how much that country 
has for sale. Should the South American 
republic’s crop be relatively small, a 
good demand for American corn should 
develop. 

Oats reached the highest price since 
May on a new wave of buying. May 
closed at 30 cents a bushel, a rise of 1 
cent on the week and 7 cents over the 
recent low. Rye soared almost 3 cents 
a bushel to reach the best price in three 
months. A limited supply of cash grain 
was said to be the main reason for the 
sharp advance. Trading was active. 


COCOA 
Futures enjoyed the first real rally in 
almost four months. The abrupt turn- 
about was apparently started by reports 
that a leading manufacturer was buying 
in “heavier than routine volume.” The 
rally might have gone a good deal farther 





were. it not for the fact that hedge sell- 
ing continued in heavy volume. Pro- 
ducers are still selling their crop in 
advance, indicating that many of them 
think next year’s prices may be lower. 

November sales of chocolate products, 
as reported by the Department of C'om- 
merce, totaled $3,664,000 (eight manufac- 
turers), a decline of only 2 per cent as 
compared with November, 1937, and the 
best showing since June of last year, 
when sales were 3 per cent above volume 
in the corresponding month of 1937. 

Chocolate sales for all of last year 
were probably 8 to 10 per cent below 
sales in 1937. A part of the decline can 
be attributed to lower prices. 


COFFEE 

Coffee fluctuated in a narrow range 
last week, with trading interest at low 
ebb. Closing prices showed gains of 
from 5 to 7 points in the Santos options 
and 3 to 4 points in the lower-priced Rio 
grade. 

Largely because Brazil gave up her 
eleven-year coffee control scheme in 
November, 1937, last year was the biggest 
year in coffee history. The average 
American consumed almost fifteen pounds 
of coffee last year, a new all-time high 
record but still substantially below per 
capita consumption in many other coun- 
tries. 

The coffee trade looks forward to 1939 
with a good deal of optimism. In the first 
place, the recovery in the coffee industry 
which began in 1938 appears to be carry- 
ing over into the new year. Second, the 
industry is going to advertise its product 
on a wide scale this year, which stimulant, 
added to the momentum already achieved, 
should push coffee sales to another record 
peak. 

HIDES 

Prices bounded forward last week in a 
vigorous rally. Closing quotations were 
about 25 points above those of the pre- 
vious week. Trading was active. 

Semi-official reports indicate that retail 
shoe sales in the last two weeks of De- 
cember were “substantially” better than 
had been expected as the month began. 
Staple lines were taken in good volume 
and some of the “gift items” moved fast. 

Most shoe. factories went on a short 
schedule over the holidays, although all of 
them planned to return to a full-time basis 
right after the New Year. 

Hide prospects for 1939 are somewhat 
dimmed by the cattle situation. Slaugh- 
terings are expected to be smaller than 
they were in 1938, when about 5,500,000 
head were killed at the twelve leading 
markets, but a sharp advance in meat 
prices would undoubtedly bring a flood of 
offerings from ranchers. Should slaugh- 
terings be relatively small, as is expected 
by most observers, hide prices might en- 
joy a good rise, especially since present 
hide stocks are the smallest in several 
decades. 


RUBBER 

Futures failed to take part in the rally 
which took place in all commodity mar- 
kets last week and closing prices were 7 
to 16 points lower. Trading slackened on 
the decline, a fact which cheered contract 
holders. 

Statistics pertaining to the rubber in- 
dustry continue to make pleasant reading. 
Because of the holidays automobile pro- 
duction dropped off in the latter part of 
December, but all observers are looking 
for a prompt and sharp pick-up. The ab- 
sence of any serious labor trouble in the 
industry is a good sign, although some au- 
thorities are fearful that labor difficulties 
will start if the factories get too busy. 
The presence of a Republican Governor in 
Michigan, however, may cause labor lead- 
ers to think twice before starting trouble 
over practically nothing. 

LA RUE APPLEGATE. 
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Canadian Business Index Shows Further Slight Gain; 
Employment Index Higher 


ANADIAN business conditions, so 

far as can be told from trade re- 

ports in the absence of important 

weekly business indicators such as 
are available in the United States, have 
shown little change during the past 
week. Reports from the iron and steel, 
automobile and mining industries con- 
tinue to make a favorable showing. In 
several directions considerable hesitancy 
is noted which may be due to a slacken- 
ing in recovery in the United States. The 
latest freight car loading figures show 
an increase, but compared with the cor- 
responding weeks for the preceding two 
years are still unfavorable. Increased 
firmness in raw material prices is en- 
couraging. The wholesale commodity 
price index declined fractionally, but its 
trend is governed so much by farm and 
food product prices that changes in it 
are less significant than the trend of 
industrial raw material prices. 

The Annalist Index of Canadian Busi- 
ness Activity is 82.5 (preliminary) for 
November as compared with 81.9 for 
October and 92.4 for November, 1937. 
Substantial declines in freight car load- 
ings and newsprint production prevented 
the combined index from rising more 
sharply. Electric power output, which of 
THE ANNALIST INDEX OF CANADIAN 


BUSINESS ACTIVITY 


Nov., Oct., o— 
1938. 


See 


1938. 

Freight car loadings........ 65.3 69.3 GBS 
Electric wer jection. . 86.6 85.7 88.3 
Automobile production....... (114.4 58.0 86.0 
Newsprint production........ Tl.l 75.4 72.1 
— ingot —- Paahin cece 81.5 71.5 70.0 

Pig iron production ... 53.8 65.3 60.6 
Copper exports. . ..1546 112.4 151.6 
Nicke 1 exports. . .190.9 175.9 167.4 
Coal production | puitstns tne 95.1 883 79.0 
Rubber a Re eT 76.1 86.6 40.9 
Geeem Metts. ......s....... --. 145.0 90.6 
Flour pr wa cheame dee ae --. 99.3 94.7 
Cattle slaughtered............ 102.2 95.6 103.3 
Hogs aoe htered. . - ee 1344.6 132.4 
Board a plank exports. . -100.7 80.6 81.0 
Building Sea 24.4 46.8 28.3 
Combined index.............. *82.5 81.9 78.0 


*Subject to revision. 


course reflects activity in a wide variety 
of industries, as well as domestic demand 
increased by more than the usual sea- 
sonal amount, the adjusted figure before 
allowance for long-time trend standing at 
a new high level for the year. Total out- 
put amounted to 2,374,993,000 kilowatt 
hours as compared with 2,329,428,000 in 
the preceding month and 2,414,676,000 in 
the corresponding month of 1937. Ex- 
ports to the United States totaled 165,- 
300,000 kilowatt hours, the highest on 
record. Coal production showed a con- 
trary to seasonal gain. Output amounted 
to 1,521,000 tons as compared with 
1,484,000 tons in the preceding month 
and 1,669,747 in November, 1937. 

The Dominion Bureau of Statistic Index 
of industrial production, which covers a 
greater number of industries than The 


Annalist Business Activity Index, in- 
creased sharply in November to the high- 
est level since November, 1937. The in- 
dex is 128.3, as compared with 121.1 for 
October, 120.7 for September and 133.5 for 
November, 1937, the high point for last 
year. It will be noted that this index rose 
much more sharply than The Annalist in- 
dex in November; in October, however, 
The Annalist index scored the greater 
gain. The most important factor in the 
rise of the induscrial production index was 


agriculture showed a smaller than sea- 
sonal decline on Dec. 1. According to re- 
ports received by the Dominion Bureau of 
Statistics, 11,173 employers had staffs of 
1,096,434 as compared with 1,102,679 at 
the beginning of November, a decrease of 
only .6 per cent. This compares with a 
normal seasonal decline of 2.0 per cent. 
Although the seasonally adjusted index 
showed a fairly substantial gain for the 
month, its recovery record is far from im- 
pressive. At 111.3 for Dec. 1, it still stood 
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a sharp gain in the manufacturing index 
to 125.3 from 113.2 for October. Mineral 
production increased more moderately, but 
the gain occurred from a high level, the 
index being 206.6 for November, as com- 
pared with 201.4 for October and 207.9 for 
November, 1937. The mineral production 
index, as it is called by the Dominion Bu- 
reau of Statistics, is really an index of 
foreign demand for Canada’s principal 
metals and fluctuates much more errati- 
cally than actual output. Of its nine com- 
ponents, only two, coal and lead, are based 
on actual production figures. The other 
components are copper, nickel, zinc and as- 
bestos exports; gold and silver shipments 
and bauxite imports. Production statistics 
would be preferable, but for some reason or 
another they are always about one month 
behind export figures. This week, for ex- 
ample, we have just received lead, zinc, 
and silver output reports for October. 
Reflecting the rise ir. industrial activity, 
employment in all industries other than 


fractionally below the level for July 1 and 
had regained only 2.2 points of a 10.7 
point depression decline. The industrial 
production index, on the other hand, has 
regained 19.0 points of a 24.2 point de- 
pression drop. It is normal for the pro- 
duction index to move more widely than 
the employment index but the present 
situation is somewhat unusual. Undoubt- 
edly, the average work week was not as 
long in June, the low point for the de- 
pression, as in normal times and manu- 
facturers could raise total output simply 
by lengthening the work week. On the 
other hand, it must be recognized that 
such an explanation of the failure of em- 
ployment to recover more sharply, fits a 
severe depression period better than the 
depression from which we are now re- 
covering. 

In practice, the work week can only be 
increased to a certain point and if addi- 
tional output is required considerable hir- 
ing of workers must take place. On the 


surface, it would seem that the produc- 
tion index in September and October had 
reached a level where one might have ex- 
pected a marked pick-up in employment 
to accompany a sharp rise in industrial 
activity. All of this is based on the as- 
sumption that the two indexes accurately 
portray what they are supposed to. 

The accompanying chart shows the 
trend of some of the important compo- 
nents of the combined employment index. 
Commenting on important changes in 
manufacturing employment, the Dominion 
Bureau of Statistics states, in part: 


Tobacco works reported considerably 
heightened activity at the beginning of 
December, and there was also important 
improvement in iron and steel plants. On 
the other hand, there were reductions (in 
most cases of a seasonal character) in the 
food, lumber, textile, electric light and 
power, clay, glass and store, electrical ap- 
paratus and some other industries. 


The adjusted mining employment index 
rose to a new high for the year and came 
close to equalling the record high mark 
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established on Sept. 1, 1937. The construc- 
tion and maintenance employment index 
also made an excellent showing. It stood 
at the highest level since March 1, 1935. 
Among the week’s news reports, the 
one that will inter.st the Canadian news- 
print industry most is an announcement 
of the awarding of a contract to Merritt- 
Chapman & Scott by Southland Paper 
Mills for the construction of a $6,000,000 
newsprint mill in Texas. This plant will 
have a capacity of about 150 tons per day, 





Week Ended 


Transactions on the Montreal Stock Exchange 


Saturday, Dec. 31 








STOCK EXCHANGE ETOCK EXCHANGE STOCK EXCHANGE 
STOCKS | STOCKS STOCKS 
Sales. High.Low.Last. | Sales. High. Low. Last. Sales. High. Low.Last. 
f..111 105 105 105 Dom Tex... 63 15 Ott Car.... 55 55 55 
3 73 ABGr pf. 22 a. 50 Dom Tx pf.150 150 150 10 Ott Pow Pt. 98 98 (88 
o% 18 230 Dryden ... 5% 15 Penmans 41 
300 oo Sti ist 13 1,584 Electrx 15 1 15 570 Pow Corp. . Be i 12 
5 AlgomSt! pf 69 F 140 Fndtn ..... 11% 11% 11%] 1,916 Price .... 1 
645 Bathurst .. 9 8 8% 202 Gatineau .. 13 13 13 25 Price - 
565 Bwif Gr...1.50 1 1.50 140 Gatineau pf 88 88 88 551 Que pet: ° 18% a7 
Bell .167% 167 167 560G Stl War. 8 ™ 8 oe Rettand VT il 11 
1,880 Brazil 9 : 2 55 G Stl W fe | = s ‘ an 3 Se } A pt. — oy 105 105 
1,407 Be Pow. 2 Gdyear p rp. 
635 Be Pow B Bs 100 Gurd ..... 3a 5% ri 1,436 au Sushat 15% 184 15% 
o 212 Gypsu . 6 525 Stl Pap 
1,600 BI ve new. = % 7 15 H Brag pt. 36 36 36 15e eeee $ om 3 
m... , . ° 7 
" Guecen pf. 96” ott 595 14% 14% 1% 35 Sherwin ‘“ Mw MM 
Can NPow. 16 16 16 235 How | Smith. 134 13° 1 5 Sherwin pf.110 110 110 
511Can S8.... 2% 2% 7 Ss tS. = 558 Can Pow. 12 12 12 
275 Can SS pf. 9% 9% 9% | 1,615 Hud By M. 3% o 8 1,532 Steel ...... 76% 75% 76% 
125 Cdn Brnz.- 38 PS Ime Tob... 15% 19% 15%| 1,015 Steel pf... 72 70 72 
7,383 Cdn Car .. 18% 17% 17% 155 Int Bnz pf. 25 Tuckett pf.158 158 158 
1. on oe Con > . 1028 1028 4,907 Nickel ..... 55 i 425 Un Steel e 7 oe S% 
: .057 Int Pete .. 27% 26% 27%| 100Viau...... 
15 Gandott eS ee ee 30% Jam Ps... 36° 36" 36 265 Woe Ei A. 2 
Alcohol» 2, 300 L, Secord... 13% 13 134) 673 Woe El 5.1.50 1.75 1.99 
190 Alcohol B.. 3 2% 3 ™M eco -- me LF [ase Se 
4,201 Cpr ....... 64 5% 6% 4,029 M _... 61 Pw Debs... 50 50 
50 Cockshutt . 8 $8 8 126 Mtl Frid 380 Zellers % 8 9 
503 Smeliters 60 60) N 42 41 41 
M3 Searam, Soh a SO) MAN Brea Be BANK STOCKS 
605 Dom_ Brid.. 3 7.110 N Sti C rts 21 Can Nat. ..164% 164% 164% 
325 Do Coal pf. 16 16 3,207 Noranda .. we 80 117 Com . 176 174 174 
14 Dom Gis pf.149% 149% 149% 427 Ogilvie .... 2% 2% 231 Mtl... .. ..208 208 
2,188 Dom SACB. 126 1% 12% 2 Ogilvie pf..158 158 158 | 66 Scotia ..... 
245 Dom 11@ Ont Stl... 1 9 10 1,759 Royal ..... 187 176 186 




















CURB MARKET CURB MARKET CURB MARKET 
STOCKS STOCKS MINING STOCKS 
Sales. wae Low. Last. | Sales. High. Low. Last. Sales. High. Low. Last. 
4,112 Abitibi .. 1a fh 1,500 Int Ut B.. 55 .50 .50 500 Kirk Go R..09 .09 .09 
2,503 Abitibi 6 pt ai a 20: 25 Lake St Jn. 21 20 2 500 Lapa Cad.. .38 .38 .38 
2,135 Asbes a aa 35 Lake Sulph. 3 3 3 429 Lk Shr ... - 3% tg 
25 Bathurst B. 3,800 MacK Air.1.00 .70 .95 80 Mcintyre... 51% 51 
1,261 Beauharn .. _ my 250 MacLaren . 14% 14 3 2,490 Obrien _...3.10 2.90 3.10 
4 Oil .... 21% 21% 21 fy Pr... 61 Pamour ...4.60 4.50 4.60 
Pack .. 1 1 1 50 Melch -1.50 1.25 1.50 6,400 Pandora .. .19 1% 2 
3s Gan Sug, . 78 Melch pf.. 6 600 Pato 2.35 210 2 
5 Can Malt. 4 4H 620 Mitchell ... 16% = 1,300 Perron ....1.60 1.55 1.60 
joc Starch... 7 6% 7 11 Page Her...103 103 103 600 Pick Cr ...5.15 5.00 5.05 . 
7 C Vin 13% 13 13% 88 Pw Coripf.101 1 1 720 Placer Dev. 12% 12% 12% 
3 CanWire pf. 103 103 103 100 Rel Gra.... 3% 2,600 Preston ...1.60 1.47 1.60 
227Can Br pr. 23 22% 22% 594 Royalite .. 44 42 5.050 Reward ....06 .05 .06 
500 Can Marc.1.05 1.05 1.05 268 CanPwpf.107 107 107 2,100 Shawkey .. .04% .04% .04% 
100 Cn P&PInv st % % 750 Walk Brw.1.35 1.30 1.30 3,375 Sherrit ...1.43 1.32 1.40 
= pg pf. 5 5 476 Walkers ... 57 57 57 12,195 Siscoe ....1.65 1.30 1.64 
=> an Vickrs. 10 8% 9 275 Walkers pf. 20% 20% 20% 37.200 Stada ..... .52 .48 .51 
satel. 5 5S ININ K 6,450 Sullivan ..1.00 .91 1.00 
o 120 Gatelli pe: an M G STOCKS 13,660 Thém Cad. 26 sat 52 
Com > ghtns - _— 46 «6.50 400 Ventures ..5. be x 
250 Com Al pf. ‘s F) ros 800 Beaufor ....13 .13 13 14,150 Wood Cad. .18% .16 .18% 
7,705 Cons Pap... 7 7% 1,787 Big Mise. ea Re 410 Wr Harg..8.30 8.25 8.30 
2,740 Cub Airc... % 3 3% 1,500 Bows | Cad... 4 ™ 700 Waite Am.7.95 7.75 7.75 
1. poe 6 --- 5% 5 '$%| 2000Can Mal..1.00° .97. 1.00 OIL STOCKS 
100 EDairy Pr. 4 4 4 2,900 Cart Mal...05 .05 .05 500 A’ --11 09% 11 
485 Fairchild .. 5 5% 5%| 5,800 Cent Cad...21 .20 21 1,200 Anglo Can.1.38 1.27 1.38 
710 Fleet Airc.. 1 10° 10 750 Cent Pat. 252 2.50 2.50 2,300 C&E Corp.2.60 2.45 2.53 
505 Ford A xd. 21% 22% 635 Dome 33 32% 33 500 t ...51 62 SL 
55 For Pw 2 20° 25 12,700 Duparq .. .08 .07% .08 2,170 Dal Oil,....67 .66 66% 
Fraser .... 1 16 17 East Ma. .2.80 2.78 2.80 2,000 Da .. 55 48 55 
1,689 Fraser vt.. 1 16 17% 4,025 Eldorado ..2.43 2.32 2.35 40,830 Home ....3.30 2.83 3.20 
10 Goodyr xd.. 75. 75 75 Goldale.... 4% % % 2,000 Okalta ...1.6% 1.50 1.67 
125 Int int.. 2% 2% 2% See Page $2 for Unlisted Cana@ian Quotations 
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“are ironed out—production problems 
_ differ somewhat from those for Canadian 
mills partly because of the amount of 
‘pitch in Southern pine—we should have a 
good idea of the cost of producing news- 


= print in the South. Numerous cost esti- 


_ mates have of course been made but since 
they were not based on actual large scale 
- Operations, it is difficult to determine 
_ their accuracy. 

Z Sales of new passenger cars continued 
to increase sharply in November, but they 
Showed a much smaller gain over the cor- 


WHOLESALE COMMODITY PRICES 
(1926—100) 





Week Ended, 

, Dec.16, 24, 

1938. 1937 

All - 7.2 4 828 
Vi - 8.9 60.2 85.7 
- 728 72.9 77.9 

Textile products . 66.4 66.3 68.9 
and 2 76.3 75.8 

Iron products 1 98.1 104.1 
% 71.7 71.9 

Nonmetallic minerais 3 86.3 87.0 
79.0 79.2 $4.9 


responding month of 1937 than in October. 
Total sales are reported at 7,586 cars, as 
compared with 5,392 for October and 6,851 
for November, 1937. New truck and bus 
sales, on the other hand, declined and were 
approximately 19 per cent below the level 
for November, 1937. The decrease from a 
year ago, however, was smaller than in 
October. Total sales amounted to 1,060 
vehicles,as compared with 1,124 in Octo- 
ber and 1,301 in November, 1937. 


CANADIAN SENSITIVE COMMODITY 


PRICES 
(1926—100) 
Week ended Week ended : 

 « aaa S591 Nev. 16........... 56.7 
St AS! ea 55.8 
re 56.8 | Nov. 30........... 55.4 
MIDs ccc cece SPE EOD. pha cccasesccs 55.1 
eee FESS a 54.6 
Saas SEE aE 55.5 
SIDS ci cc cece. DEE Milvvcssascene 55.8 


Compiled by Wood, Gundy & Co. 


Freight car loadings for the week ended 
Dec. 17 declined moderately, but on sea- 
sonally adjusted basis an increase was re- 
corded, the Dominion Bureau of Statistics 
index rising to 67.62 from 65.47 for the 
week ended Dec. 10. Total loadings 
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amounted to 42,078 cars, as compared with 
43,024 cars in the preceding week and 
47,598 cars in the corresponding week of 
1937. The principal factor in the sharp 
drop from the figure of a year ago was a 
decline of 2,736 cars in miscellaneous load- 
ings. 

Lead production in October amounted to 
38,556,576 pounds, as against 35,680,581 
pounds in September and 40,632,503 
pounds in October, 1937. Zinc production 
totaled 29,188,430 pounds, as compared 
with 29,415,685 in the preceding month and 
37,251,611 in October, 1937. 

H. E. HANSEN. 


Massey-Harris Company, Ltd.—The net 
profit for the fiscal year ended on Nov. 30 
was $1,065,639 after depreciation, income 
taxes and other charges. After dividend 
requirements on 120,899 shares of $100 
par, 5 per cent cumulative preferred stock 
on which there are dividend accumula- 
tions, the net profit is equivalent to 62 
cents each on 738,856 shares of no par 
common stock. 


In the preceding year, the net profit was 


$1,043,728, or 60 cents each on 733,668 
shares of common stock. 


National Steel Car Corporation, Ltd.— 
Stockholders have approved an increase 
in authorized capital from 130,000 no-par 
shares to 250,000 no-par shares. Of the 
new, stock, 45,500 shares will be offered as 
rights to all sharehojJders of record of Jan. 
3 on the basis of 344 new shares for each 
ten shares held, at a price of $35 a share. 
Any unsubscribed stock has been under- 
written by Robert Benson & Co. of Lon- 
don, England, and Greenshields & Co. of 
Montreal. 

Canadian National Railways—A $12,600,- 
000 Montreal Terminal project, which was 
started nearly a decade ago and aban- 
doned because of the depression, was 
proceeded with on Dec. 21, when the Ca- 
nadian National Railways called for ten- 
ders on it. 

Fleet Aircraft, Ltd. (1-8-37)—Share- 
holders have approved an increase in au- 
thorized capital from 100,000 no-par shares 
to 200,000 no-par shares. The directors 
were authorized to sell the additional 
shares for not more than $1,000,000, or 


such greater amount as the board may 
from time to time determine and as may 
be authorized by the Secretary of State 
for payment of the fees payable on such 
greater amount. 

Shawinigan Water and Power—Direc- 
tors have ordered a dividend of 23 cents a 
share for the quarter ended with De- 









year’s total amounts to 83 cents a share. 


DOMINION BOND PRICES AND YIELDS 
(Based on Opening Bid Prices) 
———Prices. 


\ a Vields.——. 





Short 


Long Aver- Long Short Aver- 

Term. Term. age. Term. Term. age. 
Dec. 26..Holiday. 
Dec. 27..105.20 101.95 104.66 3.01 1.20 2.27 
Dec. 28..105.51 101.95 104.83 2.98 1.20 2.25 
Dec. 29..105.58 101.95 104.88 2.98 1.20 2.24 
Dec. 30..105.75 101.95 104.97 2.96 1.20 223 
Dec. 31..105.75 101.95 104.97 2.96 1.20 2.23 
Source: A. E. Ames & Co. 


Montreal Stock Exchange 
DAILY meee AVERAGES 


20 
Utilities. Indust. Golas 
liday. 








Ln , SP Ho é 
oe ee Se 63.6 84.3 122.0 
SS ae ee 64.0 84.5 123.1 
NS SR ant 63.8 86.0 124.9 
MURS cM ivecesaeweee 63.8 85.1 124.9 
3, eae ee 64.3 86.3 125.0 
SHARES SOLD 
—Week Ended—. 
my Jan. 1, 
1938. 1937. 
| SERRA eres cre Holiday — 62,000 
I oocs Gav cceunceecs 000 88,000 
SS ee 102,000 124,000 
ED 6 sac.n i.ciow's cede £0.00 74,000 
ay ough s 3ete Semcreatee ee 83, 49,000 
eee 42,000 Holiday 
OES ae iccevaesessees 345,000 397,000 
Toronto Stock Exchange 
BLALY CLOSING AVERAGES 
20 20 15 West. 
Industrials. Golds Oils. 

ee ere Holiday 
SS 122.4 122.6 38.8 
ce aS 123.2 122.9 38.0 
ee eee 124.3 123.5 39.2 
. Seer 124.9 124.6 40.3 
eS eee 125.2 125.7 40.3 

SHARES SOLD 
-——Week 

Dec. 31, Jan. 1, 
Me 6.52<c607 corte Holiday. 430,000 
MUN coa.2s pcre aos 000 000 
Wednesday .............. 549,000 545,000 
EE UE ,000 000 
ay Si atedaenea soma eee 647,000 000 
RE ne ,000 Holiday 
SRS eee 2,518,000 2,282,000 





Week Ended 


Transactions on the Toronto Stock Exchange 


Saturday, Dec. 31 
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1,474 *Falconbdg.565 540 565 Fp heen 3° ers” ean” | 1886 A, E. OSLER & Co. by h 
© e e = *Fau — 6 2% 27,900 *Lapa Cad. 36 640 
: annyFarm 20% 440 Laura Sec 12% 13 i 
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Financial News of the Week 


[secs nt ot 800 int this time would be omitted. This year the 
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against 50 cents paid in the previous year. has authorized a dividend of 15 cents a 

loss of $1,823,000 in the Company has paid three dividends of 12% Gramby Consolidated Mining, Smelting and share, the first since 1936. Nathan L. Am- 

ered a net of $1, | eents a share each. or a total of 37\, cents Pewer Company = (5-13-38)—The company ster, president, said the company had pur- 
third quarter of last year, the larg- “a 














































































































) a t during the year out 
‘ alt it of income $153,000 of its original i of 
est three months’ deficit since the ATLANTIC COAST LINE RAILROAD $7une00 © per cont debentures. Tg 
final three months of 1932. In the June 4 = T 350 Greenville Steel Car Company—See item un- 
quarter a loss of $1,287,000 was incurred, der Norfolk & Western. 
while in the first three months of 1937 2 | Hayes Body Corporation (1¢-1-37)—A 
profit of $1,659,000 was shown. »? = ce on = SEC covering 120,709 shares co 2 tea 
After adjustment for seasonal variation < | ~~ Gay common stock. Of the shares registered 
the loss in the third quarter amounted to = y, i NET INCOME = 250% 100,000 are to be offered through an under- 
SL AUN on commana with an edfused 2 | .ADWUSTED FOR mT 8 writer at the market and 29,767 shares are 
,199, : “4 re ceoresed Hs optioned to the underwriter at $2.50 a share 
loss of $514,000 in the previous period and > | } | A a po resale = oon —_ The aggre- 
t 2000) gate amount o e propos cash offering 
an adjusted profit of $902,000 in the three || py | 2|| it: $503,364. The proceeds will be used for 
months ended Sept. 30, 1937. ° a S retirement of debt and working capital. 
In the first nine months of last year om oo {= 1500 = = and ae Company — 
= a ‘ —A spokesman for com) sa 
a net loss of $1,451,385 was reported as 2 [ MONTY | i a week that a deal involving Fea. 500,000 cash 
compared with a profit of $2,403,067 in w Le ed 3 ’ oO and three-eighths royalty for oil properties 
a ee ths of 1937, equal . + ; —— | ¥ 00 ont Naate << Ge es eee 
rresponding mon | | } | pany, an independen’ producer, was being 
to $2.91 a capital share. Gross revenues 2 | | } ——— but had not been closed. 
in -the first ni months of 1938 totaled r a | ai | : 50 “Any announcement on the deal will have 
| | ‘ t f the W i - 
$33,361,000, a decline of 9 per cent as con- a A, | pany,” he — ee 
trasted with the corresponding months of = | | _) aE iz ‘Seite! See baa. r Hupp ane we Be pes ee 
- company has fi a ration statemen' 
1937. ee 1928 1929 1930 1931 1932 1933 1934 1935 1936 1937 1938 i934 covering @ tramsaction under @iiel: Aaa 
Based on the 





ings, the road just about “broke even” in 








derwriting companies will underwrite a 





































































































































































public offering of shares of $1 par common 
stock reserved f h rran 
the final three months of last year. CHESAPEAKE & OHIO RAILWAY COMPANY ium eee 
Profits of Chesapeake & Ohio in the ——7—- ' . , ‘ j r Be 80 bn o— will be offered at the market 
| | | price, which is around $2 a share. The re- 
third quarter of last year, after adjustment | | turn to the company would be $653,220 and 
for seasonal variation, totaled $6,904,000, a! a = | a ee 70 to the underwriters $115,274, assuming that 
the highest since the final period of 1937. || | Bl | wee Oe tian statement is sande enfeatieg MOTE 
: | | P j ! ion s emen is made effective 
In the June quarter, adjusted profits were > | AT | ph ng <0 S SEC. In addition to the 254,983 shares re- 
$3,653,000 and in the first three months 2 | {AP ford |__IN CAPITALIZATION r= served for the warrants, the offering would 
} ” melude 96,731 held in the com s treas- 
of last year only $2,572,000. ° | \ z ury. ss 
In the first nine months of last year 3 | t nes g The proseete will be used by the com- 
road had gross revenues of $75,637,000, || 2 /"\ | =|| _ Pany for working capital. 
on of 32 per cont vin emma S 4 | = 40 Q|| International Match (7-16-87)—John C. Ban- 
rease = cr 7 Dy croft, president of the International Match 
with the corresponding months of 1937. ; ° py ny Pg sen _. < — in 
a | w a tetter to e noiders of voting-trust Cer- 
Net income totaled $12,859,000, or $1.62 ||) 6 1—¥ } v 3° Q|| tificates makes known that there has been 
&@ common share, as contrasted with $25,- 2 re a no —— — in the status of ——— 
NET INCOME except that mtinental Investment A. G. 
221,000, or $3.23 a share, in the nine |/2 « — ADJUSTED FOR 20 was liquidated and dissolved in November, 
months ended Sept. 30, 1937. ae SEASONAL VARIATION V the company receiving a final liquidating 
October net income, however, showed 2s | dividend of $5,369 from this holding. 
a loss of only 9 per cent as compared with 1 4s | Magor Car Corporation—The Bureau of Sup- 
y } | plies and Accounts of the United States 
October, 1937, while net income in Novem- p | a. eS } | paren Navy Department has ordered thirty-nine 
ber was $2,247,000, actually 6 per cent ~ 1928 1929 1930 193) 1932 1933 1934 1935 1936 1937 1938 1939 - cars of —— ogeine each from 
{ os the quite Ratbwen k Car rporation, according to 
of 1937. r Merritt-Chapman & Scott Cerperation—See 
e it und ills. 
In the third quarter of last year the NEW YORK, CHICAGO & ST. LOUIS RAILROAD item er Southland Mi 
New York, Chicago & St. Louis Railroad Middle States Petreleum Corperation—Hold- 
E 2 ca ceaeier) 7 SE GG aes le Se 200 ers of voting trust certificates last week 
(Nickel Plate) earned $60,000, the best authorized an a 4 t to the company’s 
i final tt f MONTHLY PRICE RANGE 180 certificate of incorporation which would 
oa € os nae re in Cabanas permit the payment of dividends on the 
37. After allowance for seaso' varia- aan Class A and Class B stocks. Jeoowti Glass, 
tion, profits aggregated $161,000 as com- |< president, had informed them t if the 
$ ; 4 = amendment was approved the management 
pared with an adjusted loss of $584,000 in 3 140° intended to declare 62 cents a share on the 
the preceding period and adjusted profits So = A stock and 10 cents a share on the B stock 
of $732,000 in the September quarter of ro) Bi out of earnings in 1936 and 1937. 
1937, a '209)| Pressed Steel Car Company (6-18-37)—See 
n ; z Ss item under Norfolk & Western. 
Current indications are that profits in 2 100 $ Radie-Keith-Orpheum (10-12-$8)—A scheduled 
the last three months of 1938 were the a rs hearing of a motion to confirm an amend- 
= 80 ed plan of reorganization for the company 
highest of the entire year and perhaps - w was adjourned last Thursday until Jan. 5 
even above earnings in the fourth quarter $ = so that all interested parties could have an 
f 1937 ° 60 & opportunity to consider a proposal made by 
. ; 2 = . y counsel for the Atlas Corporation, sponsor 
In the first nine months of last year a QUARTERLY 40 of the plan, for a further matainetios —_ 
Plate’s gross was NET INCOME | would reduce the status of Rockefeller Cen- 
Michel wen Lonap~ael Aes 2 ADJUSTED FOR | ter, Inc., from a $5,000,000 to a $4,150,000 
compared with $32,305,000 in the first nine {SEASONAL VARIA 20 creditor. 
months of 1937. After all charges, the | The effect of ~ png — be 
r : ow See to reduce from x to 415, e new 
road suffered a loss of $1,849,000 in the || 1928 1929 1930 1931 1932 1933 1934 1935 1936 1937 1938 1939 ° common shares Rockefeller Center would 
first nine months as compared with net = —— receive. Judge Bondy indicated that in his 
2 000. 1.15 h in = opinion the plan was fair and feasible ex- 
income of $2,009,000, or $1.15 a share, i P P - cept for certain minor modifications he 
the nine months ended Sept. 30, 1937. Table I. Atlantic Coast Line Railroad himself would propose. 
Liiachcissiicndapabccape (Thousands) Ryan Aeronautical ——— Pa 
Years Ended Gross Net. Oper. ® N.O.1. Avi. for Chgs. Times Net Karn. statement has been fil the 
i ’ INDUSTRIALS — Revenues. pt to Gross. c = toeume Com. Sn. atu Deen covering 300,000 rights we prey 
. : . Mos dicvcidexe $97,087 $26,385 72.8 $23,937 3.23 6,520 07 052 stock to be issued to stoc ers 5,- 
Figures in Parentheses Give Date of Last 1927 ........... 80,426 16,096 .0 17,266 2.33 ar Ties Se 000 shares of the common stock to be 
Previous Item , eee 71,393 15,427 78.4 15,909 2.13 8, 10.25 146 offered through underwriters at the market. 
EE sis vhicwnnie 72,372 18940 738 1925 263 119271 1448 3,559 The proceeds will be used for improve- 
Dixie-Vortex Company (8-21-36)—Stockholders : ee 63,020 13,834 78.8 13,554 1.86 6,255 7.54 42,076 hn ona oukine: captiel 
have approved a merger of Dixie Securi- (SRR pues 54,083 10,890 79.8 9,170 1.23 2,021 2.44 2,593 ments and for w ng capital. 
ties Corporation into Dixie-Vortex Com- ME dé esc csiaee's 37,269 4,998 96.6 355 0.05 46,685 48.13 46,720 Setberling Rubber Company (12-21-38)—Cer- 
pany. Pa terececeece oo pe as tas br 42,386 = 2,417 tificates of deposit representing the entire 
E. I. du Pont de Nemours & Co (12-7-38)— | Pepeoeaeee 6979 821 4060 0.62 Pr a3.08 ean ge ome < = avy oy SS 
Transactions intended to end double taxa- WE candendasen 9,821 775 8,405 1.33 1,915 2.31 1,048 bid . tion last week 
tion incurred the company on income | eee 47,972 11,139 76.7 8,911 1.38 2,454 2.97 1,179 bentures, were in at auc 
by ° th 
from its indirect holdings of 9,843,750 com- Invested % Earn. Net Funded Cash& Working Current Profit by W. A. P aaa Pip sergio ps 
‘aon, ant : cee Saasab ann be ag 1-~4 926 3 Sor $239,201 $157,679 | $0,497 i sa aa Sno wales af Gas Gukennenen ae 
’ e com e e inter- Nv. 5 5 \ y es. 
est of certain executives of Geamead Motors 2.85 238 150,403 19,292 ¥ 2.24 bt 4 The securities were part of the collateral 
in General Motors stock held through their 2.46 243,710 158,335 17,495 16,917 2.17 92,959 securing bank and other notes of the Ohio 
minority holdings in a du Pont subsidiary 343 (244, 157,271 18,555 17,385 = 2.18 = (97, 631 Goodyear Securities Company, reported to 
s Seed 1 k at ial 1.81 = 244,621 156,206 = 15,348 = 15,254 2.11 (96,678 be a private holding company owned by 
| oo Mh gee nor A+ wel ie" y the Groasel a2-00 re ine aa ee = 93,470 Edgar B. Davis, for many years an im- 
- 2 1. ‘ > 
Motors Management tion and the 0.72 239,477 152,537 4,515 i += aan portant factor in the rubber industry and 
General Motors Securities Company in 40.12 945 144,792 6,799 d813 0.93 41,783 in recent years an oil operator. 
Wilmington, Del. a on —— 1 om Lr 78,430 Siemens & Halske—An offer to resume in- 
Come ge gettin (12-21-38)—See 0.74 232,591 151,744 13,508 3991 178 y+ —— payments in = on $14,000,000 of 
. — Siemens & Heiske A G., German electrical 
go (iinet oon cog gp cege Ol Ee manufacturer, was made formally on Dec. 
gal 29 to holders of the bonds in the United 
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tat As 4 result of private negotiations 
rs of more than 87 per cent of the out- 
_stamding debentures have accepted the 
p of gh offer, which provide for a re- 
of interest to a fixed rate of 4% 
cent annually from April 1, 1939, to 
fil 1, 1951. The debentures are due on 
Jan. -” 2930. 
. Paper Millis, Inc.—Gwin A. Whit- 
hey, "president of the Merritt-Chapman & 
Scott Corporation, has announced that his 
company has received a contract to build 
_ @ newsprint mill for Southland Paper Milis, 
_ Inc., at Lufkin, Texas, at a cost of approxi- 
_ -Mately $6,000,000. 
Bag and Paper Cerperation (8-31-38)— 
The company bas announced the filing of 
a registration statement with the SEC 
covering 210,455 shares of capital stock of 
value. E. H. Rollins & Sons, Inc., 
Blyth & Co., Inc., are named as princi- 
pal underwriters of the new issue. 

The company also announced that it pro- 
posed to issue $4,600,000 of 4% per cent serial 
Hetropotic notes under agreement to the 

politan Life Insurance Company and 
Prudential Life Insurance Company, 
the latter to buy the notes for investment 





When the registration statement becomes 
Z e, the new stock is expected to be 
_ offered to stockholders of record about 
' Jan. 21 at the rate of one share of new stock 
: for each five shares of the company’s 
| present stock held. Subscription rights 
- will then expire about Feb. 4, 1939. 

Net proceeds from the sales of the stock 
and the notes will be used to retire all of 
’ the company’s presently outstanding in- 
_ &debtedness with the exception of a small 

_ amount of purchase-money mortgages, of 

which there will remain less than $500,000 

outstanding. Indebtedness which it is pro- 
posed to retire totals $6,268,527. 
Wnited States Foil Company—Directors have 
_ taken no action on the dividend on the 7 
‘i cent preferred stock due at this time. 
; The last dividend was $1.75 quarterly, paid 

on Oct. 1. 

West Production Company—See item under 

Humble Oil. 


RAILROADS 


Lehigh Valley Railroad (12-7-38)—The road 
thas asked the I. C. C. to approve a debt 
readjustment plan for it and its subsidiaries, 
the Pennsylvania & New York Canal and 
Railroad Company and the Lehigh Valley 
Railroad Company of New Jersey. 

New Werk, Chicago & St. Louis Railroad 
_ ~€21-23-38)—Because of the small amount of 
notes outstanding and available for deal- 
ings, the New York Stock Exchange on Jan. 
9 will suspend from.dealings the three-year 
6 per cent notes due on Oct. 1, 1938, of the 


iS 


New York, New Haven & Hartford Railroad 
(12-3-38)—The road filed on Dec. 30 an 
amendment to its reorganization plan 
which, if approved, would make the com- 
pany’s common stock worthless. The 
amendment proposed that half the indicated 

y for existing stockholders be capi- 

in common stock for distribution to 
present holders of preferred stock and the 
other haif bé made available as corporate 


“Accrued dividends on the present pre- 
ferred stock will be waived and there ap- 
pears to be no equity for the present com- 

mon stock,’ said the amendment, filed in 
Federal court here. 
; The amendment, also filed with the Inter- 
state Commerce Commission in Washing- 
ton, fixed the indicated + for existing 
oes at about $28,500. 

The original plan provided. that common 
stockholders be given one share for every 
_. The company’s books carry the pres- 

_ ent common stock at the original par value 
of $157,118,600 and the preferred at $49,036,- 
700. 


Fixed charges under the amended plan 
would total $6,402,102, compared with $9,267,- 

. 909 proposed in the reorganization plan in 

ea In 1935, the year when the reorgani- 

proceedings were instituted, fixed 
es totaled $19,531,323. 

Norfolkk & Western Railroad (7-6-38)—The 
' poad has placed orders for 600 steel box 

ears, asking for 500 from the Pressed Steel 

Car Company and the balance from the 

Greenville Steel Car Company. The railroad 

will build thirty-five covered hopper cars in 

its own shops. 
Pittsburgh & West Virginia Railroad (1-7-38) 
—The road has applied to the I. C. C. for 
authority to sell to the RFC or have the 
RFC guarantee the payment of $1,500,000 in 
_ equipment-trust certificates. The proceeds 

would be used to cover 90 per cent of the 
cost of 700 freight cars. 

St Leuis Southwestern Railroad (12-7-38)— 
q of $400,000 in interest due last 
~ Nov. 1 on $20,000,000 of first mortgage bonds 

thas been authorized by Federal Judge 

Davis 





a aa X08} 
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Unicn Pacific Railroad (12-21-38)—It has been 
announced that the road would spend 

$1,480,000 to modernize and air-condition 
_ geventy-four passenger cars in the forepart 
of 1939. Most of the work is to be done in 
: =e Omaha shops. 


“g UTILITIES 


and Fereign Power oe =e (8- 

: 17-88)—C. E. Calder, president of the com- 
announced that a payment of 

00 had been made on the outstand- 
jnotes payable to banks and the Elec- 
: Bond and Share Company. This pay- 





ment reduces the debt, which originally 
amounted to $50,000,000, from $28,500,000 to 
$26,500,000. Of the remaining unpaid bal- 
ance Electric Bond and Share, of , which 
American and Foreign Power is a subsidi- 
ary, holds $5,300,000 and the banks $21,200,- 
000. After making the $2,000,000 payment 
American and Foreign Power had cash in 
banks of $7,300,000. 


Associated Gas and Electric (12-28-38)—How- 
ard C. Hopson, who for fifteen years has 
been a dominant figure in the affairs of the 
Associated Gas and Electric Company sys- 
tem, has decided to withdraw the service 
organizations controlled by him from any 
future business dealings with the Associat- 
ed system, it was announced on Dec. 28 by 
J. I. Mange, president of Associated Gas 
and Electric. 


Long a source of profitable income to the 
Hopson family, the service organizations, 
all of which are at 61 Broadway, New 
York, have rendered financial, accounting, 
statistical and corporate services to the 
companies in the Associated system. Stock 
in the service companies—Utility Auditors 
and Tax Consultants, Finance and Securi- 
ties Assistants and Corporate Record and 
Secretarial Assistants—is owned entirely 
by immediate relatives of Mr. Hopson, but, 
it was announced, they will receive ‘‘no 
compensation for the good-will and many 
years of effort devoted to building these 
organizations.’’ 


Cities Service Gas Company (12-21-38)—The 
company, a subsidiary of the Cities Serv- 
ice Company, has completed arrangements 
for the issuance and sale of $35,000,000 of 
first-mortgage pipe-line bonds at interest 
rates of 34 per cent and 3% per cent. The 
entire issue has been placed privately with 
four large banks and two major insurance 
companies. 

Proceeds of the new issue will be used 
for the retirement of the presently out- 
standing Cities Service Gas Company first- 
mortgage pipe-line 5% per cent gold honds 
and the Cities Service Gas Pipeline Com- 
pany first-mortgage pipe-line 6 per cent 
gold bonds, both issues being obligations of 
Cities Service Gas. 

The 5% per cent bonds, issued in 1927, 
would have matured in 1942, and the 6 per 
cent bonds, issued in 1928, would have ma- 
tured in 1943. The Cities Service Gas Com- 
pany maintains headquarters in Bartles- 
ville, Okla., and is a direct subsidiary of 
Empire Gas and Fuel Company, which in 
turn is controlled by the Cities Service 
Company. 


Columbia Gas and Electric Corporation (12- 
28-38)—The SEC announced last Friday that 
the company had filed an application under 
the Holding Company Act for an order ap- 
proving the declaration and payment of 
quarterly dividends payable on Feb. 15, 
1939, as follows: 

$1,421,767.50 on the cumulative 6 per cent 
preferred stock series A, $50,582.50 on the 
cumulative preferred stock 5 per cent se- 
ries A, $154,825 on the 5 per cent cumulative 
preference stock. 

The commission permitted payment of 
dividends on these stocks in 1938 under cer- 
tain conditions. 


Columbia Natural Gas Company—See item 
under People’s Natural Gas. 


General Public Utilities, Ine—The SEC has 
given conditional approval to a declaration 
of the company, a subsidiary of the Com- 
munity Power and Light Company, cover- 
ing the issuance of a maximum amount of 
15,212 shares of no-par common stock in 
connection with an optional dividend. The 
dividend is to be payable at the option of 
the holders of the present common stock 
either in cash at the rate of $1.50 a share 
or in additional no-par common stock at 
the rate of one-tenth share for each out- 
standing share. 


Iowa-Nebraska Light and Power Company— 
The Federal Power Commission approved 
on Dec. 27 the sale of certain interstate 
electrical properties of the company to two 
Nebraska public power districts. 

Explaining that it accepted jurisdiction 
only over properties used in interstate 
servics, the commission made it clear that 
it was not passing on plans of the districts 
to issue $26,500,000 in revenue bonds with 
which to buy substantially all of Iowa-Neb- 
raska’s electrical properties in Nebraska 
for $20,195,991, plus accounts receivable. 

The commission issued its orders after a 
two-day hearing on the applications of the 
Iowa-Nebraska company for authority to 
sell to the Loup River Public Power Dis- 
trict and the Central Nebraska Public Pow- 
er and Irrigation District. 


Memphis Power and Light Company—Nego- 
tiations for purchase of the Memphis Pow- 
er and Light Company by the city of Mem- 
phis will be reopened on Thursday, it was 
announced recently. 


Monongahela West Penn Public Service 
Company (5-27-37)—The SEC has made ef- 
fective, conditionally, a declaration filed by 
the company, a subsidiary of American 
Water Works and Electric Company, cov- 
ering reduction of the par value of its com- 
mon stock from $25 to $15 a share, affect- 
ing 200,000 shares of this stock. 

Pennsylvania Power Company—The SEC has 
conditionally made effective declarations of 
the company, a subsidiary of the Common- 
wealth and Southern Corporation, covering 
the issue and sale of 42,000 shares of $5 
cumulative no-par preferred stock, 10,000 
shares of its no-par common stock and its 
$3,000,000 of 14% promissory note. The com- 
mission approved acquisition by Common- 


wealth and Southern of the 10,000 common 
shares. 


Nerth American Cempany (12-14-38)—Mark- 
ing the first move by any major utility 
holding company to enter the markets for 
capital since adoption of the Public Utility 
Holding Company Act, the North American 
Company disclosed Saturday plans involv- 
ing the issuance and sale of approximately 
$105,000,000 of debentures and preferred 
stock. The proceeds are to be used in part 
for the refunding, at lower interest rates, 
of all outstanding obligations of the North 
American Edison Company, an intermedi- 
ary subsidiary. North American Edison is 
to be dissolved as a further step in the 
simplification of the corporate structure of 
the North American system. 
> Under the terms of the plan, announced 


resident, and filed Saturday with the 

ecurities and Exchange Commission, it is 
proposed that all securities of the North 
American Edison Company held by the 
public, consisting of $42,565,000 of 5 per cent 
debentures and 348,290 shares of $6 pre- 
ferred stock, will be refunded by the issue 
and sale of debentures and preferred stock 
of North American Company, which will 
acquire all of the assets of North American 
Edison. It is proposed also to refund the 
outstanding $23,913,000 of 5 per cent deben- 
tures of the North American Company held 
by the public. 

A special meeting of shareholders of 
North American will be called to vote on 
amendments to its certificate of organiza- 
tion to change the authorized and unissued 
serial preferred stock of the company from 
shares without par value to shares of $50 
par value and to confer voting rights upon 
the preferred stock and also to change the 
common stock of North American from no 
par value to $10 par value, the present 
stated value. 


Peoples Natural Gas Company—Two of the 
largest natural gas companies in Pennsyl- 
vania—the Peoples Natural Gas Company 
and the Columbia Natural Gas Company— 
were merged officially on Dec. 29. 


MISCELLANEOUS 


Brown Harriman & Co., Inc.—The name of 
Brown Harriman & Co., Inc., investment 
banking, was chan.ed on Jan. 1 to Harri- 
man Ripley & Co., Inc. The change was 
made primarily because of confusion cre- 
ated by the similarity of its old name with 
that of Brown Brothers Harriman & Co., 
one of the oldest commercial banking firms 
in the country. 

No change in ownership of the corpora- 
tion is involved and the firm will continue 
in the investment banking business as an 
underwriter of capital issues and as a 
dealer in tax-exempt bonds and in other in- 
vestment securities. 

Burco, Inc. (9-21-38)—Vice Chancellor Charles 
M. Egan, in Chancery Court, in Jersey City, 
issued on Dec. 28 an injunction restraining 
the use of stockholders’ proxies in the 
election of a new board of directors for 
Burco, Inc., until all investors in the com- 
pany could be informed of charges made 
against its president and vice president and 
a director. The order also restrained the 
holding of the meeting scheduled for Jan. 
6, 1939, for ‘‘not less than sixty days nor 
more than seventy-five days,’’ to provide 
sufficient time for such notification to be 
given stockholders ‘‘at the company’s ex- 
pense.”’ 

Fidelity Investment Association—The com- 
pany declared last Friday that it was 
solvent and asked the dismissal of a suit 
for receivership filed in Federal court by a 
group of holders of its contracts in Penn- 
syivania. In a forty-two-page answer to 
the petition it denied charges that it had 
operated its accounts ‘‘recklessly, carelessly 
and wrongfully.”’ 

Federal Judge William E. Baker an- 
nounced that he would hold a hearing on 
Friday, Jan. 6. 


Mail Order Price Changes—Sears, Roebuck & 


Continued on Page 30 


CORPORATE NET 
EARNINGS 


INDUSTRIALS 
Com. Share 
—Net Income—. Earnings. 
Company. 1938. 1937. 1938. 1937. 


American-Hawaiian S. S. Co.: 
11 mo., Nov. 30.4536,718 $130,137 


Arkansas Power & Light Co.: 
12 mo., Nov. 30. 1,259,755 1,499,294 


Armour & Co. of Illinois (AM): 


Yr., Oct. 29....*1,505,090 9,712,792 .... 62 
Brewing Corp. of America: 

Yr., Sept. 30... 703,757 608,453 97 84 
Canada Cement Co., Ltd.: 

Yr., Nov. 30... 1,124,511 1,461,054 p5.59 
Cuban-American Sugar Co.: 

Yr., Sept. 30... *241,978 1,243,137 .... 74 


Duplan Silk Corp.: 
6 mo., Nov. 30.. 230,079 


Gobel, Inc., Adolf: 


215,934 39 53 


Yr., Oct. 27.... *255,738 *393,481 
Gessard Co., H. W.: 
Yr., Nov. 30.... 317,214 338,996 1.46 1.56 
Guantanamo Sugar Co.: 
r., Sept. 30... *117,680 232,697 .... -23 


Fase, isa. iaae aS. 


Company. 
Horn & Hardart Baking Co.: 
Yr., Sept. 30... 718,616 872,397 7.22 8.76 
Hygrade Food Products Corp.: 
pe eee 422,967 199,497 
Kelvinator of Canada, Ltd.: 
Yr., Sept. 30... 143,025 191,047 
Pleasant Valley Wine Co.: 
* * a 17,799 51,322 07 -20 
Oct. 31 quarter.. $11,694 114,359 ws ‘ 


Storkline Furniture Corp.: 
Yr., Nov. 30... 60,316 100,576 .60 100 
United Gas Cerp. and subs.: 
3 mo., Nov. 30.. 767,125 2,153,113 rl.70 s1.i4 
12 mo., Nov. 30. 5,388,314 10,789, 30 82.53 18 
United Stockyards Corp.: 
Yr., Oct. 31.... 382,105 439,190 .21 50 
U. S. Smelting, Refining & Mining: 
11 mo., Nov. 30. 3,513,277 6,273,717 3.80 9.02 
Williams Oil-O-Matic Heating Ceorp.: 

r., Oct. 31.... *338,009 ee 2 


UTILITIES 


Birmingham Electric Co.: : 
12 mo., Nov. 30. 504,313 878,237 .... .... 
Electric Power & Light Corp.: 

3 mo., Nov. 30. 972,647 2,173,379 x1.26  .22 
12 mo., Nov. 30 4,418,657 9,505,143 x5.74 1.11 
El Paso Natural Gas Co. (Eng.): 

12 mo., Nov. 30. 1,954,977 1,812,516 3.10 2.90 
Florida Power & Light Co.: 

12 mo., Nov. 30. 2,531,115 1,779,860 

Idaho Power Co.: 

12 mo., Nov. 30. 1,772,645 1,427,121 

Kansas City Power & Light: 

12 mo., Nov. 30. 3,998,980 4,370,506 7.16 7.87 
Kansas Gas & Electric Co.: 

12 mo., Nov. 30. 1,273,217 1,274,731 
Louisiana Power & Light Co.: 

12 mo., Nov. 30. 881,634 1,080,618 .... 
Montana Power Co.: 

12 mo., Nov. 30. 2,606,364 3,644,358 
Nebraska Power Co.: 

12 mo., Nov. 30. 1,881,460 1,842,944 

New Orleans Public Service: 

12 mo., Nov. 30. 1,398,252 1,056,591 
Northern Indiana Public Service: 

11 mo., Nov. 30. 1,685,875 2,038,724 .23 
12 mo., Nov. 30. 1,834,407 2,241,568 25 
Pacific Power & Light Co. and subs.: 
12 mo., Nov. 30. 859,929 818,660 . 
Portland Gas & Coke Co.: 
12 mo., Nov. 30. 185,695 
Southern Colorado Power: 
12 mo., Nov. 30. 223,037 250,611 .... .... 
Third Ave. Rwy. System: 

5 mo., Nov. 30. *327,247 *352,554 .... .... 
Utah Power & Light Co. and subs.: 

12 mo., Nov. 30. 1,307,713 1,765,514 
Washington Water Power Co. and subs.: 

12 mo., Nov. 30. 2,398,361 2,738,374 


RAILROADS 


Chicago, Burlington & Quincy R. R.: 

11 mo., Nov. 30. 2,699,847 4,016,770 1.58 2.35 
Great Northern Ry.: 

11 mo., Nov. 30. 207,993 9,215,999 
Virginian Railwa, 

11 mo., Nov. 30. 4862,267 6,318,615 10.63 15.29 
Western Maryland Rwy.: 

11 mo., Nov. 30. 242,902 1,689,254 r1.37 61 


tProfit before Federal income 
taxes. p On preferred stock. 
ferred stock. s On second pre stoc 
pS... Me combined $7 and $6 first preferred 
stocks. 


RAILROAD EARNINGS AND 
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186,666 


08 3.71 








STATEMENTS 
Atlantic Coast Line 
1938 1937 

November aero twa 3,448,387 3,780,584 
Net operat: income. . 155,832 304,043 
Eleven months’ ae. ~ 40,182,132 44,078,568 
Net operating income. 2,040,962 4,863,033 

Baltimore & Ohio 
November gross ......... 12,131,521 11,748,715 
Net operating income.... 1,674,985 898,327 
Eleven months’ gross... .122,624,020 157,712,021 
Net operating income.... 13,112,123 24,206,649 

ip & Maine 

November gross ......... ,083 3,386,056 
Net operat ne ng deficit. 73,343 Tosre 
Eleven months’ aan... - 36,404,265 42,948,686 
Net operating income. 913,476 5,717,226 
November net loss....... 604, 313,974 
Eleven months’ net loss. 4,844,324 92,535 

Cc Ai N. +i J, 
November gross ......... 16,785,084 16,773,527 
Net after expenses...... 2,841, 1,919,227 
Eleven months’ gross 167,057,671 182,177,183 
Net after expenses....... 5,036,871 15,878,665 

Canadian Pacific 
November gross ......... 13,029,844 12,992,167 
Net operatin income. . 4,029,480 3,463,833 
Eleven mont gross. . . 130,310,526 132,823,322 
Net operating income.... 17,406,704 20,816,881 


Chicago, sadtieastiin & Quincy 
November 


oe maethe grea. - ‘ gt 
et operating income.... 10,757, 11,833, 
Se Metin sce 2,699,847 
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New Yerk, New Haven & Hartford 
Central of New Jersey 
























































Southern 
1938. 1937. 
ae. --. 7,945,525 7,482. 967 
— "iat + Net opera income. * Leenks SSL ast 
469,965 November gross ...... 992,855 Eleven months’ gross. . worry 323, 
November gross ......... et ine oe operating income. ; 66,144,602 74,992,929 Net operating income... 11.939:213 If teraep 
Net operat gross... . 26,619,673 29,978,086 Eleven mon ao Eleven ——. A ara 321°721 +4.379.774 St. I totes Francisco 
Na aang lan. ta se a «par sni mit Ste Marie § Net operating "72. 11,538,268  6/545,000 3,792,852 3.795.914 
Net et operating com Minneapolis, St. Paul & aa 00s 1.922534 Net loss ............. Net “operacfag” incon let ao0 sis 
Chicago & North Western November gross ......... ra oniité, 169 Northern Pacific ints a hae 170,851 3.357 
7,098, 7,093,549 Net opera income. . % 097,677 gross..... 41,427,298 47.622,41 
November gross ......... 4 "166,663 , oe ee 's’ gross.. “+ 22,507 -354 25,851, 891 November gross ......... 5,066 352 be eH a mene grams. "723,308 4.996 %; 
Net operati gross. 14, bar 821 83,102,467 Net operating deficit. . 143, Net operati income: "sg. ast eo,srre02 Net operating income: - wm ie 
e 
ae, eee eg 2,550,426 Net operating income... 5,183,758 10,416,905 St. Louis a 1880 38 1,675.3 
cific November gross ......... ree »080, rey 
or es ecernggaae gale age Bleven months’ gross... . 25,500°309 29,7807 be Fonnerivania 32,552,166 Net ‘operating income. wre utah 
November gross ......... "996,327 601/283 oa income... "745,841 2'779,808 November ome.... 6,681,216 3,679,060 Net eretne mtekesepeas wee 
Net operating income.. : 90,831,038 99,395,504 Net operating a- opera. inco - 327,613,908 425,798,394 aes months’ gross.... 16, 4 
, 831, ry ‘ovember loss before a mont BS... .327, ome. 1,701,155 2,076,538 
Ma operating iokcine, |. “Oasrsee Rdeass Njusted bond interest. 296,853 312,394 Net operating income... 60,162,248  €9:790,545 |: _nsnedentn ponte 1,171,466 "827,250 
Missouri Pacific Pere Marquette & Pacific 
Delaware & Hudson 7,509,046 907 2,557,555 ounes 
-+» 1,945,363 1,952,064 November rn Cake ee November gross.......... 2,586, rae ~ 2,319,636 2,494,898 
Net ‘operat jncome. ... oie a 23, 316-285 Bie on mont rn re 85,508 456 Net gpeeniies SpaEES. - 198298 730,301 Net ‘Soames ng income.... | ef 
ven come ........-..-.- rr ~~ ~ > cremesaemeatcen 1 
at caus incpme...- : restos 2,748,914 Net operating income... 10,815,970 Net in aie Net income “Tl oa07eeas 27gem are 
Net operating York Central System 204,282 4,488,081 Net operating income... 4,295,890 5.255.365 
ae 7388 ON aon. yn 27,556,001 79.678.008 Spee income ‘oe ‘$29,602 INGE SHG 555500005. 1,165,342 2,374,506 
ovember gross ......... ’ a 
Novembei gross ......... 3a. a. aa Net operating income: ss sees ssn’sab nis Eleven mon gross - Gene aioe re +Income. *Deficit. 
Net gee oI gross. - 37,256,203 44,857,668 Eleven mont = fees... “T2'TIB6SS 37005248 | Nek operating income. . 4 
Net operating income. 088,381 “S313.200 Neto 
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«pcre dlepellibpze: Q 1-1°40 12-18 1-14 Roch Button pf... Q 31, 221 United Light @ Rys % ous virst “Nat Bk. & Trust ae 
bt Water ont Chatta. Q 21 1-20 12-31 Regal Type, com... .75e @ dee United Light “& Rys 6% cae dha vlagtonbury "Bk a Go <a 
eopee = - Caveébseseceons a ( q - 
ey RR HOR Sh betents | SERRE ee eS ee ae FS oe 
ee Pas a. » ~ aha - ‘ ‘a’ ¥ ¥ rt aaa ale enka 
Coun Riv P 6% pt. $1, = Q Northern ae ....$3 8 1-3 12-30 San ‘Antonio Pub Serv - | Waterbury Farrell Fay 20e . Be =e ieee a ne Cp.31.35 |) 12-24 13:39 
— Pub 0 8 21 1- Northern Power 18 pie: @ 12-81 12-21 | w Const Ol Co ey | Q 2-15 1-20 | Life Ins Co of Va... -$ 11-22 11-14 
tg ae age -. 1-14 12-31 (Wis.) pf .....$1.41 2-3 Q 3-1 2- Sap Antonio Pub Serv West Penn El 7% bt.$ $1.50 Q 2-15 1-20 | Maritime T & T Co Lid 
oFpesas “hi Co a Northwestern Title Insur. -3 ~ iiea Q 12-31 12-21 West Penn E) 6% p’ “ 12% 1-15 12-15 
ey — Mise @ 13 wae | Co GBpokane, Wash.).83 Q 12-31 12-31 second Oe ab ae ee a os Ss S200 .. 1251 29:81 
Pt ......----- oss 1- “ame 10 no | = om r<S | opt ----.-----.-.... Seer oa 
Dean (WE) Co pt. te 2 1nd 13-16 Ojartio Bf .-----.: fo 2 13 1200 | Mam) (Phits, ty Ld ers Be Nai Bean 
Detroit Mig RR. $2.50 2-1 1-16 | Ohio Loan & Dis Co 5% OS SOR is. nesses ;20e 8 1-3 12-28 oe eote pt $1.75 Q 1-31 1-20 we (Mobiie, Ala) ..... an -- 13 12-28 
a er 7 “ pave obi “pi Been” ‘a ™ paeeeg se ateetie Te Q 13 122 fia tas ts ne mae lll te. ‘Be ae 12-10 
at ON weed 50c 21 7+ a ey Speer cree "36 A iad? inos Securities Inv ee 36 26 a's tee th ; an | Middlesex Pro G:"--“15e : 
& sn sopra @ 21 16 Pacific Guano & Ferilli'r 2 ty ‘Tr co’ (Lexing. Tr (Pitts, Pa)...... ‘ae 8 ae ie | wet Go. 13 1231 
| BRE BO) She ee Re Oger echecieteey Q 2b 2 cag = ligrealthaae: $3.50 Q 13° 12-24 | York Tr Co (Pa).. Q@ 21 1-14 Northwest Title Ins Co 
Faustaft Brew Crp....ise Q@ 228 213 wr ne um. a. SOc Q 12-29 12-23 | Zeller’s, Ltd 6% pf. .37%ec (Spokane, Wash)..... $2 .. 12-31 12-31 
| em Merehants (Calif) 7% pf ..... — oe Shawinigan Wa Pw..23c .. 2-15 1-25 Accumulated Pac Guano & Fertilizer 
6 ( An- Pan Amer = Ins Co 12-20 | Southeast Greyhd pf.30c Q 2-28 2-15 Am Dair 7% pf....$5.25 .. 12-31 .... i, Re $1.40 .. 12-15 12-9 
Nat! Bank 44.50 Q 1-3 12-23 (New Orleans) ..... si © s ringfield City ‘Water Co Brew, Ltd $3 pf..50¢ ©. 1-15 1-5 Perfection Stove ...37%¢ |. 12-24 12-20 
geles, Calif). . Trst Patchogue-Plym. Milils Sp se wieder $1.75 Q 12-28 12-20 | Can urity - 
iret Nat Be dl t  tireineealh 12-23 12-21 ve -_ a. $1 .. 12:19 12-27 
a as “Trst 2 22 —s ed ti Seymour Trust S 1308 00 
rs 1- ‘ Ave cenehs abcel .- 
a av? aun © ons eel ic 2. 33 ge 
ey le Bond Redemp Woe feo E 
at (Mec «8 12-31 12-20 call turit Final 
gomery, Ala) ‘wee ONDS ed before ma y Alliance Ins (Phila)...$2 .. 12-28 19-91 
(Princeton N 3)..... $5 8 1-3 12-24 in the closing week of 1938 . 2 | Appleton Co .........." ‘ 13-33 ba 
M(Wilkes Barre Pa)...$6 S 1-3 12-26 for redemption in January | 4 msterdam int. 3% State loan 1895 t 1 | Boston 4 en . 
mor oe de Agpeinsiion ee. Dow. om. eb. 1 (Sec Trust)bearer 6 1-5e i 
Wlanapolis)-...-----< $ § {3 it2 | and future months principally Atlantic Beach yo oe : = Ca ee. 12-24 12-20 
Fulton National’ Bank saab and Gaminele teem cumeune | ines Ge ah eae a es 6 aed tHe 194.. EI 100 Feb. 1 Kemper-Thomas¢.. iss. GR 2B 
Pulvants, Ge) ....$L75 Q 1-3 12-31 ee ae | a ae 107 Feb. 11 | Lazarus (F & R) Go..50e °. 12a? teat 
itintser. EE g ,t3, 2m | Sr foreign nue, calle to stn Cities Service Gas CO pipeine sie igi. <<". Bar iat eb. ab | Heater, SS. 20 a 
(Atlanta, 300 «BS (12-24 12-15 d rements. Cities Service Gas _ _ i S | at: ole ee soc 1) 338 22 
rench Mfg Co..... 30e sinking fund requi ities Service Gas ee eee oeen ss N. ie Jan. 24 | MacMillan Co |||) |° ° 
General Brewing bret ~ Q 12-31 12-20 No change occurred in the total Colonial 4% notes epee ssn eenenoeee neyo: $8,168 102% May 1 Metal ome ¢ 7 > “ = 12-12 
Mitis 12.2. %e QZ 1-10 of bonds called for ion ok ak Consumers Te) ext thee 4008 Ds sec es nod eiieds — ior, pee: 1 | Southern” Sire tas &e a a = 
a &* = 8 BD... eevee eee eee : ie ee 
Glastonbury Bk & Tr Co 13 1223 | ment, which remained a »- | Cuba (Rep ~~ Teil = he 
(Hartford. cee. ae Q 729,500, the largest figure for ——e Se sterling loan 1933..................... 4 100 FcR 2 South, Side Net ‘ Bank sat .. ae 
) 7% pf..8Tme Q 12-15 12-14 > sete athe April, 1937, and Dominion Te’ Sec. CE add catndes cas % auc os - a s ae 
ordon & Belyea, om PMSee Q 1-3, 12-28 as compared with $116,862,- | French Rys., Santa 7 mitge. ene xse V.R. Ben. i | Lee Rubber & Tire. .50¢ 2-12 1-16 
Di pwebedvceds eee w aes redem on amen oo aero 1 ‘eb. z ; 30 
Halle ‘Bros’ pt. ....-... Yc 2 12-28 12-13 000 in November, and ge egg Gt. Cons. Elec. Pow., Ltd., A 7s meehc..... seen ee 102 “Feb. i Ohio Loan & ae Q 13 
Harrisbu al Go 1% in December, 1937. It was Hie tae Shin ht ek is ide $9704 (10> Apr. 
Harshaw Chemica 1.75 Q 12-23 12-19 ber total since 1936, | filinois Nor. Util. Ist ref. So i967... - 100 Feb. 1 —jertebtes So 
DE taceek kate ies In.40c Q 1-3 12-27 | largest Decem a Landsbanki Islands (1 i > Spee Ras a 9 100 Feb. 1 ma... 2-1 -16 
Hartford Brewing Co. 5% 1ogb wpgp | Whee SERRTIO CNS tm bende was | lenses ie ~ i 5 SRS aeppsaesepeeas 39.000 108 Ten: 3p | “ingstar National Bane ss 
shea Q 12 ‘ Norway (King. of) ex SE am eo: > 
cum cv pf... “15 2-3 "ponds called for redemption in | Norway (Mins. of) ext. Ge 3pea.000000000000000000 Lion M Co, Inc. teks 
Powder pi $1.50 Q 215 23. Bonds called for redemption in Ottawa Valley Power 54s 197 5% notes 1943...... =F 08 Feb. 4 | Net Antateon -2e :. 1-4 18 
Choe cv pf.....$1 Q on = December in the last two years mg , ay MT eek oc cnc cvcncs cece 3 - 102 Feb. 1 Penna Power Coton) ox Sas 
SE dete ie Q 23, ,138 | compare as follows Pittsburgh Equit. Meter 6s 1942. 1939-1949. °°>°""! $16,800 V.P. ar. 1 | gtheast Greyn'd i. soe * fos iat 
(aferidencn) Soe spe us 1938. 1937. paneer | Exp. WAY = Seppe hale E.I. = A j | Terminal Wareh’se..30c .° 12-30 . 
. er Timber 1st ext. 6s 1942......_. , 
sph dt tS Q ‘at 12-16 | Putte uti; Sesevioe settee | Ee Joseph Rey. dt. Ht. & Pow. se 1947....... $52 = ae i Eng "Be .. 12-90 12-21 
ee : " 3 "889, | Senteue UF. Wi) Ga dah Sis On ob. 21) Gomi ....... +e 12 
15 $ 12-20 12-27 | State and 500 1,791,000 Scripps , Australia) munic. PET ik ha ds wactne s 4 105 Apr. 1 Chemical oy Se = + tg i234 
s 2a Be munic. ut 17,089,000 | Westport Paving Brick ist I iso cases ces ‘ Dean =m oo "Tse 1. 1230 12-20 
3 21° “12 | Foreign ery "875,000 PTION Indust See ‘Cp 6% te! iis et 
3 23 iis | Misc. ..... : STOCKS CALLED FOR REDEM . 5 | Mode O'Day “corp.” :) 2-16 12-81 
Q 1-21 1-12 1 i ai Veber P. 10 = Jan. CY” ee 12-21 
2-21 12-14 Tota , rs 7% cum. ist pf.............. 50 an. 9 | Gas Util Co ........ 
$3 in In the following table, redemp- ares Indust. Loan Ser. A " egEyS seeeese zt = Apr. 1 Messnsnll 
@ 12-28 12-20 | tions for the full years 1938 Family Loan Society y part ye ee worcccces Samat P. Feb. 1 | sonroe —— Mach = 
9 12-28 13% 1987 are compared Lineoin- Alliance Bk. & =3 cum. Cv. pf........ P. 110 _ 7 REISE Ae os . 3S em 
le - Amer. UME? ¢ MieewA od én a4 <u vdéieces EI N.S. an. Westen & Go... Je 
Q 1-15 12-15 1937. Solvay 6% mtge. “et 4 | REE, Hee as ‘= B) Co 7% 
-15 12-15 $460. Strong & Co. Wrisley 12-22 12-19 
5 ey 12-31 | Public wilt, *ai9:szson0 1119:477-000 Note: (E.I.) Entire issue. (E.S.) Entire series. (V.B.) Various a non tee eeeeeeeeees “eB, 
< -; , O ° - : ae wi ° 
8 wee Rs State as 615,500 87,035,000 | (N.S.) Not stated. (V.N.) actin, canine weit re a ene 8 > 12-28 
BH a | vores, Upaatom setamem | CR) various penee., (VARS WeseenCeleamnn chen Repeeaieome Piet i BB 
@ 13 123 | Mise. -.”. 2214000 45,796,000 | (V.C.) Various prices. (V. eee Inter Radio Corp....100% |. = 
8 12-31 12- U, .aai bond defaults reported ew 
-31 12-31 441,894,000 No 
$ i230 1213 | Total ....§1,270,164,500 $2 
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‘THs AxMaLisT uses for these pt 7 10 yr 
ve andin: ootnote: 7 ) 
te + {Revised d. THE ANNALIST INDEX OF BUSINESS ACTIVITY PRODUCTION AND. REGISTRA- sWooL FF oy eel ! 1 
er footnot fey ao — Ot Sept ee Pegg eh — TIONS OF AUTOMOBILES AOsIVEET o De 
Freight carloadings . $4.2 81.5 744° 729 10.6 86.2. [ Te —~ Oe Oct., Noy. 4 
: 1 Miscellaneous 10.21... 809 764 140 701 678 OBS S16 g22 | 29%6-,Prod. Regis. Prod. Regis | In operations: s. 1938. 1937. = 
es ATION <7) ere erenerene 918 864 831 831 80.3 954 1038 | ptt Zeon ees nse Be , ~ ee - -28,228 24,511 23,799 a 
¢, | Hlectric power production: .*1002 97.9 971 964 944 S17 998 105.2 | Keb. 20468) 176.088 51,204 40.30) | Narrow looms..... 1.692 1980 2.246 qui 
-C. | Manufacturing ............-. 101.1 88.7 814 78.0 69.2 59.5 75.1 93.5 aes 2 SS S580. | Carpet looms. ..... 3,545 3,490 3,356 =a 
Steel ingot production..." 95.4 745 633 582 484 468 56.7 80.1 Apr. 395,182 397,190 714,363 64,961 | Worsted combs... 2,070 2,090 1,794 = 
Pig iron production......... 854 738 629 52. Z ; : y 365,457 392,750 63,321 62,183 | Worsted spindles.{ 1,535 1,374 1,157 An 
Fig iron p scrseiee Se 2 9 528 428 37.5 77.7 109.1 | June 357,651 369,423 641461 56,851 | Wool : ? y A 
—— siesacs cape. “RS LT =e aS 102.6 88.7 81.2 90.5 July 358,102 357.490 58.113 63,695 oolen spindles. .{ 1,361 1,353 1,238 _ 
Wool consumption......... 1321 974 1080 1203 979 Bf4 Soi S83 Que. OS ee SS ea Percentagy of fs si onabiponicaiee Au 
oe een sahosorent a = at RT. ant a 61.7 67.8 _ 173,930 171.319 25,736 41,207 Bread looms ...... 70.4 G11 446 3 
Boot and shoe production. ..*128.4 127.4 131. f é 3 S28 {80-8 | Nov. 315,520 223,560 41,937 222 a a Ser 
Pp n . ; 1.4 129.8 115.8 99.7 95.9 103.4 | D 39 Carpet looms ..... 48.2 46.9 28.3 
Automobile production......11145 1013 632 30.1 408 442 1027 1315 ee oe  .,, eae Ser 
Gement production -----"" 8 G8 583 3s 9 fee Sts fos | Jan 2eze9 zones seer 47.0 Worsted Spindles. 1184 S21 493 | 
ding production’... A GSS SR BS SEO See god ped | Mar. Seoe Sonors Toaes Goan | _{Msctiney, in place times average stm Se 
Ceca tie 0-0 02 69 55.3 G19 758 919 91-4 rer. ee re ae SL : ss icons on 
oO PG PAG... eee eee . le e ' of , * , , 
ex 88.8 85.2 82.8 79.0 74.4 87.8 96.4 | MAY, S004 300236 66aal | Se aes 13 No 
pe July 341,189 357-180 61.178 61.060 ont CONSUMPTION (5) No 
THE ANNALIST INDEX OF WORLD INDUSTRIAL PRODUCTION Sept. 110,122 231,530 36,402 54.550 basis o ee -- oan u ° 
Oct. 273:753 202591 22 ‘ a 
(1928=100; adjusted for seasonal var‘ation) Nov 269°580 196 485 eo Si: wools excluded). 6 
9.9 8.1410 joame - 212,655 179,770 52,215 31,740 | gnaine: oan ES = De 
2,927,473 3,014,143 — 2.9 Nov, Oct, Sept., Aug., July, June, May, Prev. 1938. ' for Period. Period. Week. 
’ 014, * | Worldt 1938. 1938 1 1938. to 1938. 193% Year | Jan.. 130,273 145,732 35,473 35.473 | July 28...... a: 2,300 a 
bio 2,367,262 2,330,563 + 1.6 | including U. ++ (9904 96.2 89.9 89.5 105.8 | Feb.. 119,896 121,234 32.314 32,314 | Aug. 25.....11 91900 4 2475 eh 
ot including SISA. lol nee nz 1909 1096 1108 1108 118.6 | Mar.. 153,316 181,218 34,627 34,627 | Sept. 29 8,200 5 2,050 
20e,502 234,687 422.1 | Austria .......2....00.: ne gegen aes 113.1 1081 113.1 | APF. 160,028 192,225 31,830 36,182 | Oct. 27. _._. 12'800 4 3,200 
... 94.0 “714 688 714 718 69.6 884 y 140,239 178,060 27,935 32,956 | Nov. 24 ‘17,700 4 4,425 
‘iin 102-8 102.5 94.1 | 332 92.8 23 112.6 quse 33.88 rt at a 2...... 2k 5 4,428 
ee ie : ut: gg 7989 808 1028 Aug. 53.955 127,955 23,250 34.231 
178 = 5.75 —69.0 147.3 146.1 145.1 145.1 1473 1473 142.1 | Sept. 60,177 93.269 8.607 26,570 | Tap 38------- aelCU«C<“ ;‘é‘CS En 
‘94 = 575 —83.7 [ul 1413 142.9 130.7 124.2 1429 153.4 | Oct. 171,371 119,053 16,697 19.589 | Feb. 23....... — 5 " 
ee 1:24 5.75 —78.4 . Not available Nov. 295.366 *193,600 38.719 *22.200 a. 30.......23,108 5 4,621 1 
ee a a .-. 129.1 1284 1286 127.6 1252 126.0 1212 | Note—Production figures are for the | 40%; o6°7°°"7° ——, 60OClSlltC De 
wee are uss ase ——*§9TS—, 1433 | Gomectic market only, y 3....... eH 4 8,361 sare 
107.5 1004 912 984 162 175 1133 7 2 3 Okt _ 
- om ee ee : ; s 102. "1 ey S------- ‘an 
eat 829 Vi : _ Se Bae 30,223 4 
AVERAGE DAILY CRUDE OIL uk6 1428 1980 182 Used GRO enn FABRICATED STRUCTURAL Sept. 28....... 28,994 5 5.790 No 
DT Gpervels) os é 1492 149.3 149 1505 188 1948 1623 | Bs mene len | Nov. 380.0000. 3 bos ri Bane No 
we ; , - = - SME ct i ; ; 
a 6 ao. a shar Uni t ed Kini dome... res 1108 1108 108.7 i0s.t 109.8 ite? i ( mated oa) Sapa for entire - ee 27,730 5 5,548 No 
preene fieru: ly ees akin aie t i . s i x h 1936. Bookings. Shi ts Stocks. 
"Bur. = sage ot Ended— name Russia. §General business activity. {Month in previous year corre- | Sept. .... 118, 88 145,52 e $e2 34 Fe : ae 28,223 5 5,645 te 
Dec. 24, sponding to most recent month shown; revised data. **Beginning July, 1938; includ- | Oct. ..... 130,989 156,717 423, dee 29....... 24,488 4 6,122 De 
4 Se oe ia. Back figures on all above series may be obtained on request from | Nov. .... 121,607 134,115 392,457 ar. 28....... 20,369 4 5,092 De 
4 NALIST. Dec. .... 166.542 121.775 449,609 | MAY 4f-------20588 5 4118 Jar 
9 Jan. .... 153,806 90,994 454,794 | June 27-......2007 4 5,019 Jar 
PETROLEUM STOCKS AND REFINERY ACTIVITY (18) Feb. .... 101,710 102,196 493,832 | Aur 29". 33/008 3 5731 { 
Estimated for Entire Industry — sae et 12S ost a3 Sept. 26.......21,477 4 5,369 
(Thgugands of arrels of 42 gallons myo) Hage His sotiis | Ook Be BaD 
Week Average §P.C. = +?Total Stock June .... 175,552 147,618 575,008 . Seer: 27,848 i S'oe8 
Ended: Daily Capacity Gasoline t¢Crude {Gaso- Gas ped ee re Se pages 1937. sis ? — mw 
1988. = —— i. Petroleum. _line Fuel Oil Sept. 132.432 163,541 554.898 | Jan. 30....... 28,814 5 5,763 Au 
i Seepage, 83 977s Zeer er ens 132.796 Nov. .... 1288 130156 430,680 Mar. 2700.00.2 26,328 4 6.582 7 Au 
Rev oc Bk RB REY a ag | Bc Row dake BA | ay go fa e3 
Nov. 2 RRC Liake ep 3,180 79.0 9,876 273,394 67,551 154, = 80.320 87.763 388,119 | June 26. . 222. :20/080 4 O00 $< 
i caectascciee : 80.4 9,983 271,955 67.624 153.971 , ' W119 | July 31....... 20/510 5 4 8 
i Saneinemies 295 82.2 9,772 270,563 68,736 Feb 57,144 = 81,161 322,789 | Aug 28 20,044 4 Sort Ser 
A one ae 3,175 78.9 9658 271,065 69,155 151,617 nose 103,300 295,008 | Sent. 25.0.1. 17,304 4 om Od 
an... 150 779 9,462 269,509 1 April 91,158 100,038 281,030 aoa : $319 
Der os . . J 68,587 779 320 96.439 261.189 i ees: 595 5 3,319 Oct 
“pe tS ee aes 4 os ogi8 269,931 69,635 148,573 June 99899 98'554 274.955 ie RR 10,604 4 2,651 Oct 
tEetimated from U. 8. Bureau of Mines data. §For rep ne 735 | July son SS : - . — Set 
{Incl both finished and ~ataihed @ autien tan eign Fa ge a au pene 16 33'oes Sr No 
Tot. U. S.3,305,800 3,449,700 3,492,600 | and natural blended gasoline for all re 7 es ‘ é 2 3 
porting companies from Aug € to dates Prior | Och” "4 ea oot HaVoee 4 No 
tEffective December. to Aug. 6. figures are for cracked gasoline only. Nov. .... 150,988 94.979 421/527 4 2 603 we 
525 
3 . ¥ De 
FAILURES (11) 4 3/867 oe 
Deg.22, Dec.15, Dec.23, INDEX TO BUSINESS STATISTICS t Site = 
ufacturing ... 44 52 62 Automobile —paerianed Esti- 4 4, 
—_—...2 8 mated Weekly................. a | eee nes te ee. 8:8 | Pelee as eek DN: 5 Sees 
aa 137 117 119 Automobiles ~~ ah Sales of...18; Weekl Te ae a OS . 5,878 
alae 13 13 13 poke ie Y sviestesesonasawhia sense 22 | Price Level, General, Index of. - 
ieawce.... 13 11 li are ee ll re ert and | Engineering Contract Awards. ..25 | Railroad Equipment Orders, Do- . 
= pat nee By eames eee — | Failures, Weekly................. 3; mestic, Monthly................ ECONOMIC CHANGES IN THE 
Bex 216 231 a ey 2 | Forcige Exchange Ret Rates, Daily..34 | Railroad Equipment Orders, bo UNITED STATES 1 
Business Activity, THE nesting nthi ntereacaeeitibron scien Sapoiee 32 sais ies ai Depedidbdaa : te So eee Se eee oe See i 
esas 24 28 22 Index Of..............+.+2.00... 7 Forel xchange Rates, i ene oye ee, Re 24 82-year chart up to date) = 
83 85 91 Business Index, New York Times eckly TI PEPTIC 33 | Sensitive Commodity Prices, THE — Wholesale po 
: 40 37 rH Ee ee 15 ee gl Trade, U. S., by Eco- ANNALIST Weekly Index of..... 21 Commodity 
a e 4 ee Lamina, Percentage nomic Groups................00 31 | Steel, Fabricated Structural. .... 11 Prices. of ~ 
a a ee eo ee ee [eee Bus. 1914~ Pap-Bnd. St Prices. Tu 
Se ae ee a era ee 
é . 8 one, Reese eee cues Se cacs ane 26 |Industrial Production, World, Steel Scrap Prices............... 6 a SS an oe ee oe Ser 
Sage 2 3 a oxic Sastion, Monthly.......28| THe ANNALIST Index of........ 8| Transportation ...................1 Jan. - 92.2 118 .75 3.64 13.71 13.08 Oc 
teversscceee OT # Bocce — on hd ce Index, THE 23 a Average Daily ol won Oe eee Oe 13 Feb. . ide =. ord = Pref 14-08 aye No 
Stet eee eet eer ec eeeeene BE cauuasaviesnyeovekieeeree p - oso ae . . . 5 
229 216 231 ool Machinery Activity ewwweled 12 Apr. a 941 116 % 351 4 22 13.15 
22) 95: "75 3. 13.15 
- PREVIOUS ISSUES June ... 97.6 115 :75 3.48 14.07 13.53 
DOMESTIC RAILROAD (Dates of issues containing latest available figures) a, 4 ey i 4 72 in bet J x 
ee h. . le ' . « al 
EQUIPMENT Sneens «) Pe ea an oa n ” Date. Date. Sept. ..102.8 119 .75 3.48 14.63 isos Fe 
ported in Automebtios. Gem. Res. c Cotton u avement, «. -;--- Dee. 21 Money Rates, Foreign..... Dec. 21 ..-.103.2 119 .75 3.47 14.97 14.42 Ma 
Dec.31, Dec.24, Jan.1 4 Reapeierepeaetaies Mar. 4| Debits to Individual Accts.Dec. 21 | New England Business In- Dee: 105 tap 4B Sal ieee thee Ma 
1938.’ 1938. ' 1938." Automobiles, Dom. Sales...Dec. 14| Debits by Reserve Dist t... Dec. Re.» dicen pnaret niet eet ratas mee. — J 
10 te ae Automobiles, Pass.Car Reg. Demand Deposits, Turnover Oil Supply and Demand....Dec. 21 _ w 
ee es 2 iierepceanspepommy ne Cr geipisiinerepmauentianestaain Dec. 21| Pig Iron ...............0... Dec. 14 Pee, ee ne a Be he Au 
care. ae vA Automobiies, Pase.Car Reg. o,,| Department Store Sales by .,| Pig Iron Production (Adj. Mar. 1.1069 128 “so 67 15:94 15.20 Se 
; “st ee ass Astomebiics, ian erase . 25| Reserve Districts ........ Dec. for Seasonal Variations) .Dec. 14 Apr. ....107.1 128 1.00 3.71 15.59 14. 
(tons)... ... 57,700 900 by Dist RENE ee an | ee Sees Ral end | Mig Been Peetuetion Uy te- ¥ 109.0 128 1:00 3.67 15.13 14:38 _ 
Autos., Wholesaic Sales of Dec. 14| Electrical Goods Orders. |” “Nov. 16| ..2°™¥® pe) ee Dec. 14 June ...107.8 127 1.00 3.60 15.03 14.32 | 
DOMESTIC RAILROAD Bankers’, Acceptances and Electric Power Production. Dec. 7 Pneumatic Casings ........ Dee. % Any. 3 inte anu i 
om'! Paper Outstanding.Dec. 21/ Factory Emp. by Groups.. 2g | Portland Cement .......... Dec. 21 oY -- -111-2 128 1.00 3.50 15.46 14.76 
EQUIPMENT ORDERS (1) Boot and Shoe Production.Dec. 21| Fact’y Emp. and Payrolls. Dec. 28| Postal Savin ngs Nov. 30 Oct... bea iss Loo Set thee eae - 
Reported in Brokers, Loans... -........ Dec. 21| Fact’y Emp. and Payrolls, Prices Received and Paid Nov. |). 878 122 Lop see tory ae 
Railway Age of: abn 2 tios...... pee. 2 by Groups... i-.++-- . 28| by Farmers Dec. 28 — a3 tie 100 ani ins iss 
Dec., Dec., | | Building Permits .......... : ju mmercial ..... Earnings ._...... i Seabees ° 5 Gr 
1938. 1938, z Capital Issues, New........ Dec. 14| Fed. Relief Expenditures. ‘Dec. * Railroad Earni ee aiid Gi ~enpadien Liv 
enriondimers by Groups... _D ings and Car 
Foss 2 Goal and Beehive Gone ec. 14| Foreign Trade Merchan- loadings, Gross .......... Dec. 14 - 79.5 118 1.00 3.71 12.63 11.64 Cos 
Boa gal and B« Pro- 7 | paise; Gold and Silver. ...-Dec. 28 | Refrigerator Sales. .°....: Dec. 14 -- 78.5 117 1.00 3.73 12.44 11.53 Col 
oe 2? 1 Gear Contracts, “Monthi Re Cc. B Foreign Trade, by Regions.Dec. 14 | Retail Food Prices......... Dec. 21 +» 77.5 146.91 3.79 12.37 10.42 Fol 
ek 00,420 Constr. Contracts, Physi yi lec. Gasoline Consuniption.....Dec Dec.,21| Rubber, Crude ............Dec. 21 74.2 115 .88 3.99 11.87 10.65 Ore 
"190 onstr. Cont ysical Gold Reserves and Central Sensitive Commodity Prices, -- 73.9 114 88 3.90 11.79 10.84 Md 
Construction Contracts by = Bo he eneemceeeey: Des: gy ~ 2 pepppeeenee 7? .. 73.0 115 rs ‘% 13-29 12.38 mt 
; 6 a ee | ge Ree . re) ere: Dec -: ¥ a ¢ - ¥ 
poeta ; : . 30} Silk Movement ............ - 82.8 114 .78 3.79 13.15 12.51 T 
Weems cone moms || Campar a Guscis | Metre gam fm ov He | ea Gam, Gee ee eres tag | 
oe AVeck Ended : Constr. Costs, entaly... -Dec. 21 Income, Non-Farm -3..-- ‘22 Dee. 28 Steel pO PE «al : 7 Nov. .. --*95.1 3 t. a3 3.76 1.64 ines 
Dec.3i, Dec.24, Jan.1, é ? . nsurance, New Paid-for...Dec. 21| Steel Shipments ...........Dec. : 3.78 13.42 12.95 
i938. 1938." ° 1938" qoeper, Rermed Montnig Be 14| Machine Tool Orders....... Nov. 10| Treasury Receipts and fix.” -* ‘aoe dienes” doame “January 1854, to 
Gost of Living, Quarterly. Nov. 23 Member Bank Credit....... July 13} penditures ............... Nov. 9 December, 1933, see THE ANNALIST issues hh 
¥ $15.75 $15.75 $13.95 Cotton Consumption by Re | Metal Prices 0) nt Des. Ht Wholesale ¢ USB. LS Dec. 2 1894, page 349. For chart “cenen ae Dec 
ba . serve i iedaree Dec. 21' Monetary Gold Stock. °°" ” : ara -Dec. 21 same : 4 1c ~ 
TE ition. smovieet ot} eeacnaey ahd iseies”-*”- Dec. 14' Zinc, Slab ............-.... Dec. 14 fame period see pages 72 and 73, Jan. 21, ve 
ib ° . if Dec 
*Subject to revision. tRevised. Dec 
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NEW YORK TIMES WEEKLY BUSINESS INDEX 
Electric 


-—F reight—.. Cotton Com- 
Car Loadings. Steel Mill Power Auto Lumber Mill bined 
Misc. Other. Activity. Prod. Prod. Prod. Activity. Index. 
Effective we: zshts. 18 7 3 20 10 10 10 100 
Adjusted weights. .19 .08 10 49 03 06 0 1.00 
eee 76.3 90.4 35.9 96.9 89.9 TI 90.1 94.6 
1938. 
ME Bescccovccce 70.1 $4.2 37.8 93.4 66.3 48.6 76.4 78.3 
72.6 85.7 45.2 95.7 56.6 48.9 90.6 81.2 
SURG Weeccccccces 70.7 82.1 47.7 93.6 48.0 87.5 106.9 81.6 
MEE BBs ccccccces 67.8 79.4 53.8 93.4 36.3 67.8 107.4 80.9 
uly ; 78.6 54.1 93.6 36.9 67.3 119.7 81.6 
A 79.4 598.3 95.1 27.6 714 120.7 83.1 
77.4 59.4 96.0 33.9 69.3 121.7 83.6 
77.8 63.8 95.2 37.9 73.5 120.2 $4.1 
79.0 64.6 95.2 4.9 75.3 118.7 84.6 
79.9 67.5 95.7 39.2 75.7 115.8 85.3 
TIA 62.8 95.3 35.1 72.0 117.2 84.5 
$1.0 61.7 97.7 25.5 76.7 1143 85.9 
83.5 67.4 94.5 30.6 77.7 109.4 $4.3 
83.5 66.5 93.2 36.3 72.4 108.9 84.1 
86.9 67.1 93.3 51.4 75.1 108.9 $4.9 
88.5 73.5 95.2 65.9 74.7 =110.3 87.7 
84.0 71.3 95.1 85.4 75.3 116.7 87.8 
89.6 78.3 95.8 87.9 71.6 115.8 89.1 
88.6 84.1 95.6 92.2 72.4 119.2 89.6 
86.3 92.9 96.6 89.8 65.8 118.7 90.3 
84.9 94.8 98.0 95.6 70.4 122.2 93.1 
89.7 99.6 98.1 96.7 64.7 126.6 92.9 
95.0 96.5 96.8 92.1 69.4 130.5 93.1 
93.5 1004 98.9 94.1 72.7 125.6 94.4 
92.4 98.4 97.9 96.1 75.9 126.6 93.7 
95.7 88.0 98.9 90.3 75.1 116.3 91.8 
aad 80.1 one 93.1 ages x “ee 
*79.0 
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RATE OF OPERATIONS IN THE STEEL INDUSTRY 














_ As Estimated by = 
-—Dow-Jones.—, Week Amer- Am. 

Week U.S. Begin- Iron& Week N. Y. Iron Met. 
-— mM Steel. Indep. Total. ning: Stl.Inst. Ended: Steel.Times. Asof: Age. Mkt. 

1937. 
Dec. 20. 508 27% 27 Dec. 13. 27.4 Dec. 18. 27 28 Dec. 14. Fig 28 
Dec. 27. 25 «4222% Dec. 20. 23.5 Dec. 25.23 2 Dec. 21. 28 
1938. 
Jan. 3. 200% 20 20 Dec. 27. 19.2 Jan. 1.21 19 Dec. 20 19 
Jan. 10.31 27 28% Jan. 3.26 Jan. 8.26 26 Jan. 4.25% 2% 
Nov. 7. 544% 60% 58 Oct. 31.568 Nov. 5. ris 57 Nov. 1. 57 57 
Nov. 14.58 65 62 Nov. 7. 61.0 Nov. 12. 61% 61 Nov. 8. 61 61 
Nov. 21. 60% 64 63 Nov. 14. 62.6 Nov. 19. 63 63 Nov. 15. 62% 63 
Nov. 28. 58 63% 61% Nov. 21. 61.9 Nov. 26. 62 62 Nov. 22. an 62 
Dec. 5. SOA 64 61 Nov. 28. 6.7 Dec. 3. 61 504 Nov. 29. 61 
Dec. 12. 63% 60 Dec. 5. 59.9 Dec. 10. 61 Dec. 6. 60 59% 
Dec. 19. 57% 50 58% Dec. 12. 57.6 Dec. 17. 5B 58 Dec. 13.58 58 
Dec. 26.44 47% 45 Dec. 19. 51.7 Dec. 4.52 52 Dec. 20.53 52 
. i wa -. Dec. 26. 38.8 Dec. 31.40 40 Dec. 27.40 #0 

1938. 
Jan. 9. Jan. 2.50.7 Jan. 7... ‘Sl Jan. 4. 52 

17 
PERCENTAGE CHANGES IN CAR LOADINGS FROM 
CORRESPONDING WEEK LAST YEAR 





























Week Sou. Un. 
Ended. N.Y.C. Penn. N. H. N.&W. B.&O. C.&0. Atch. Pac. So.Ry. Pac. 
Aug. 6.. —28.9 —30.8 —21.8 —30.6 —28.8.—18.3 —17.7 —14.3 —17.2 — 64 
Aug. 13.. —264 —28.2 —2%4 —20.5 —28.2 —18.0 —23.0 —19.6 — 9.9 —12.5 
Aug. 20.. —26.3 —24.5 —20.3 —16.2 —27.4 —13.2 —22.1 —19.1 —114 — 8.6 
Aug. 27.. —25.7 —23.0 —17.5 —10.8 —23.1 —164 —14.1 —114 —10.9 — 7. 
Sept. 3.. —20.6 —22.1 —18.1 —11.0 -22.2 —10.3 —18.7 —13.1 — 9.6 —10.4 
Sept. 10.. —18.5 —22.4 —18.5 — 9.8 --21.9 — 82 —17.9 —12.7 — 41 — 9.6 
Sept. 17.. —20.5 —22.7 —15.5 —114 —245 —10.5 —19.0 —13.9 — 74 — 8.3 
ont. 24.. —27.3 —23.8 —19.2 —18.7 —25.4 —12.1 —18.4 —11.6 — 9.3 — 8.5 
3 1.. —26.3 —15.8 —30.1 —13.2 —20.5 — 53 -—189 —13.5 — 89 —14.6 
Oct. 8.. —164 —14.9 —15.0 — 8.5 —15.6 — 43 —16.8 — 7.7 —25 —20.9 
Oct. 15.. —16.2 —13.5 —48 —3.8 —13.3 —3.9 —68 —58 +06 + 2.3 
Oct. 22.. —140 —13.0 —47 —90 -—10.2 —56 —7.1 —44 —19 — 3.0 
Oct. B.. —149 —11.1 — 6.6 t+ —7.9 —0O1 —10.1 —04 —62 +1. 
Nov. 5.. —10.4 —7.0 + 2.1 $33 — 9.0 —2.7 -143 —46 —59 —11.8 
Nov. 12.. —14.9 —10.3 — 40 18 —94 —68 —12.2 —0.9 — 3.7 +101 
Nov. 19.. — 4.0 +14 2.1 421.7 +05 +17.5 —10.7 + $3 3.1 133 
Nov. 26.. 15 — 0.1 1.0 +15.5 —18 +66 — 9.7 6.1 4.2 2.9 
Dec. , 2.5 + 5.9 6.9 +235 +95 + 8.7 —88 — 3.9 7.5 +115 
Dec. 19.. — 0.5 + 5.5 tf 5.9 +16 —12 —7.6 —7.0 +08 +68 +10.6 
Dee. 17.. + 1.0 5% 78 —33 +46 —67 —54 + 0.7 + 8.6 +20.7 
Dec. 24.. +27.5 +25.7 -+. $48.0 +36.5 woe — 48 415.7 aes nee 
tNo change. 
18 
FACTORY SALES OF AUTOMOBILES (5) 
(Including foreign assemblies from parts made in U. S.) 
U. 8. and 
Canada United States. ——-——Canada = 
1937. Total Total. §Pas’ger.Trucks. Total.Pas’ger.Trucks. 
January ..... 399,186 , 309, 70,109 19,583 14, 4, 
ebruary . 383,900 364,193 296,788 67,405 19,707 14,173 5,534 
_peeeee 519,022 494,121 403,879 90,242 24,901 19,127 5,774 
PE esescecs 553,231 536,150 439,980 96,170 17,081 12,927 4,154 
Pe 6e6s ede. 540,377 516,919 425,432 91,487 23,458 17,980 5,478 
Es 55a: 0. ;40 520,793 497,312 411,414 85,898 23,841 17,919 5,922 
seis 509 456,909 438,968 360,400 78,568 17,941 12,513 5,428 
A ae 405,072 394,330 311,456 82,874 10,742 5,814 4,928 
September 175,630 171,213 118,671 42 4,417 1,926 2,491 
ober ...... 979 329,876 298,662 31,214 8,103 7,378 725 
November 376,629 360,055 295,328 64,727 16,574 13,793 2,781 
mber % 326,234 244,385 81,845 20,652 14,384 6,268 
Total ..... 5,015,974 4,808,974 3,915,889 893,085 207,000 152,631 54,369 
1938. 
January ..... 227,130 209,506 155,505 54,001 17,624 13,385 4,239 
February 202, 186,523 139,380 47,143 16,066 11,753 4,313 
2a 238, ,796 §=6174,065 47,731 16,802 12,276 4,526 
PE sscteocee 238,133 219,314 176,078 . 18,819 4,033 4,786 
See 210,183 068 154, 37,110 18,115 Al 4,474 
ee 189,399 174,667 136,531 38,136 14,732 11,014 3,718 
Se 150,444 437 106,841 596 9,007 5,273 3,734 
A Mi. kecees 96, 90,484 58,624 31,860 6,452 3,063 3,389 
September 89, 83,534 65,159 18,375 6,089 4,290 1,799 
eee 215,296 209,522 171,371 028 5,774 5,412 362 
November 390, 372,358 320,344 52,014 17,992 15,423 2,569 
§Includes taxicabs. 
19 _ . 21 
FREIGHT CAR LOADINGS (19) THE ANNALIST WEEKLY IN- 
Dec. M, Dee i, Des Ss. DEX OF SENSITIVE COM- 
Grain & gr pr 30,724 " 27,419 MODITY PRICES 
Livestock .... 11,997 13,177 541 (1913—100) 
=e 133,799 126,344 101,829 Sensi- 
a 6, 6,704 4,870 tive 
Forest prod 27,612 29,113 20,499 Steel Price 
we teg eens 9, 8,260 . 1938 Scrap. Zinc. Aver. Index. 
Mase... 1. C, 1.140.900 ee) lotarr | Jan. 4.....115.6 90.0 1028 888 
otal... branes conane wera | See ce BE Met Be 
Ph ceseeas 574,462 606,314 457,821 Oct. 25...1188 928 1058 951 
20 Nov. --120.7 91.7 106.2 95.9 
Nov. 8..... 1214 91.8 1066 96.1 
ESTIMATED AUTOMOBILE iow. 1 - Ae 4 2 | 
TION (10 Ov. «. 126, . 
Wott sam user, | Be ete TSG 
5 1937. 1936. 7 ae ¥ 3 3 . 
—_— eee 97,795 86,173 100,545 | Dec. 13..... 12.4 81.2 1036 43 
Dec. 10..... 100;705 85,763 119,445 | Dec. 20..... 125.1 81.3 103.2 194.1 
Dec. 17..... 102,905 sos ns Des, 3 eS 124.1 81.1 102.6 *%93.0 
Dec. 31..... eas 49,550 71,800! Jan. 3.....123.2 80.9 102.0 °92.1 

















22 
ELECTRIC POWER 
PRODUCTION (7) 





THE ANNALIST CYCLICAL 
PRICE INDEX 





1939. 1938. 1937. 1936. 
Jan. 4.....*@0.1 0 72.2 58.8 
Jan. ii... 58.3 73.8 59.2 
Jan. 18... 575 75.4 58.0 
Jan. @... 56.6 75.0 58.8 
Feb. 1... 564 75.3 58.6 
Feb. 58... 55.4 75.4 58.5 
Feb. 15... 4.9 75.8 58.7 
Feb. 22... 53.3 78.2 58.9 
The index for Dec. 28, 1938, was revised 
to 60.0. 
24 
DEPARTMENT STORE RETAIL 


PRICES 
(Jan. 1, 1931=100; as published by 
Fairchild Publications) 
First of Month 


Wo- 
Men’s men’s In- 
tCom- Piece Ap- Ap- fants'Home 














1937. posite.Goods.parel. parel. Wear. Furn. 
Dec. 94.5 88.2 914 944 97.2 97.4 
1938. 

July. 89.2 84.9 89.4 89.3 96.9 91.9 
aus. 89.0 84.8 88.9 89.0 968 91.5 
— 89.0 84.5 89.0 89.4 96.6 91.3 
Oc! 80.0 84.5 88.7 89.4 96.5 91.1 
Nov. 89.0 84.5 88.7 89.4 96.4 90.9 
Dec. 88.9 84.4 88.7 89.2 964 90.4 
tIncludes also furnit floor coverings, 
musical instruments, luggage, electric 
h hold li. and china. 

25 
ENGINEERING CONTRACT 
AWARDS (14) 

(Total per week, 1,000s of dollars) 

--As Reported in Engi- — 
neering News-Record o 
Dec.29, Dec.22, Dec.30, 

1938. 1938. 
ee 3,559 10,614 3,350 
State and munic.44, 61,625 21,936 
Co eae 47,566 72,239 25,295 
PEED wéccisuses 11,944 14,358 19,694 
WON bs ftecacus 59,510 86,507 44,498 
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COAL AND COKE PRODUCTION (5) 
(Thousands of net tons) 


——— Week Ended——_, 
*Dec. 24, tDec.17,tDec.25, 
1938. 1938. 1937. 


is 


POE PET AE 350 8,120 
Daily average.. 1,392 1,353 1,250 
Anthracite(Penn.) : 

Total 943 941 
157 
16 

3 


Daily average.. 171 188 
Beehive coKe : 

, eee - 16 28 

Daily average.. 3 5 





27 
INDEX OF GENERAL PRICE 
LEVEL (24) 
(1913—100) 
1938. 1937. 1936. 1935. 1934. 1933. 
---155 161 150 141 133 127 


Feb. ...154 162 151 142 136 124 
Mar. ...152 163 151 141 136 123 
d 137 1% 


152 162 150 143 136 127 

June 152 162 152 144 128 

July 155 163 154 145 138- 132 

163 156 146 132 

i i 14 161 156 147 133 

..--155 158 156 148 139 133 

Nov. ..*154 156 158 149 140 133 
Dec. 155 1589 149 140 

Avge 161 154 145 





28 
COKE PRODUCTION (i5) 
(Thousands of net tons) 
1937. By-Product. Beehive. 
November ... 3,226 170 


1938. 
MD wadacceecs 2,177 44 
August ...... 2,494 50 
September ... 2,675 56 
_ Fee 3,093 63 
November ... 3,278 70 
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BRITISH EXCHANGE RATES 
ON PARIS 
(In francs—average price per day) 
1 





1938 

Dec. Nov. Oct. ‘Sept. Aug. 
27..177.09 -.-. 178.81 178.53 178.34 
28..177.08 178.63 178.80 178.87 .... 
29..177.09 178.53 178.83 178.56 178.34 
30..176.90 178. ---- 178.74 178.31 
ree ooee SIRS -. 178.31 
Week —~l — 1937 —. 
Ended: High. h. Lo 
Dec. 10. ..177.67 1 147.08 147.07 
Dec. 17...177.75 177.56 147.28 147.13 
Dec. 24...177.52 177.09 -15 105. 
Dec. 31...177.08 176.90 147.28 147.16 





30 
GOLD AND SILVER PRICES 
——Go 





id -—Bilver— 
Week Dollar 
Ended Equiva- 
Dec.31: London. lent. London. N. Y. 


Low ...149s 34.77 
*Subject to revision. 


High ..14985%d 34.77 20d c 
194d aac 


tRevised. 












31 : 
UNITED STATES FOREIGN TRADE BY ECONOMIC GROUPS (5) 
(Thousands of dollars) 





-——Domestic Exports——_._ —Imports for Consumption—, 

Nov., Oct., Nov., Ov., t., Nov., 

1938. 1937. 1 ‘ 1937. 

Suds Mae Be Bes Ie Be Se es 
e@ ftoodstulfs ....... . . 

Manufactured foodstuffs 17,429 20,781 17,760 22 988 pu} 27,656 

Finished manufactures. .120,399 124,443 136,443 37,342 40,639 46,967 

SN « <dadnesendwkeaas 249,694 274,319 311,212 171,652 178,460 212,382 
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FOREIGN EXCHANGE RATES MONTHLY 
(Average daily cable transfer rates in U. S. dollars) 





- tina. 
land. (Peso- Japan. 
(Pound). (Franc). (Lire). (Franc).(Mark).(Florin).(Dollar). Gold). (Yen). 
11 .32669 .40332 6831 .7187 .84396 
ONT98 .32425 40285 4 .99728 .27723 .23429 
(07891-32724 .40327 .68062 _99911 .27380 29355 
‘07878 |32599 40230 67915 (99990 |27961 (29429 
[07853 [31418 (40154 66203 1.00082 28460 29455 
- 05535 (22993 140246 53650 1.00033 27953 “23635 
"05264 (22084 (40234 (54027 1.00132 (27872 “28585 
[05265 |22985 40238 64585 1.00076 29990 28530 
05265 .22936 .40232 .54759 .99958 .30387 .28580 
105265 [22829 (40233 154702 (99966 30181 .28558 
[05265 22797 40221 |54715 1.00059 .30163 23515 

(05265 (22835 140212 (54766 1.00128 (30434 
[05265 [22876 [40184 |54945 1.00148 |30460 “28804 
[05262 "22969 40219 (55164 (99986 (30219 _290T1 
[05262 “22971 (40133 (55165 _99990 _30048 28895 
105262 23033 40167 155294 1.00023 29064 |28876 
105266 (23157 140418 (55457 1.00077 29663 29125 
[05265 (23132 [40306 ‘55617 .99956 |29422 (29117 
[05265 "23238 (40444 (55963 1.00027 (26718 “29069 
105265 (23049 |40253 (55564 .99702 (25743 (28909 
(05264 22841 (40174 155355 (99173 |26230 ‘2a973 
"05262 (22892 (40203 (55053 (99462 (26076 28763 
(05262 “22895 40101 (54617 _99684 25887 (28477 
105262 |22618 [40016 153966 199365 (25379 “29044 
“05262 22729 40068 ‘99079 ~25200 “27829 
‘(enes “2260 “40008 “Saas 110 “2oa08 Fess 

33 





FOREIGN EXCHANGE RATES WEEKLY 
(All quotations cable rates unless otherwise noted) 








Dec. 31, 1938 Den ee J 1, 1938, 
e Par. weeny ane —_. h. Low. High " Low High. ‘Low 
.2397 g Sov bas 65%, " 4 oc 
8.2397 Australia (sovere 5. ese otty 3 4 “eo rt ie 
8.2397 So. Africa (sovereign). 4 4644 4 4 4.9943 4.99 
(06634 France (franc)......... “02631 a “Shy ; 
-0526 Italy (lira)........... et: : 3 10523%4 foot y 
40332 Germany (reichsmark) °4912~ - fog 4409" 14030" 
.68057 Holland (florin)....... 5441 .5435°— 5437s 5433 “eG tC; 
1.6931 Canada (dollar)t.... 9905 9892 9906 9896 9992 ‘9982 
-16%5 Belgium ga) seeseee -1686% .1684 .1687% 1684 1 -1696 
.32669 S da (franc) .2258 ‘ 223 Ci -23) -2311 
[0220 ¢ a [0085% 0085% “poe ‘000142 “0091: 
.4537 Sweden (krona) 2405 =. -2408 §=6.2398 «= s_(d.2577 
4537 Denmark (krone) Bat -2071 -2088% . 2333 © 2331 
4537 Norway (krone)....... p -2331%% .2351 Saoe -2512% .2511 
-1899 Poland (zloty)......... -1895 .1895 .1895 .1890 1898  .1898 
-0315 Czecho-Slovakia(cro’n) .0343% .0343 -0343% .0343 .0351% .0351 
6298 Yugoslavia (dinar).... .0233 .0232 .0232 0232 0236 fed 
-0748 Portugal (escudo)..... 0426 .0424 0427 «=.0426 «= 0457S .00456 
0101 Rumania (leu)......... 0075 0075 0075 0075 0075 .0075 
a am ‘< ds haetee -1982 .1980 .1982 1980 .1995 1995 . 
Miand (MarkKa)..... -2084% .2071 .0207 A 0221: d 
6180 India (rupee).......... .3487 -3A70—_ 3496 ‘fase? Sar Sma” 
Hong Ko (silv. dol.) .2923  .2915 .2926 2929 .3131 3130 
Ss hai (silver dol.) .1680 1640 .1685 .1636  .2950  .2945 
5000 Manila (silver )... .4980 4980 4980 4980 .5020 .5020 
Straits Settlements 
oma"? Seer... 5445 5410 .5450 .£5430 5875 .5875 
% __ RR -2723 «.2707)—Ss 2728 2720 
1.6479 Colombia < id peso).. 5800 .5800 5800 5800 ooo So00 
1.6335 ntina per peso pane 
ree inland........... d .2285 -2285 “ .2945 .2940 
.0625 | og milreis) — 
Free @nd..........--- .0595 .0595 .0595 .0595  .0555 .0530 
-2060 Chile (gold peso)...... 0519 .0519 .0519 .0519 .0519 0519 
4740 Peru (sol).............. -2062 .2050 .2075 .2062 2462 .2450 
1.7510 Uruguay (gold peso).. .3800 .3700 .3775 .3700 .5700  .5600 
-8440 Mexico (silver peso)t.. .2060 .2035 .2070 .2060 .2780 .2780 
tDemand rate. 
34 
FOREIGN EXCHANGE RATES DAILY 
Cable Transfer Rat. 
Dec. 31. Dec. 30. Dec. 28. Dec. 27. 
34 $4.66 $4 
4 4. 4 
‘etm ft 
A t 


NSSREUUN SG RREEEEEO EERE 


NSBR NUAG gEREEEEEEEREENS: 


WSBREU UN REEEERERRREEEESS, 


{Closing rate. 


§Demand rate. 


SOURCES OF DATA 


(1) Railway Age. (2) Commercial and Financial Chronicle. (3) The F. W. Dodge 
Corporation. (4) Federal Reserve Board. (5) United States Department of Commerce. 
(6) United States Department of Labor. (7) Edison Electric Institute. (8) The Iron 
Age. (9) American Institute of Steel Construction. (10) Ward’s Automotive Reports, 
Inc. 4J1) Dun & Bradstreet’s. (12) Federal Power Commission. (13) The Wall Street 
Journal. (14) Engineering News-Record. (15) American Bureau of Metal Statistics. 
(16) American Iron and Steel Institute. (17) Aberthaw Company. (18) American 
Petroleum Institute. (19) American Railway Association. (20) United States Depart- 
ment of Interior. (21) Silk Associates of America. (22) National Industrial Confer- 
ence Board. (23) American Metal Market. 
(25) American Zinc Institute. 
reau of Railway Economics. Commerce Commission. 

factu A dation. (30) Bureau of Agricultural Economics. (31) American 


. Ap- 
praisal Company. (32) Copper Institute. (33) New England Council, *Subject to re- 
Vision. tRevised. 
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es 3 PR memmagage tot was A ¢ 12 
: — Snblnwens vin ree OBS if S2B9ES8 RRSSzERS Bssne eee’ 
8 Lf minicar 26 S fennacvece acaan “2HE'I Sretoeey THSSEICE Bo] esac E ESSSSESISSione , feennaanar 
baip>e BE xf = 7 see ST iti iiiil tilil+eti gs SSSER wey 2 
aR e N2"S 2 9 a : SQe24q0s seae ZO =e 28 Ste te tote SS BESSSSSSISEISSSRREES 43 
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Banking Statistics—Brokers’ Loans—Gold Reserves 

















































































































Statement of the Federal Reserve Banks Condition of Federal Reserve Banks 
(Thousands) At Close of Business Dec. 28, 1938 
—Combined Fed. Res. Banks—_. -—-N. Y. Federal Res. Bank—. (Thousands) 

Dec. 28, Dec. 21, Dec. 29, Dec. 28, Dec. 21, Dec. 29, Total Total Bills TotalU.s. F. R. Notes Due Members 
ASSETS. 1938. 1938. 1937. 1938. 1938. 1937. District. . Reserve. Discounted. Govt. Secur. in Circulation. Res. Account. 
Gold certificates on hand and due from U. IE icvedacnceacs $692,014 $1,261 $192,971 $389,102 $380,331 
es ene get ee ane eG ca yd 8. a, 787,719 $11,762,720 $9,120,301 $5,056,486 $5,048,107 $3,556,816 | New York ......... 5,158,629 1,759 815,422 1024109 4,404'557 
Redemption fund—Federal Reserve notes....... 9,873 9,873 9,913 1,226 1,226 1,393 222,761 369,108 
ENE a Sit fgce aca saceacdcodescuhaed 325,471 305,963 330,544 100,917 ¥ 504 257,820 433,370 460'405 
387 120,321 210,893 232,642 
NN so couse ccs etedlccasceees $12,123,063 $12,078,556 $9,460,848 $5,158,629 $5,139,941 263 104'522 153,090 177,812 
154 276,389 999,663 1,272,542 
Bills i as 270 106,791 184,202 210,721 
Secured by U. S. Govt. obligations, direct or 189 815 137,377 118,091 

| I os cv ncccdesevccensesuesenas 4,931 5,968 9,340 1,485 2,043 655 113,248 171,439 227,954 

Othe? ills discounted 2,049 2,325 3,507 274 419 as 21 46 94/258 82'374 176,482 
San Francisco. ..... 813,192 99 202,697 361;357 546,522 
Total bills discounted.....................005 $6,980 $8,293 $12,847 $1,759 $2,462 $3,854 
|p Sal eepepesbebanppeneneaneneen ee ee 7 Rents 
u: a! WRG ccc cece escscccceccocececscs le! 5 » , | * 
U. S. Government securities: (Thousands of Reichsmarks) 

j ss eae ee 840,893 840,893 751,539 207,426 267,426 216,814 *Dec. 31, *Dec. 23, tDec. 15, Dec. 7, ¢Dec. 31, 
IN MRED. so 5o.5nccscsccedcccecccccescaccss 1,156,947 1,126,903 «1,154,997 367,938 358,383 333,211 1938. 1 rt 1938. 1937. 
‘Treasury bills ........ * ORE EE CN 566,175 596,219 657,479 180/058 189,613 189,679 | Gold coin and bullion......... 70,700 70,773 70,773 + 70,773 +=: 70,639 

Reserve in foreign currencies 5, 6,111 5,611 5,702 
Total U. S. Government securities........... $2,564,015 $2,564,015 $2,564,015 $815,422 $815,422 $739,704 | Bills of exchange and checks. 3,244,000 7,358,700 7,223,959 7,252,205 6,012,907 
Silver and other coin......... t t 150,694 134,001 110,958 
Total bills and securities.................... 2,587,232 2,588,390 2,597,980 821,281 821,691 749,141 Advances evens aa 3i3-900 57,644 47,068 60,204 
Due from foreign banks...................06+0-- 172 172 179 64 64 69 | Other assets... steve: 7° Fete ita Lene 
Federal Reserve notes of other banks.......... 25,402 26,085 25,740 4,955 4,903 4,546 | Notes in circulation.......... 8,222,600 7,666,400 7,661,268 7,629.421 5.492.916 
SYMOMESCtEE HOME .............00.ccccccccccccce 687,215 789,042 685,237 160,788 216,820 177,089 | Other maturing obligations. 1527-400 Loes000 Lost'3ee Coorser eneeas 
oe ic. Sean char satascawenssiees 44,076 44,096 45,235 : 9,791 9,969 | Other liabilities .............. t t "443.330 433631 326.556 
SPINS occ ce sccesicssd cos scccascesss 44,332 42'956 37,802 13,708 13,221 1t@e | Haak ene... “ ~ i = 556 
I 5 ans enccanstencnincachige $15,511,492 $15,569,297 $12,853,021 $6,169,216 $6,206,431 $4,590,371 | ceniint Remnobenh sieiement PO MUbiect to revision. As reported in the 
LIABILITIES. a 
Federal Reserve notes in actual circulation.... $4,470,462 $4,483,202 $4,283,385 $1,024,109 $1,031,017 $953,606 ag tomy tg MONEY iN, ‘CIRCULATION | 
ts: « ° ADJUSTED FOR SEASONAL VARIATION 
ember bank—reserve account................ 8,577,167 8,471,979 6,982,752 4,404,557 4,306,773 3,041,232 Dec. 28, Dec.21, Dec.29, “4 ty eee 
U. S. Treasurer—general account.............. 941,004 1,024,793 139,604 203,952 267,172 42,021 1938. 1938. _ 1937. a Fs 
INN 552 oc fo os ore ascecscacccsnsaddas 207,703 "195,280 172,634 13.158 a 049 23 Cuslic deposits. oon. se to oe is $| 
nd. os ancnachaunsanaasaeexkeus 296,843 318,617 : ‘ 1 : Private dep... a8 135 0 151 20s 3 Jot ie 
ers’ acc’ ¥ Y - 3 
Total deposits ..............00seeeceeeee seen $10,022,717 $10,010,669 $7,534,973 $4,872,068 $4,850,885 $3,343,155 | Bankers’ acc’ts.101,027 96,338 120.6%) | | 8 
| Deferred availability items...................... 664,149 721,418 681,839 150,061 201,684 $171,116 | Govt. securities. 69,216 72,121 114,598 | | 2 z 
Capital | _ Ona RSO R RRrp Sie 134,451 134,440 132,737 51,041 51,040 51,059 | Other securities 49,995 39,707 30,072 | | 2«« «5 
RUE CMMOHIO FT)... 5.2... ..c.ccccccccccsscccee 147;739 147.739 145,854 51/943 51,943 51,474 | Disc. and adv.. 28,539 14.911 9,205 | } 2 Z| 
lus (Section 13b).................sssss00eees 27,683 27,683 27,615 7.744 1,744 7,144 | Securities ...... 21.456 24,796 20,867 | |* a 
Reserve for contingencies................+-++..++ 32,555 32,637 35,673 8,210 8,210 9,117 | Reserves ....... 52,475 54,275 41,916 oe. Te 
All other liabilities.................. Lea gesewstnd 11,736 11,509 10,945 4,040 3,908 3,100 | Bullion ........ .327,202 327,313 327,233 Bg pas ew ee 
Pr. res. to liab. 344.1% 36.6% 24.8% (938 1939 } 
MMIII 0c c55 i cnasseNecccccesSeasveea $15,511,492 $15,569,297 $12,853,021 $6,169,216 $6,206,431 $4,590,371 | Bank rate ..... 2% Mm WW 
MONEY IN CIRCULATION AND 
Ratio of total reserves to deposit and Federal FRA 
crenerve ote labilities com ined wo ee pan 83.6% 83.3% 80.1% 87.5% 87.4% 84.7% “ead paneling MONETARY GOLD STOCK 
n on 3 jurchas or ftor- 
sign correspondents "..-.... ~ ne 2auciteonsaes ga 16 761.086 n a 623 Dec. 22, Dec. 16, Dec.24 aes a 
Commitments to make industrial advances..... 14,161 14,848 . 2,704 3,365 4,555 Gold Me) tea 81,284 81,264 58,932 —— Sony nae 
te) ces e 
Statement of Member Banks Cnn aaeeerE. of Ce | Ti tee tan tae Oe - Unad- Unad- 
BANKS AND GOVERNMENTS aaa whedmede 447 315 529 1938. Justed. justed. 3 
PRINCIPAL RESOURCES AND LIABILITIES OF REPORTING (In dollars of 15 2-21 grains nine- Temp. aie. te Dec. 28... 6,678 6,912 14,508 
MEMBER BANKS IN 101 LEADING CITIES tenths fine) 7 sai. 20,627 20,627 26,809 | Dec. ae = 6,943 14,454 
Milli (Millions) Circulation ....108,531 108,013 91,263 | pC: *4--- & 6,858 14,380 
(Millions of dollars) Report Date Sale ae esas Dec. 7... 6,690 6,844 14,367 
--—All Reporting.——. -——Chicago.—_. . ¥. City——. Falling in accounts ..... 32,199 33,041 19,081 | Nov. 30... 6,695 6,788 14,312 
Dec.28,De.21, Dec.29, Dec.28,De.21, Dec.29, Dec.2 28, De. at. Dec.29, | Wk. Ended: Eng- Switzer- Hol- Bel- | Treasury ...... 3.669 4.138 32 | Nov. 23... 6,664 6,763 14,240 
1938. 1938. 1937. 1938. 1938. 1937. 1938. 1937. 1938. France. land. land. land.gium. Sinking fund..: 2'241 2'203 2,391 | Nov. 16... 6,670 6, 14,162 
3,843 3,857 4,691 339 342 429 1,377 1 294 ae. SS SO” eee Cl eee 26,163 26,583 16,548 | Nov. 9... 6,669 6,764 4, 
328 330 461 16 «17 «2 132 «132 «192 | Dec. 24.2,498 2.697 |... |.: ::. | Total ‘sight jiab.140,731 141,055 110,344 | Nov. 2... 6,630 6,706 14,071 
~<a a wo s eo nig | Rec: Av24 Bem 904 | Ratio .---...... 62.0% 61.9% 534% | Oct. 26... c= om re} 
oS petted Ee 
SE <a eee cones ov. By . . ks T . +++ & s 
1,408 1,420 108 10914 Nov. 19.2428 2700 6051008 58 | “Awa rus axe HOUGHTON | SePt 28... 6541 6574 13,714 
1,169 1,169 1,165 12 12 13 119 119 129 | Nov. 12.2428 2,700 695 1,008 576 Sept. 21... 6,532 6,552 13,588 
115 ‘120 ° 66 sie 1 95 Nov. 5.2428 2700 6051008 571 ADJUSTED INDEX OF Sept. 14... 6,522 6,550 13,421 
1,567 1,577 1,56 54 53 ST 414 418 435 | Oct. 29.2428 2701 69511008 562 BOND YIELDS Sept. 7... 6,524 6,579 13,237 
— — — — — — — | Oct. 2212428 92'701 695 1,008 558 (Adjusted for seasonal variation) Aug. 31... 6,515 6,503 13,135 
8,430 8473 9,387 529 533 641 3,016 3,040 3,513 Oct. 15.2,428 2,701 695 1,008 555 Call Re- Coml. Time “Bond Aug. 24... 6,506 6,470 13,079 
Oct. 8.2428 2.699 6901,008 547 1936. newals. Paper. Money. Yields. | AUS. 17... 6,525 6,485 13,052 
i 8,266 8,333 8,018 1,018 1,021 926 2,826 2,881 3,031 Oct. 1.2,428 2,702 690 1,008 539 | January ... .76 -% 1.00 79.7 Aue. es 6,514 6,466 13,033 
Govt. guaranteed..... 1732 1718 1116 “3 "113 102 "860 845 366 Sept. 4.2.48 2,702 690 1008 526 | February .. 77 76-98 778 — 3:2 oS ae 
Other securities......: 3,221 3,218 2/881 326 324 256 1,000 1,089 947 | Sept. 17.2428 2702 690 1.008 625 | March -.... 75 77 97 766 | July do... S512 64ss «12 980 
Total invest...... 13,219 13,269 12,015 1,457 1,458 1,284 4,785 4,815 4,344 Sept. 32438 2,701 686 1,007 523 Ma beat $2 % 19 0604 | fe 3. eet Ce 
ee ees cane eaten! aang) qantas etek <ienenss commas . SE, ‘ 008 516 | June ....... i f 1. ? --- 6 : . 
Aug. 20.2'428 2/699 6841008 520 | July |...... 3 ‘ TH fez | June 29-:. 6479 866478 86 12982 
INVESTMENTS. . ..21,649 21,742 21,402 1,986 1,991 1,925 7,801 7,855 7,857 a -2, 5 684 1,008 516 a 3 2 Ss June 15... 6,497 6,420 12'950 
—_ ———_  ———_ — — _ — _ — — — . : . . ‘5 | June 8... 6,496 6.437 12'940 
with F. BR Bk... 7,057 6,980 5,427 860 876 505 3,911 3,815 2,553 | Dec. 18.2,564 2,699 644 930 584 ber ....102 7% 122 7.1 : 
Gash in vaults... re 55 at “gp Se 70 te Dec. 2.256 2697 646 930 S03 | November..105 76 125 45 | Tie, 1 GME GA EONS 
Bals. with , TE bks. 2,410 2,589 1,886 219 219 169 a 3 73 | Dec. 31.2,564 2,696 648 930 597 - nny r.. 93 76 122 73.1 | nec “29... 6371 6,571 760 
Other assets—n2t..... J : = 
Demand deposits, ad- RESERVE BANK CREDIT AND | January ...102 .76 125 74.2 | pogecll Reserve Been Variation by 
"eae 15,986116,025 14.431 1,651 1,658 1,457 6,770 16,750 5,73) RELATED ITEMS February ..1.03 76 12 768 ” ts 
Time deposits ........ 5,160 5,141 5,205 ‘471 ‘470 (455 601 599 660 March ..... 100 (84 121 801 BANK oF 
Government deposits. “631 5 ey a ie a cs (Millions of ag meee... 190 10g 121 814 -™ . “ CANADA 
n e 3 ince a d 1, 5 . 
Domestic banks. .... 6,061 46,051 5,090 662 675 532 2,520 $2,510 2,005 no + ‘97 ‘98 3 3.0 sieeesniics teen a Dec ge 
Foreign banks...... 519 507 (442 «10 «2110S 445 "403 Dec.28, Dee.21, Dec.29. | July |...... 99 96 130 7833 / Assets 1938. : 
Borrowings... 100 20 8 4 1938. 1938. 1937. ugust -..102 (97 127 786 Gold 184 201 182.360 179,832 
Other liabilities. a 19 19 19 360 | Bills discounted. 7— 1— _ 06 | September... .99 3 123 72.4 | Res in US. % 8, 
Capital account....... . 258 #$%+28 248 1,491 Li90 1,484 | Bills bought..... 1 -. — 2 | October ....102 100 122 80.1 oft ater fds.. 32,004 40,767 19,426 
*Officially designated ‘ ‘Cenismaieba, industrial and agricultural loans.” +Revised. U. S. Go secur. 2,564 a ana November. .1.05 1.01 1.25 81.6 2 " 
a Sdivences December .. .93 1.02 1.22 nee ee ae - 
Debits to Individual Accounts by Banks in Reporting Centers | (00000 “commit. i oh, ele eee “toa --+--216,297 223,130 201,995 
(Thousands) other — = 03 1.02 1.24 81.6 | Short term. .148,142 148,009) 
Not Wek Bnet —— oe ae oS 3 1 BT | Long term.. 41,538 40,493 5 173,975 
nters Dec. Dec. 21, Dec. 29, | Total Res Rank : . . Oth sce ae 12,21 
inlet is Sie, ae, | Tetantn B aay _ Se ier ; 
seveoe | . ° Gold ee “+ . . . ‘ota’ ««....-189,680 188,592 5 
peenay ee 15 3,659,469 5,585,761 3,896,629 . Jul 97) 8©=6s.85— «1.300 84.2 | Other assets 
ean 18 401.724 74.703 409.167 —— bk res» 2,790 + 2 156 Au os hg 16 rz 829 er 6,851 5,353 5.170 
piechow aca keuws cece z 4 1 . mober.. . 4 z q assets 
SORE GREENE 2A 262,561 349,824 senses | ycratances :---1.. S577 +105 41.508 October ....102 6 12 89 | Tran ae 
eat. obysea deca 237,201 291,731 227,863 Treas cash. 2707 430 Sty | November 1.05 167 125 821 | Circulation ..177,343 176,994 166,809 
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Range 1938 Rani . Sales Net Range 1938. et 
High. Low. 1 1000s. High. Low. Last. nee i ioe in 1000s. High. Low. Last. Chge. High. Low. in 1000s. High. Low. Last. Chge. 
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Continued from Page 6 


available economic surplus, taxes tend to 
lower rather than to increase the stand- 
ard of living. Excessive taxation, by ab- 
sorbing the economic surplus, actually re- 
duces real wages and employment. A tax 
price wedge is inflexibly driven between 
wonsumer and producer, definitely curtail- 
ing the consumption of production. The 
margin available for an economic surplus 
is proportionately reduced. 

Reduction in living standards is but one 
éffect. If confined to that alone, people 
could adjust themselves to a slightly lower 
standard. Disruption of security would 
not then take place. The ratio of the con- 
fiscation by taxation of the average per- 

gon’s spendable income must leave a suf- 
% _ ficient volume of purchasing power to sus- 
_ tain employment. Confiscation for col- 
lective purposes beyond that point seems 



















Effects of Taxes 


to curtail employment somewhat in direct 
ratio to the degree of confiscation above 


the critical value. 
Taxation and Unemployment 


Now, how does this usurpation of pur- 


chasing power by taxation affect 
ployment? Below are the figures: 


em- 


Tax Unemployed 








Year. Rate. Families. 
eee 12% 1,064,000 
1930. -- 14% 3,124,000 
1931. -- 15% 6,044,000 
ae eaceeeon 18% 10,000,000 
Since 1932 the ratio between taxes and 
national income has not varied to any 
great extent. Unemployment has not 
changed much since 1932. Evidently tax 


encroachment on incomes can be, and is, 
seriously destructive of economic security. 

That a collapse point exists is not sur- 
prising when it is considered that modern 
society is built on a narrow commodity 
base which contains the bare necessities 


for existence, while the bulk of income and 
purchasing power is distributed through 
personal services. Despite the enormous 
increase in productivity by means of labor- 
saving devices, the increased standard of 
living absorbed this surplus so that the 
critical point of taxation has always re- 
mained at approximately 12% of the na- 
tional income. The rise of total taxes 
above that level may well account for 
most of the depressing influence that has 
commonly been attributed to ‘“oversaving” 
and technological improvements. 


Financial News 
Continued from Page 14 


Co. and Montgomery Ward & Co. bid last 
week for sales gains in the first two months 
of 1939 through midwinter ‘‘flier’’ cata- 
logues featuring price reductions of 5 to 20 
per cent on special items. In a few ex- 
treme cases of fashion merchandise, cuts 
ran as high as 40 per cent. 

In addition, Sears liberalized its install- 
ment sales credit policy by granting time 
payments on “anything and everything” 


where the aggregate order reached $10 or 
more. Ward’s has been featuring a $10 
order installment minimum for the last two 
years, without limit on the type of mer- 
chandise. 

Compared with the midwinter flier issued 
a year ago, Sears officially estimated prices 
as 6.15 per cent lower. By comparison with 
the Fall and Winter general catalogue, 
prices averaged 11.92 per cent lower. At 
Montgomery Ward & Co. official price esti- 
mates were not yet available. 


Montgomery Ward & Co. (10-12-38)—See item 
under Mail Order Price Changes. 


Pan American Airways Corporation (11-23-38) 
—Directors have taken no action on a divi- 
dend on common stock because of heavy 
cash requirements for new equipment being 
delivered during the next few months. 

Sears, Roebuck & Co. (9-21-38)—See item 
under Mail Order Price Changes. 


“Southeastern Greyhound Lines (12-28-38)—A 


banking group headed by Hemphill, Noyes 
& Co. have offered not more than 170,000 
shares of Southeastern Greyhound Lines 
common stock at $19.50 a share. It ac- 
quired the shares from the Kentucky Se- 
curities Company, the International Utili- 
ties Corporation and the Security Trust ’ 
Company of Lexington, Ky., as agent for 
certain stockholders of Kentucky Securi- 
ties. The offering does not represent new 
financing by the company. 
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